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+ A LOOK AHEAD 


A NATURE VERSUS “ECONOMIC PLANNING” 
& HIGHER TAXES THE WAGES OF PATERNALISM 


E are really in some ways getting back to normalcy. 

VV The Senate is beginning to talk about the Constitu- 

tion. The Administration has discovered that there 

are two sides to labor questions. Government medi- 

ation is winning more respect in industrial warfare. Price- 

fixing has been abandoned for new codes in the NRA. Social 

justice is back in the Republican platform as in the good old 

days of the Bull Moose, and the politicians are trying to get 
some kind of a record vote on the soldier bonus bill again. 


All this in the middle of a critical stage in our national | 


affairs. Congress has a multitude of unfinished tasks—most of 
them had better be left unfinished—and the Executive has on 
his hands the gravest national disaster ‘since the Mississippi 
flood, namely, the drought in the agricultural west. 


NATURAL FORCES 


time and the drought will still further 
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diminish the purchasing power of the 
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The STATE of | 
The UNION Today 


+ A NEWS SURVEY 


4 STRIKES AND DROUGHT—TWO MAJOR PROBLEMS 


4 CONGRESS SPEEDS TOWARD ADJOURNMENT | 

‘ WO CRITICAL situations confronted the Governs 

ment during the past week—growing distress due to 

the drought in the Mid-west and West and the 
threatened strike in the steel industry. 

Prompt action was taken to relieve the drought sufferers, 
All the relief agencies of the Government placed all the re- 
sources at their command at the disposal of the stricken 
areas and President Roosevelt sent a special message to 
Congress on Saturday urging an emergency appropriation 
of more than half a billion dollars to provide additional aid. 

The threatened steel strike presented a more difficult 
problem for here the Government was powerless to provide 
a solution by direct action. It could only act as mediator 
between the opposing factions, representatives of the indus- 
try on the one hand and representatives of organized labor 
groups on the other. In these negotiations General John- 
son, the Recovery Administrator, was the central figure 
with Miss Frances Perkins, Secretary of Labor, assisting. 


President Roosevelt maintained the role of interested by- 

ECONOMIC PLAN agricultural west. Government “pcg / iat stander throughout the week, resisting all efforts by repre- 
to the extent of a half billion dollars or | ‘PRIVATE \ sentatives of the labor groups to present their case to him 

more will be poured into the distress regions. The lending personally. 

processes of the government will become even more energetic \ INITIATIVE , ,vv 

than before, also the spending will be accelerated. By the \ Several times during the latter part of 

end of the Summer we shall probably see a business spurt. ‘oe JOHNSON PLAN 


The broad outlines of our progress are, however, significant. 
The forces of nature are beginning to assert themselves. The panding of Governinental control here and in Europe. (An 
spokesmen for “economic planning” told the farmer to quit | article on the German system is printed on Page 9.) 


the week it appeared that an agreement 
had been reached, particularly.on Fri- 
day when representatives of the indus- 
try gave their approval to a proposal by 
General Johnson that a board of three representing in- 


FOR AVERTING 
STEEL STRIKE 


Important Governmental changes have been taking place 
in recent years. In the main these changes indicate an ex- 


government is for everything that happens to the fortunes 
of the individual—should, of course, have known the drought 
was coming and planned accordingly. Shouldn't the bankers 
have known that stocks were selling too high in 1929, shouldn't 
the Hoover administration have known in advance that the 
depression was coming when it allowed credit to be expanded 
unduly? 


If the farmers of the west heap their 
vengeance on the Democratic administra- 
tion for telling them to reduce their acre- 
age when a drought was more or less 
forecast by the shortage of snow and 
winter moisture, then the Democratic experimenters have 
only themselves to blame. 


PATERNALISTIC 
PROMISES WILL 
INCREASE DEBT 


its prosperity, its depressions, and that rugged individualism 
meant a government which took care only of the rich and 
never all the people, especially the farmers. 

We shall have to pay in increased taxes and debt burdens 
for these paternalistic promises. The Arkansas drought was 
cared for by the generosity of the American people through 
the Red Cross and by seed loans and credit. This one prob- 
ably will be taken care of by direct subsidies and bounties 
and it will be charged up to profit and loss in the balance 
sheet of a government that is trying to find ways and means 
of spending ten billions of dollars a year to speed our way 
back to, recovery. 

But nobody hereabouts is calculating the new taxes. The 
day of reckoning is still a year or two off. Life, for the Ad- 
ministration at the moment, consists largely of fighting the 
growing unrest in Congress where a few realists are begin- 
ning to appear again to ask simple questions about the trend 
of our national government. 

The President himself is still dealing with abstract ques- 
tions such as social insurance and methods of preventing the 
next depression. He is being pressed on all sides for con- 
crete decisions on pending matters but he has seemed to 


[Continued on Page 2, Column 6.] 


For they have introduced the | 
philosophy that the government is responsible for everything, — 


HE pendulum, of change, through- * 
: | out the world, is swinging far 
| away from private initiative and 
toward Government control as the 
influence in human affairs. 
u 


In ssia, in Italy, in Germany, the 
swing has been wide. Now the 73d Con- 
gress is ending an active life that in 15 


_ months has placed the United States up 
among the fastest of the pendulum | 


ernment 


movers. 
Take the happenings since March, 
1933, and notice the swing: 


SECURITIES—From private respon- 


sibility, the sale of stocks and of bonds | 
_ has swung over to strict regulation from 
_ Washington under the Securities Act. 
| The stock exchanges that today are self- 
| governing, self-regulating organizations, 


become July 1 an object of Federal con- 
trol. Grain exchanges, now largely un- 
restrained, are soon to feel the hand of 
Uncle Sam. 


tute citizens. 
den before.. Today $525,000,000 is being 
appropriated by Congress to care for the 
victims of a drought. Through FERA, 
$1,500,000,000 already has been poured 
into the pockets of the unemployed from 
the coffers of the Federal Treasury. 
Henceforth, the central government is 
taking over the duty of policing crime. 
Coming up are old age pensions, unem- 
ployment insurance. 


CREDIT—Billions upon billions of 
dollars, backed by word of Uncle Sam, 
are going out to take the place of dollars, 
once backed by the word and property of 
private individuals. 


| ernment today is the big and growing 


PUBLIC WELFARE—Three years | 
_ ago Congress debated whether the Gov- 


t in Washington shared any 
responsibility for the livelihood of desti- 


finance. 


BANKING — Even as 
control extends over the field of credit, 
it encompasses the banks. 
ton is a billion dollars of preferred stock 
in the banks of the country, representing 
control in many instances. 


INDUSTRY—One-time rugged indi- 


Toward Government Control 


Review of 73d Congress sits Pendulum Misins More andMore Toward 
Strict Regulation by Central Government in Washington 


Private relief had the bur- * 


The Federal Gov- | 


| pay their main officers. 
Government | 


In Washing- | 


' 


vidualists of the industrial and labor 
world now bow down to the dictates of 
the Blue Eagle and the NRA. The Gov- 
ernment fixes prices, makes the. rules, 
umpires the-contest as American business 
sets out to re-conquer lost markets. 


UTILITIES—Financed from the Fed- 
eral treasury are new “yard-sticks” that 
will provide Federal Government com- 
petition to the private producers of elec- 
tric power. Coming is a program of 
nation-wide water power development 


that may mean more trouble for private 
business, 


TRANSPORTATION—The Federal 


hand on railroad affairs, now tells the 
companies how much salary they can 


Openly talked 
of by the new Coordinator of Transporta- 


tion is eventual Government ownership 


of these carriers. 
COMMUNICATIONS—A new com- 
mission, with nation-wide ‘sweep, takes 
over regulation of telegraph, telephone, 
(Continued on Page 2, Column 4.] 


| 


_ Government, already holding a strong | 
banker of the country, giving fatherly | | 


> advice to the once-time titans of private | 


dustry, labor and the public be set up to pass on the ques- 
tion of workers’ representation. The labor groups insisted 
on a clear-cut agreement for union recognition. 

Representatives of the steel industry contended that the 
real purpose of the threatened strike was to enforce the 
“closed” shop which they have been resisting for fifty 
years. The labor group denied this contention, declaring 
that they were simply fighting for recognition of repre- 
sentatives of organized labor in bargaining collectively with 
the employers. 

A satisfactory solution of this problem was regarded by 
the Administration as of great importance not only because 
the controversy produced unrest in one of the basic indus- 
tries of the country but because of its probable effects on 
other industries. 

Furthermore the formula reached in 
NEW POLICY settling the steel strike was expected to 
ON PRICE FIXING furnish the model for the labor legisla- 
UNDER NRA CODES tion which Congress is expected to pass 
before adjournment. 

The collective bargaining provision in the National In- 
dustrial Recovery Act has been the basis of so much con- 
troversy, of so many different interpretations, that the Ad- 
ministration thinks some central agency or agencies should 
be set up to deal with labor questions as they arise and with 
powers to force settlement in the public interest. Existing 
law vests no governmental agency with no such powers, in 
view of General Johnson. 

Although the collective bargaining problem remains un- 
settled the NRA took a step forward during the week to- 
ward settling another knotty problem, that of price control 
under the codes of fair practice. Announcement was made 
on Thursday that price fixing under the codes would be 
abandoned except in emergencies where it was necessary to 
prevent destructive price. cutting. 

This anouncement was immediately interpreted by the 
Darrow Review Board as an admission by the NRA that the 
board had been right in charging that the price-fixing policy 
sanctioned by the NRA was fostering monopolies and stifling 
small business. General Johnson hastened to discredit this 

[Continued on Page 2, Column 1.] 
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HUNTING A WAY TO MAKE CONGRESS GO HOME 


{Continued from Page 1.] 


interpretation explaining that the | 


new NRA policy would not af- 
fect codes already approved ex- 
cept where agreement was 
reached with the various code 
authorities to conform with the 
new policy. General Johnson 
previously had stated that price 
control was not feasible for small 
industries and it is such indus- 
tries that are not yet under codes 
and which will be most affected 
by the new policy. 


President Roose- 
DROUGHT velt declared at 
VIEWED his conference 
DISASTER with the press on 


Wednesday that 
the drought because of the num- 
ber of people affected— probably 
300,000, comes nearer to being a 
disaster. The same number might 
be affected in the area of the 
burning of a great city. But ifa 
city burns work is available to 
those rendered destitute. But for 
the poor people on the farms no 
work is available for them. 

A large portion of the drought 
area contains a great many fam- 
ilies who will not be able to raise 
anything to sustain them. Even 
with rain—and there have been 
rains over most of the drought 
areas—there will not be much 
help and the destitute people will 
not be able to sustain themselves 
until next year. 3 

Therefore, the President said, 
the Federal Government must 
take care of these people as well 
as it can. There are two ways 
of going about it. One would be 
‘to switch funds from existing 
appropriation bills, money pro- 


vided by Congress for other pur-— 


poses, or the more honest way of 
asking for a specific appropria- 
tion. The total cost to the Gov- 
ernment would be the same. The 
President elected to take the 
“more honest way” and there- 
fore he sent his special message 
to Congress on Saturday asking 
for the appropriation of $525,- 
000,000 and explained just how 
the Government expected to 
spend the money. 


This is the first 


NATIONAL time the Adminis- 
DEBT ATA tration de- 
NEW PEAK parted from the 


program set out 
under the President’s budget 
message in January which stated 
the Government’s objective was a 
balanced budget for the fiscal 
year 1936. The President said he 
realized that this appropriation 
might make it impossible to bal- 
ance the budget in 1936 but that 
it was more important to take 
care of a major calamity of this 
kind than it was to balance the 
budget. 

_ The national debt will con- 
tinue to increase as long as the 
budget is out of balance. Dur- 
ing the past week it reached a 
record high of twenty-seven bil- 
lion dollars, which is more than 
a billion dollars more than it was 
as the result of the World War. 

Nevertheless the Government’s 
credit is still good as witness the 
public response to the Treasury’s 
offer during the week to borrow 
$800,000,000. The two issues in- 
cluded in the offer were heavily 
oversubscribed, the total amount 
offered the Government on the 
loans being more than seven bil- 
lion dollars. 


This borrowing 


EXCHANGE i, expected to take 
CONTROL care of the Gov- 
BILL A LAW ernment’s needs 


for money for 

-gome months to come so people 
with money to invest will have 
to place it in other securities. 
The money cannot be placed in 
the securities of European gov- 
ernments because of the Johnson 
act forbidding financial transac- 
tions with governments which 
are in default of their debts to 
the United States and practically 
all of them will be in default 
after June 15 when their next 
payments on their debts are due. 
When the stock exchange con- 
trol bill became law on Wednes- 
day when it was signed by Presi- 
dent Roosevelt an outlet for this 
huge store of private capital was 
provided as the law contains sev- 
eral modification of the Secur- 
ities Act of 1933 which is ex- 
pected to result in the early of- 
fering of a large number of bond 
issues by corporations which 
need capital for the operation 
and expansion of their business. 


, 
Control of the 
COMPANIES stock exchanges as 
NOW ABLE TO well as administra- 
REORGANIZE tion of the Secur- 
ities Act of 1933 
will be placed in the hands of a 
new commission of five members 


yet to be appointed by the Presi- | 


dent. The commission will be 
organized about July 1 but all 
the provisions af the new law 
will not be in effect until Octo- 
ber 1 after which date all secur- 


2 4 


ities listed on stock exchanges 
will have to be registered with 
the commissions and the com- 
panies issuing them will have to 
make regular reports on their fi- 
nancial conditions. 

Another measure which be- 
came law during the week, with 
its signing by the President on 
Thursday, also is expected to be 
a stimulus to American business. 
This new bill permits corpora- 


_ tions in the hands of receivers to 
| reorganize and engage in busi- 
| ness again if holders of two- 


thirds of the claims against them 
agree to reorganization plans and 
a Federal court approves. Under 
the old law a minority group of 
claimants could block a reorgan- 
ization and throw the corpora- 
tion into bankruptcy. 


v 


\ 
PRESIDENT Another Admin- 


istration measure 
CETS TARIFF will become law 
‘POWERS when the Presi- 


| House 


dent signs it on 
Monday, according to a White 
anouncement, so- 


_ called tariff-trade bargaining bill 


| 


' for three months. 


which has been before Congress 
The measure 
completed its way through Con- 
gress during the week when the 
House acepted the Senate amend- 
ments and sent it to the White 
House. 

Never before has an American 
president been given such broad 
tariff powers. He may make 
trade agreements with foreign 
governments for periods not ex- 
ceeding three years and in the 
furtherance of such agreements 
he may raise or lower the tariff 
on any dutiable article.as much 
as 50 per cent. Before entering 
into such agreements, however, 
he must give due notice to any 
American’ industries which 
would be affected and give them 
opportunity to be heard in op- 
position to the agreements. 


The administra- 


LOANS ON tion bill providing 
“FROZEN for direct loans to 
| DEPOSITS industries by the 


Government when 
they cannot secure needed credit 
for commercial banks is still in 
the legislative stage. Both 
Houses have passed the measure 
but the conferees have been un- 
able so far to compose the differ- 
ences between the Senate and 
House bills. Loans would be 
made by both the Reconstruction 
Finance Corporation and the 
Federal Reserve banks. 

Relief for depositors in closed 
banks became likely when the 
conferees reached an agreement 
on Friday and sent the bank de- 
posit guarantee bill to their re- 
spective Houses for final approval 
before sending it to the White 
House. 

This measure directs the RFC 
to lend to closed banks a sum 
equal to a “reasonable” value of 
the assets left inthe banks. This 
money is to go to depositors on a 
pro rata basis. The “reasonable” 
value is to be determined by 
RFC examiners. 

Extension of the temporary 
provisions, of the bank deposit 
guarantee law for another year 
from July 1 is provided in the 
bill but deposits up to $5,000 are 
to he guaranteed instead of up to 
$2,500 as at present. If this bill 


does not become law the perma-. 


nent bank deposit guarantee plan 
guaranteeing deposits up to $10,- 
000 will go into effect on July 1. 
Administration leaders predict, 
however, that the President will 
‘sign the bill. 


Administration 


CONGRESS leaders in Congress 
IS SOON TO expressed hope of 
ADJOURN adjournment by the 


end of the coming 
week, although there are at least 
three measures in which the 
President is interested which 
have not been passed by either 
‘House. They are the housing 
bill, the AAA amendments and 
the oil control bill. 

The silver bill, previously 
passed by the House, was debated 
in the Senate during the greater 
part of the week and although it 
is not, strictly speaking, an ad- 
ministration measure, its enact- 
ment was regarded as assured. 

The housing bill, a recovery 
measure, which the President 
said he wanted to go through 
“very much” is expected to be 
called up in the House on Tues- 
day or Wednesday. It has been 
favorably reported by committee 
with one section eliminated, that 
setting up national mortgage 
companies all over the nation. 
For this section the committee 
substituted a provision establish- 
ing a billion and a half dollars 
additional borrowing power to 


| the Home Owners Loan Corpora- 
tion, one-third of which would 

| be earmarked loans to existing | 

building and loan associations. 


C. G. MARSHALL. 
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—Underwood & Underwood 


Their heads together in an effort to speed up adjournment, Speaker Rainey (center) confers with 
Representative Bankhead (left) who framed a rule to rush legislation, and Majority Leader Byrns. 


Capricious Nature Wreaking Havoc 
With Work of Government Planners 


Along Comes the Weather to Upset a Year of Federal Effort we Commel 
Farm Output---Additional Spending Now Is Being Prescribed 


THE WHIMS of nature and human 
nature are playing havoc with 
Government planning. To meet the 
new problems that have resulted, 
steeply increased spending and fur- 
ther unbalancing of the budget are 
being prescribed. 
Nature offered drought to do a 


! more thorough, if less equitable, job 


of restricting farm output than the 
AAA could do with elaborate plans. 
New worries have arisen because of 
the effectiveness of the task. 
Human. nature got in its work 
through the NRA by offering indus- 
try a chance to restrict output. and 
control prices. Now ways are being 
considered to get more money into 


‘the hands of the peoplego that they 


‘can pay tHe higher prices that re- 
sulted. 


Congress Restive 

In the face of these developments, 
demand has cropped out in Con- 
gress that the Federal Government 
pull away from all of its programs 
for cutting down the output of 
goods either on farms or in fac- 
tories. 

This demand definitely is not to 
be granted. 

The AAA, through Chester C. 
Davis, its administrator, asserted 
that the drought has demonstrated 
the need for continued Government 
control of farming. Henry Wallace, 
Secretary of Agriculture, supporting 
him in that stand. 

The NRA, through General John- 
son, its administrator, announced 
new plans for price control in in- 
dustry that would be different than 
at present, but effective, and not 
greatly different than at present. A 
practical demonstration of NRA 
policy was afforded by the textile 
industry as it ended its first week of 
output restriction under NRA sanc- 
tion. 

After One Year 

Those developments were accepted 
in Washington as evidence of a de- 
cision to push ahead with the at- 
tempts at economic planning. They 
came just one year after both AAA 
and NRA had started to function. 

Accompanying them was the an- 
nouncement that an appropriation 
of $525,000,000 would be asked of 
Congress, over and above all budget 
estimates, to pour into an unprece- 
dented program of drought relief. 

Also accompanying them was con- 
gressional action on an appropria- 


tion bill that makes available for 


spending in the next 12 months 
more than six billion dollars, of 
which over four billion would be 
for relief purposes of all kinds. 

With these two appropriations 
grouped, this means that more than 
80 million dollars a week can be 
paid out by the Federal Government 
during the next fiscal year, start- 
ing July 1, to help float the country 
back to better times. This is before 
the next Congress adds its bit. It is 
part of the program of spending 
that President Roosevelt estimates 
will give the United States a record- 
breaking debt of 32 billion dollars 
by July 1, 1935. 

Along Comes Nature 

But Nature now has emerged, not 
only to create the prospect of an 
even bigger debt than anticipated, 
but to toss a monkeywrench into 
the carefully constructed machine 
for farm relief. 

That machine was built with the 
object of cutting down the output 
of major farm products such as 
wheat and cotton and corn and 
cattle. It is functioning with that 
object in view. 

Suddenly the weather with one 
swoop has done all of the restrict- 
ing that the Government planned in 


, Some crops, and more, too. 


Many officials a few weeks ago 
were struggling to meet the prob- 
lem of an apparent oversupply of 
everything; they now are trying to 


reassure the public that there is to 
be no shortage of anything. So 
general has become the talk of a 
possible famine that Mr. Roosevelt 
explained that he would reiterate 
twice a week all Summer that there 
was no remote prospect of the 
country running out of foodstuffs. 
How Much Is Too Much? 

However, the contrast with the 
recent past, before Nature took a 
hand, proved striking to officials. 

It caused Secretary Wallace to 
remind farmers that this country 
would need to revise its idea of what 
constitutes too much in the way of 
farm products. He said that it was 
going to be necessary to figure out 
a way to build up resermg~supplies 
of these products so that the Nation 
always would have enough to eat, 
in periods of scarcity as well as in 
periods of plenty. But this means 
planning, he advised, so that the 
accumulated products would not 
bear down on farm markets, as did 
the supplies of wheat and cotton 
collected by the former Farm Board. 

. The shift from too much of every- 
thing agricultural to barely enough 
of some things, had a different re- 
action on Congress. 

Members this past week were 
ready to bring in a resolution ask- 
ing the AAA to remove all controls 
from farmers and let them go back 
to the business of producing all that 
they can. To this proposal Admin- 
istrator Davis objected. The Ad- 
justment Administration intends, he 
made it known, to continue its pro- 
gram of ¢crop adjustment. 

What Farmers Think 

But facing the AAA was this pros- 
pect, according to those who sug- 
gested a gradual scrapping of the 
program: 

Farmers will think that they 
would have been better off without 
restriction and will blame the Fed- 
eral Government. City people will 
face a higher cost of living, owing 
to smaller supplies largely caused 
by Nature, and will blame the AAA. 
Already milk prices are beginning 
to move higher, with resentment 
shown in the cities. In the end, as 
these people see it, the Government 
really will be blamed for the 
drought. 

As an answer to these arguments, 


The Growing Trend 


To Federal Control 


Review of 73rd Congress Shows 


How Pendulum Swings 
[Continued from Page 1.] 
cable and radio systems. Opened 
is the way to growing control. 

FOREIGN TRADE—The Federal 
Government, backed by broad power 
to raise and lower tariffs at will, to- 
day is getting ready to go out and 
help private citizens bargain for 
world markets. Federal credit, in 
place of private credit, may be of- 
fered through new Export-Import 
banks. 

AGRICULTURE—Out of Washing- 
ton extends control through Fed- 
eral officials over the planting of 
crops, the marketing of farm prod- 


ucts, the disposal of surplus prod- ~ 


ucts. In some cases, Washington 
fixes the prices, through agreement, 
and makes the terms on which the 
vast farming industry is carried on. 


CONSTRUCTION—Money from. 


Federal coffers finances half of the 
building volume of the country at 
this time. 
be spent through public works. 
Federal credit is called upon to the 


extent of more billions to bulwark 


the new plans for federally inspired 
housing programs. 
EDUCATION—Out of Federal] re- 


lief money went millions to finance 
rural schools in areas of destitution, 


the administrators of the AAA de- 
cided to fight in Congress for 
' amendments to the Adjustment Act 
that will increase their authority 
to control the production and mar- 
keting of farm products. They be- 
lieve that the drought has increased 
the need for planning in agricul- 
ture, both to solve the problem of 
plenty and that of scarcity. The 
argument is advanced that, without 
planning, farmers next year may 
decide to push up planting to the 


weather, heavy yields, and another 
season of law prices. 


Return of Deflation 

But trouble for the planners is not 
confined to the AAA. It is just as 
present in the NRA, where problems 
are crowding the administrators. 

The sanction given industry to 
get together under codes and to put 
control on prices rose to worry offi- 
cials. As they explain it, the rea- 
son is that the prices advancing the 
volume of purchases by the public 
Slowed up. This means that goods 
have accumulated and that there 
is a tendency now to cut down the 
rate of operations, to buy fewer 
raw materials, and to go back into 
the deflationary trend. 


Also, as prices have gone up, there 
has been an urge on the part of 
labor to demand higher wages to 
pay for the increased cost of living. 
This demand in many instances has 
been translated into strikes. Thus 
a new problem is presented for so- 
[Continued on Page 12, Column 1.] 


Fitting Youth Into | 
——Economic Whirl 
Schooling Outside of School 


and Work Opportunities 
For Graduates Urged 


\VHEN Johnny starts for school 

some morning in Tulsa, Okla., 
he may be starting for a history les- 
son in Concord, Mass. Or when 
young Mary sallies forth to recite 
her civics lesson she may spend a 
good bit of the day planting flow- 
ers around the local court house. 


maximum, only to run into good © 


Over three billions is to 


Depending somewhat on the age of 
Mary and Johnny. For example, if 
they are of wage-earning years they 
may get paid for going to school, 
anyhow. 

Travel, civic beautification, fight- 
ing forest fires, harvesting crops— 
these are part of the newest school 
curriculum suggested to United 
States Commisisoner og Education 
George F. Zook by the National Con- 
ference on Youth Problems called in 


Washington by Dr. Zook last week. | 


The National Conference advocated 
a “Continuing Commission on Youth 
Problems” to find, suggest and sup- 
port the solutions. 


Spanning the hiatus between the 
time school ends and the search for 
work begins, the Continuing Com- 
mission would provide a share in the 
work of the world for “millions of 
young people 16 to 25 years of age 
who are now both out of school and 
out of work.” It would also prevent 
other young people from leaving 
school too soon to start the search 
for a job in the overcrowded busi- 
ness sectors. Appointed by the 
Commissioner, the new department 
would know its problems because 
one-third of its members would be 
young people under 30. 

Among the ideas recommended by 
the Conference was cooperation by 
youths with organized economic and 
social groups and the payment when 


| advisable of “at least a subsistence 
| Wage in the later years of education 
' for pursuing an approved educational 


——— on Page 9, Column 1.) 


; SECURITIES 
BOOTLEGGING start a new form of 
IN PROSPECT 


OMORROW c. 


A LOOK AHEAD 


prefer to let things go along 
slowly, not pushing too hard in 
any direction, in the hope that 
the natural forces of coagulation 
and mutual necessity will settle 
such controversies as labor is de- 
veloping and such matters as re- 
financing of business and industry. 

.The new securities exchange 
control law and the revision of 


transforming Wall Street — at 
least on paper. Nobody really 
transforms Wall Street. To do 
that job effectively requires aboli- 
tion of the capitalistic system. As 
long as some individuals are per- 
mitted to have more wealth than 
others or more brains than others, 
there will never be an equitable 
distribution of worldly goods, 
government and laws to the con- 
trary notwithstanding. 
As it is the new 
securities laws will 


“bootlegging” of 
securities and about 
a year from now we shall hear 
demands that the security busi- 
ness “be driven into the open” 
where it can be seen. The new 


sorts of transactions 
state” and has plenty of subter- 
fuges for the bootlegger. It will 
be as difficult to enforce these new 
laws as it was the Volstead act. 
But capital, so necessary to the 
refinancing of business, will not 
be wanting. Ways will be found 
to get money into circulation in 
business—some of them more 
dangerous to the innocent in- 
vestor than before. But radical- 
ism must have its way. | 
From now on the Government 
and not Wall Street must assume 
the responsibility for the ups and 
downs of security markets. If 
people lose money in the face of 
tightly drawn security laws, the 


liable for fluctuations of that kind. 
It will be recalled, nevertheless, 
that the Hooverites were also ac- 
cused of bringing about losses in 
securities held by the public and 
that the government is today 
being asked by a substantial num- 
ber of members of the House of 
Representatives to pay off the 


security legislation permits all | 
“within a | 


Democrats may say they are not, | 


Vanishing Hazards | 
Air Travel— 


Flying Made Safer and Safer 


For Passengers by Im- 
proved Equipment 


IF better equipment can turn the 
trick, flying should be getting 
safer and safer for passengers who 
ride the commercial air lines. 
Without the usual procedure of 
issuing a bulky mimeographed 
“handout” telling all about it, the 
Aeronautics Branch of the Depart- 


‘ment of Commerce has stiffened the 


rules covering what kind of planes 
can be used for which sort of flying. 
The basic regulations of the 
Branch provide that planes shall pe 
“suitable,” in the Branch’s eyes, for 
the type of flying they are to do. 
With this power at his disposal, Di- 
rector Eugene L. Vidal issued sev- 
eral “interpretations” of the rules 
at the time the Post Office began 
to advertise for bids on air mail 
contracts to replace temporary 
Army air mail flying. 

Now commercial air lines carrying 
passengers in interstate traffic are 
required to: 


dark. 

2. Use multi-engined planes over 
mountains and hills at all times; 
single-motored craft can be used in 
flat country in day flying. 

The rules are coordinated with 
the revised air mail set-up. But 
the Branch has gone further and 


000 miles of new lighted airways 
and has asked the Public Works 
Administration for money to pro- 


1. Use multi-engined planes after 


[Continued from Page 1.]} 


REPUBLICANS ¢ 
PRESENT NO 
“PROGRAM 


the securities act of 1933 are | 


BRAKES ON 


compromised 


depositors in closed banks on the 
theory that the government was 
responsible for the fact that the 
banks lost the public’s money. 

So also we shail 
nd the people ask- 
ing the Democrats 
pertinent questions 
about the govern- 
ment’s part in the restoration cf 
values. And when election time 
comes the unemployed who have 
been waiting patiently for their 
jobs will ask questions, too. The 
New Deal means nothing concrete 
to a man out of work. But this 
is the harvest which a policy of 
government - in-everything will 
reap for any Administration, 
Republican or Democratic. 

The recent meeting of the 
Republicans in Chicago incident- 
ally is not significant. They 
failed to present any program for 
the future. Senator Borah of 
Idaho interrupted the debate in 
the Senate the other day to ask 
what his Republican colleagues 
would have done in the emer- 
gency. Such questions may not 
easily be answered but they 
ought to be fully met. 

The two-year delay in enact- 
ing the corporate reorganization 
bill which has just become law is 
inexcusable. The New York 
Times rightly calls attention to it. 

Government pa- 
ternalism was not 
necessary to bring 


EXPERIMENTS about a restoration 
of 


confidence but 
removal of Government red tape 
was essential. Government credit 
extended on sound loans was, 
of course, needed for the emer- 
gency. The RFC started that 
back in 1932 and when recovery 
comes it will be found that the 
RFC did the job and not the PWA 
or the granting of direct subsi- 
dies. For the loans made started 
the wheels of business and re- 
employment and they will be re- 
paid, probably with a return of 
from 90 to 95 cents on the dollar. 
As for the subsidies they will 
never be repaid except through 
taxes—they constitute a load for 
the next several generations. 

But the immediate outlook is 
better in the sense that the brakes 
are slowly being applied to the ex- 
periments of “economic planning.” 

The NRA is being reorganized. 

Restriction policies are being 
abandoned piece by piece both 
with respect to industry and agri- 
culture. 

Agricultural dictatorship is not 
likely to be enlarged at this ses- 
sion. 

The Wagner bill will have to be 
if it is to get 
through. 

And the Summer will see the 
making of “studies” and “sur- 
veys” to be laid before a January 
session of Congress which will 
have had a chance to study the 
election returns of November. 


Davip LAWRENCE. 


| 


vide radio aids and intermediate 
landing fields for six air routes. 


Radiobeacon Improvement 

For safety’ sake, airways are 
equipped with radio beams, which 
help aviators keep on the course. 

Now and then, as in the case of 
Bellefonte, Pa., the radio - beacon 
will fly pilots into the side of a 
mountain unless they have been 
warned. Mountains tend to split up 
radio beams and confuse fliers who 
ride them, 

But the Commerce Department’s 
Aeronautics Branch has found a 
way of defeating this natural ob- 
stacle. Instead of using beams with 
a 100-mile range, it has adopted. 


_ miniature beacons with a range of 
has commenced construction of 3.- | 25 miles in four directions. 


Thus airways can be laid out to 
go around corners. In mountainous 


[Continued on Page 6, Column 7.] 
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THE STORY 


OF THE 


PRESIDENTS WEEK 


LEMS—MEMENTO OF A 


A CONGRESS ANXIOUS TO GO HOME, THE DROUGHT AND THE 
PROSPECT OF A STEEL STRIKE AS PRESIDENTIAL PROB- 


EXCHANGE CONTROL ACT SIGNED 


GRAN DFATHER—STOCK 


HEN the President’s  speical | 

rolled into the yards at Wash- | 
ington no porter reached through | 
the berth curtains, gently tugged at | 
the blanket and murmered a gently | 
mandatory, “Washington! all off!” | 

The train, like the other over- 

nighters from New York, arrived at | 
seven. But the President was al- 
lowed to finish his beauty sleep and | 
breakfast leisurely; and still was | 
able to arrive at his office well be- 
fore the prescribed hour. | 
‘ On his doorstep was Congress, 
begging to go home, the drought 
problem and the steel strike. 


MONDAY early he 


met the delega- 

tion of Solons who came to ask 
just what the chores were that had | 
to be done before the boys could 
pack their grips and get back to | 
their fences. But they didn’t get a 
very soothing answer. ‘Necessary | 
legislation” without specific orders. | 
Dolefully they returned to their 
tasks. 

As they left, Senator Robinson 
dictated: 

“It is not possible now to indi- 
cate when the work of the session 
of Congress will be finished.” 

Speaker Rainey “thought” that 
the end would be in sight “next 
week.” 


the Road of Funchal, and by God’s 
Grace bound for New York to say, 
One Pipe of Madiera Wine being 


marked and numbered as in the | 


Margin and are to be delivered in 
the like good order and well condi- 
tioned, at the Port of New York (the 
Act of God, the King’s Enemies, 


_ Fire, and every other Dangers and 
| Accidents of the Seas, Rivers, Navi- 


gation, of whatever Nature and Kind 
soever, save Risk of Boats, so far as 
Ships are liable thereto excepted), 
unto I. Roosevelt, Esq. * * *” 

It fell to the honor of the Minis- 
ter of Portugal, Dr. Joao Antonio de 
Bianchi, to present Mr. Thomas 
Mullins, of the Madeira Wine Asso- 
ciation of Funchal, Madeira, who 
presented this family souvenir. “I. 
Rosevelt” was Franklin Roosevelt's 
grandfather. 

\VEDNESDAY dawned torrid and 
glaring. As the newspapermen 
crowded into his office they found 
the President as cvol and calm as 
the air-conditioned atmosphere. 

“T have a telegram,” said the 
President, “and that’s about all the 
news there is. I'll read it. It’s ad- 


dressed to Mac, “indicating Secre- 


tary McIntyre who sat on the 
window-sill behind him. 
“Just received telegram from 


STEEL WORKERS WITHOUT OVERALLS 


ie ANSWER to the request of Con- | 

gress, expressed in a resolution | 
of last February, the President sub- 
mitted his report on rivers. He 
asked that the documents prepared 
by his advisors, which accompanied 
his message, be considered as p.t-| 
liminary and begged for time to 
study the question further. So much, 
at least, off the Congressional mind. 

The same morning the drought 
took the floor. With the informa- 
tion gathered by his aides before | 
him the President took command. 
“There will be no human famine” 
was one of the phrases which ex- 
pressed the policy of the Adminis- 
tration. 


As the great red splotch of emerg- 
ency areas on the map gew with 
each new report the President as- 
sured Harry Hopkins, Relief Admin- 
istrator that funds would be forth- 
coming to provide food and work for 
the stricken. 

MEANWHILE the NRA and labor 

officials were doing what they 
could to keep the steel situation 
within the bounds of debate. Gov- 
ernor Pinchot, of Pennsylvania, 
brought it to the White House. 
“The steel companies,” he said, “are 
arming with machine guns, barbed 
wires.” 

Later this statement was an- 
swered by the spokesman of a dele- 
gation which disclaimed any connec- 
tions with the employers, who said 
he would “eat all the machine guns 
and barbed wire which had been 
purchased.” 


x * 
THE STRIKE came into the pic- 
ture again when the heads of 
three great motor companies called 
at the White House Tuesday, to 
urge opposition to the pending labor 
legislation which, they felt, “might 
confuse the labor situation and pre- 
cipitate further waves of labor dis- 
putes.” They posed, smiling, on 
the Executive Office steps. 

General Johnson, head of the | 
NRA, called on similar business, as- 
suring the newsmen that the sit- 
uation had not yet reached the point 
where White House intervention was 
necessary. Demands of the work- 
ers, he said were being digested and | 
presented to the President. 

HEN came to the President's 

hand, a document of quite a dif- 
ferent sort. Yellowed with age but 
legible and wafting aromatic memo- 
ries of another less harrassed age, 
it declared that, on August, 1827, | 
there was— 

“Shipped, by the grace of God, in © 
good order and well conditioned, bv 
Leacock, Harris & Co. in and upon 
the good ship called the “Mentor” 
whereof is Master, under God, for 
this present voyage, Jonathan 
Smith and now riding at Anchor in ' 


~-Underwood & Underwood 
To look at the picture, these well-dressed men might be captains of 
industry. But—they are spokesmen for steel labor and they had 
some pert comments at the ‘White House about strikes and capital. 


friend on Yale varsity who says that 
David Livingstone rowing number 


_ four on junior Varsity, cannot go to 


New London race against Harvard 
because of R. O. T. C. engineering 


_ camp. Apparently no Senators have 


been able to excues him, and they 
wish father to intervene as soon as 
possible if anything can be done. 
See you at the races, I hope— 
Signed, F. D. Roosevelt, Jr.’” 
There was a hearty laugh all 
around. “What are you going to do 


, about it” someone asked. The Presi- 


dent replied that he would turn it 
over to Secretary Early, who, he 
Said, had a lot of influence with the 
Army. 

Of course drought was the ques- 
tion on everyone’s mind. After a 
few questions the President told-the 
Story of what he said had “ap- 
proached the proportions of a na- 
tional disaster.” When he spoke 
of the cost, he asked the scribes “to 
write the whole story,” not just say 


_ it means “unbalancing the budget.” 


QHORTLY after the newspaper- 
men left, the President signed 
the Securities Exchange Control 
Act. Pens, as usual, after the event, 
were distributed as cherished souve- 
nirs. 

On Thursday one of the events of 
of the day was furnished by a group 
which did not see the President. 
They came too late and had to sat- 
isfy themselves by gathering in the 
President's office, facing, not Mr. 


Roosevelt, but Secertary McIntyre. 


They were a delegation of steel 


_ workers who came demanding an 
audience with the President in the 


hope that they might report assured 


| cooperation of the Executive which 


would make it possible to report 
back to their colleague that the 
orders were for arbitration and not 
combat. 


x* * 
\EANWHILE Harry Hopkins and 
" Lewis Douglas, Director of the 


Budget, had spent long hours with 
_the President discussing ways and 


for relief of* the stricken 
Some definite principles 


means 
farmers. 


| were enunciated as a result. 


In the first place Mr. Hopkins ad- 
mitted an involvement of ten mil- 
lion people but no indication of a 
general food shortage. Even if the 
affected areas were provided with 
food they would have no cash. Hence 
“made” work must be offered. Every 
effort would be made to keep the 
families on and in possession of 
their lands. 

The week drew to a close with the 
ringing message on social welfare 
which provided his party with ex- 
cellent munitions for the November 
campaign while confident speech of 
Hawaiian plans proved that hopes 


for a speedy end to present prob- 
_.lems still rose eternal in the Presi- 


dential bosom. 


Stimulating Recovery: 


By Building of Homes 


House Proceeds to Frame Hous- 
ing Program for President 


President Roosevelt thinks that before 
members of Congress go back to their own 


home building program. 


Once more last week the President said 
that he thought the housing program was 
essential, and that it should be passed 
by Congress at this session. Upon this 
building activity the program would 
stimulate the President is depending for 
revival of the country’s heavy industries. 


On the same day that the President 


first step toward passing the bill. 
House Banking and Currency Committee 
reported the bill out after hearings and 
changes. 

The committee eliminated the contro- 
versial section of the bill which permitted 
the formation of housing corporations 
with power to float tax exempt securities. 
The tax exemption feature, widely criti- 
cized, was responsible for deletion of the 
section. 

To the industrial and laboring groups 
which are supporting the bill was added 
last week the American Bankers’ Associa- 
tion. A delegation of the Asscciation’s 
officers called at the White House to as- 
sure the President that they favored the 
bill and were endeavoring to recruit sup- 
port for it. 


homes they should provide for a Federal 


reiterated his request, Congress took the. 
The | 


3 


Planning for 


Homes, Farms, 


Water, The President’s Ple 


Message to Congress Outlin 


es Accomplishments So Far, 


And Suggests Future Legislative Course 


Before the new Congress gets under 
way next January, President Roosevelt 
hopes to present to it “a carefully con- 
sidered national plan, covering the de- 
velopment and the human use of our nat- 
ural resources of land and water over a 
long period of years.” 


Placing the security of the individual 
and the family first in his objectives, Mr. 
,Roosevelt plans to bring a higher stand- 


They are: 
| 1, Decent homes to live in, 


2. A chance to engage in productive 
work. 


| 3. Safeguards against misfortune 
‘through social insurance. 

| In & message to Congress June 8 ap- 
preciative of what it has done since 
March, 1933, the President reviewed the 
work it had done and the work to be done 
by the next Congress, 

Achievements are described thus: 

“On the side of relief we have extended 
material aid to millions of our fellow citi- 
zens. 
| “On the side of recovery we have helped 


ard of living based on three human needs. | 


to lift agriculture and industry from a 
condition of utter prostration. 


“But, in addition to these immediate 
| tasks of relief and recovery we have prop- 
erly, necessarily and with overwhelming 
approval, determined to safeguard these 
tasks by rebuilding many of the struc- 
tures of our economic life and of reor- 
ganizing it in order to prevent a recur- 
rence of collapse.” 

While some progress has been made in 
improving housing, Mr. Roosevelt says the 
task thus begun must be pursued for many 
years so it will he possible “for American 
families to live as American families 
should.” 

As to objective No. 2, he deplores the 
fact that.“hunareds ot thousands of fami- 
lies live where there is no reasonable pros- 
pect of a living in the years to come.” 

Because this country is :agging in de- 
velopment of land and water resources and 
for “their better use by those people who 
cannot make a living in their present 
positions,” the Presdent wants to see a 
sound policy developed. He believes hu- 
man knowledge is great cnough to assure 


[Continued on Page 15, Column 5.] 


| Two New Federal Weapons 


. the bills authorizing the Department of 
; % Justice to offer rewards for criminals and 
Crime Bills Become Law permitting States to enter into agreee 

|ments for mutual cooperation and assiste 
The Government has two new weapons 4Nce in the suppression of crime. 


with which to fight crime. The bills were passed by Congress week 
President Roosevelt has signed into law. before last. 


An antiseptic... 


for all bacteria 


not simply one group of bacteria 


When choosing an antiseptic or germicide, it is 
important to consider the precise purpose in view. 
Thus, if the germs to be fought are streptococci, the 
germicide must actually be effective against strep- 
tococci. If the product selected is Zonite, the public 
can be assured of effectiveness against all bacteria. 
This is most useful in a general antiseptic that must 
stand ready at all times for all emergencies. 


ZONITE PRODUCTS CORPORATION 
Chrysler Building, New York 


to make new friends. 


the man, but they do 


“ll 


You want to look all spruced 
up when old friends meet 
you at the train—and even 
more so when youre going 
Maybe clothes don't make 


perk up the morale! 


RIGHT OUT BAND BOX 
and clean as though wrapped in Cellophane—after a ride on 


THE GEORGE WASHINGTON 
THE SPORTSMAN 


THE FINEST FLEET OF AIR-CONDITIONED TRAINS IN THE WORLD © 


when you 


in a cool 


And 


- THE F. F.V. 


put clean, fresh-looking clothes on a body 


that's been refreshed by sound sleep, dined 


Colonial Tavern Car, entertained by the 


finest radio talent in a cheerful, cool lounge car 
— Boyl that’s traveling on top of the world. In 
other words, that's traveling Chesapeake and Ohio. 


The ticket agent of any railroad can route you on the Chesapeake and Ohio. INSIST UPON IT! 


Original Predecessor (gmpany Founded 


ty 


George Washinglon in 1784 
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THE PRESS THE NATION THINKS 
WHAT THE GOVERNMENT DOING 


Cause of Strikes? 
An Even Division 


Of Press Opinion 


Small Majority Favor Feder- 
ation of Labor as Instru- 
ment of Mediation; Re- 
covery Upset Feared 


In the national controversy over 
collective bargaining, the country is 
clearly divided between two definite 
points of view. Sympainy for or 
opposition to the American Federa- 
tion of Labor, as representative of 
employes, is voiced in these propor- 
tions: Favorable to the organiza- 
tion, 55 per cent; opposed to it, 45 
per cent. The controversy centers 
around the relations between the 
Government and the Federation. 
Supporters look upon its activities 
as a convenient instrument for 
settling controversies. Opponents de- 
clare that strike threats in steel, 
running parallel to activity in the 
textile organization, represent mere- 
ly an attempt to get back to a posi- 
tion which was seriously affected by 
the depression. 


Throughout the national debate over the 
controversies in steel and textile industries, 
the country voices the hope that the ef- 
forts of the Government should be made 
to contribute to a spirit of good will. The 
Wagner bill, with its various amendments, 
is viewed with some indifference, and the 
controversey between the outside union 
and the company union arouses less public 
interest than the need of maintaining the 
gains that have been made in recovery. 


4 


‘ 


? 
AY, 


BY MAJORITY 


“Tt can be laid down as a truism,” says 
the Charlotte (N. C.) Observer (Dem.), 
“that when periods of depression create 
keener competition for jobs, labor troubles 
_. die down. 


What Labor Will Ask | 
“On the other hand, it is equally axio- | 


matic that as business improves and jobs | 
become more plentiful, the disposition of | 


THE CHALLENGE 


Cartoonist Fitzpatrick in the St. Louis Post-Dispatch 


NEW RELIEF PLANS ENDORSED 
OF EDITORIALS 


Stop Arming, Pay! 


Major Press Stand 
Qn Debts Issue 


President’s Position Upheld 
By Editors on Attitude 
Toward Foreign Debts; 
Some Sharply Critical 


Remembering the fact that Euro- 
peans “hired the money,” the Ameri- 
can public voices its views on the 
foreign-debt controversy in _ pic- 
turesque language, with full con- 
sideration of the message of Presi- 
dent Roosevelt. As _ reflected in 
comment, 64 per cent of the press 
approves the President’s stand that 
Europe stop arming and pay ifs 
debts, while 36 per cent would com- 
promise or assume that the debts 
will never be paid. The chief af- 
firmative argument is that “America 
pays the freight,” and that Europe 
is “wrecking” international affairs, 
while the opposition considers the 
damaging effect of foreign indig- 
nation, and discord in the family of 
nations. It is held that payment in 
gold is impossible as well as unde- 
sirable and that the Johnson bill 
loaus—affects the situa- 
tion. 


+ 
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Much of the support that President 
Roosevelt receives-for his message on the 
payment of European debts to the United 
States is in the form of indorsement of 
the stand that his position is correct and 
conforms to public opinion in this coun- 
try. It is called “plain talk” and is as- 
sumed to emphasize the evil of repudia- 


Drought 


Suffering Warrants Every Possible Aid From 


tion. There are voices for the plight of 
the American faxpayers, and contentions 
that, with Europe in a proper frame of 
mind, the public here would make sacri- 
fices to remove a “constant provocative to 


The new Federal relief program is 


Government, Many Newspapers Assert 


international friction.” 
Effect of the Message 
“The message,” according to the Provi- 


Madison Wisconsin State Journal (Rep.), 
while similar approval is given by the 


“WELL, HIRAM, IT LOOKS AS IF YOU’VE 
SETTLED THE DEBT QUESTION” 


Cartoonist Duffy in the Baltimore Sun 


cause. For this we believe Mr. Roosevelt 
cannot. shirk a large share of the ree 
sponsibility. When he came into office 


Phantom Grappling Hook 


This is the month when the commence- 


Editorial Opinion 
Strongly Backs 


Taritt Measure 


Chance to ‘Swap Our Way 
Back’ to Fair Share of 
World Trade is Seen by 
Most Writers 


Sentiment on the reciprocity tariff 
bili, giving the President power to 
negotiate with foreign countries, is 
divide@ in these proportions, as ex- 
hibited in the press of the country: 
For the measure, 72 per cent; 
against, 28 per cent. Among the 
indorsements is the statement that 
we may have “the ability to swap 
our way back into a fair share of 
the world’s trade.” Among the ad- 
verse comments is the argument 
that there will be “an added worry 
to industry’s already generous store 
of nervousness and uncertainty.” 


Under reciprocity, the majority of 
Americans voice their enthusiasm for the 
plan to try out the possibility of gaining 
advantages for American products 
through the action of the President in 
dealing with the responsible authorities in 
other countries. 

The Topeka Daily Capital (Rep.), wele 
comes the new policy with the recital of 
its advantages: “Congress shows a sense 
of realities in taking this action to go 
after what trade is available and to ex- 
pand it by mutual agreements to mutual 
advantage.” : 

The ony] possibility of failure for the 
bill, in the judgment of the San Francisco 
Chronicle (Rep.), would have been “be- 
cause the sum total of all the local excep 
tions desired to its provisions would have 
left it a vacuum.” 

The opposition voiced is from industrial 
centers which fear that their special 
products would be affected by Presidential 
action. 


. - he had an opportunity to reverse the! ment speaker tells the young graduate how 
labor is to insist upon recovery of ground | indorsed by 71 per cent of the ae ae ae, 7: — : (Ind.),| dence Bulletin (Ind.), “should have a tre-| errors of a decade and reduce the war tO go out ana grapple with the pressing A Concrete Case 
that it has, in the meantime, lost. American press and is received by bie e statement: “Itis estimated that|mendous response among the people of | debts to their proper place. In the first | Problems. of life. But what the young 
: , ogg move than half a billion will be needed for| the United States but will be reccived by | ; , aes | d will . The arraignment of a Brooklyn mam 
“This is the explanation for the some- | 29 per cent with sharp criticism. : | Y enthusiasm of his administration none | 8rad will want to know, in a few.weeks, h f steali bound 
What universal disquiet that prevails in Proponents hold that suffering from of It} would have gainsaid him. Instead, he iS how he’s going to grapple with a job, 
trv. Not only is the country dot-|| the drought creates a condition || . 1 , ch can) wil either force the debtors into neW/ wavered and twiddled his thumbs and| When he can’t get his hands on it— 
but which warrants every possible means || °° provided. Famine panics, in| negotiations individually or hasten the |put it off, until Hiriam Johnson rallied Worcester (Mass.) Gazette. 
f this nature have ha ily been avoided of relief. The potential resources these times, are easily cured. A little| final collapse of the debts system, which his, forces and won his victory.” — as ae cles ee ee 
te help, a new crop, and the job is done.! is already pretty well battered.” | | nage basis.” Such crime is not equal 
as, for instance, that which was intende of the plan run into billions. Objec- It is panics growing out of lack of or-| It is suggested that “above everything The Sun adds: “As the man who, by 'on all counts, stands conspicuously before |in enormity to the stealing of a railroad; 
to cover the entire cotton manufacturing» tion to the plan is based on the ganization for distribution which are hard else, Mr. Roosevelt is not going to let making default respectable, ended the | his countrymen as one who, while seeking/ and financiers have been known to get 
field. ice sin: Sean” than — of pyrene financial trans- to cure.” | debtor countries back him into a corner.” | W2T debts forever, Hiram Johnson, while |@ first-class row, may have laid the foun-| away with that—New Bedford, (Mass.), 
. Mig — or = ig mw ~| a ae" and reports of wasted ma- It is urged that “emergency conditions| and that there are thoughts on the subject perhaps not rating the Nobel Peace Prize | dations for something like fiscal peace.” ' Mercury. 
ae ' some mon come;” that “the Federal , resident is credited with having “set 
Strong preponderance of sentiment for; Government will face challenge after the features of the problem in a clear 
the blame’ is going to be dumped right | new relief is the answer to the provisions as the requests help pour light.” \ 
in the President’s doorstep. But if the; in the measure, which represents the 
sentroversy settled in & manner satis- pressed that “a humanitarian President rivalry abroad, and the issue is raised as 
se 4 an caneaes de ae ae President’s desire to have the right to al-| occupies the White House.” ito “paying for the last war rather than EN ROUTE TO THE \ i I! | 
Deal lot of the eredit _locate $1,322,000,000 to direct relief pur-| In opposition to the method of con- | for the next one.” 
roam bak si = the aie ute 9 0 @ poses, and to have the unspent balances! ducting the program it is contended .that | John Bull Defaults ) 
posing ; Pp = to date of the Reconstruction Finance! “in view of the staggering national debt| « John Bull defaults,” says the New York WO RLD S F Al - 
The President's Job Corporation and the Public Works Ad- it is hoped there will be no more reports! g, (Rep) “with an ease and & epacieuse 
“Roosevelt’s job today is to bring about | Ministration. These represent a total of | of distribution of materials in areas where | joc. hardly to be expected in one who THIS SU MMER 
that understanding in all industries. For | Six billions. they are produced in abundance.” The hitherto has held his head high. He con- °e9 
all industry it can’t be done until he| “This country is again showing*that it | Baltimore Sun (Dem.), attacks “uncertain | cogs his assets with the skill bred of long 
abandons his current straddle and un- | intends to protect its citizens, no matter | elements in Federal finance,” and charges practice: the world has had nearly fifteen 
equvocally, vigorously and finally clears what the conditions may be that place | the emergency relief appropriation “opens years in which to become accustomed to 
up the ae ge ype ag which the} hardships upon them,” declares the' up fresh areas of financial dubiety.” |the studied omission from British state- 8 
administration itself created. _ ——<—<_ = == | ments of references to the vast territorial 
er, ourse, the celebrated gain whic i 
Section 7A of the National Recovery act.| THICK-SKINNED GENTLEMAN WHO INVITED CRITICISM | clow with the lisnt of unquenety 
Labor, encouraged to organize by the i a able philanthropy as he recounts his self- 
fell a will under the sacrificing beneficence to his neighbors. 
pression that the recovery act guaran- ~¥ There is, indeed, something almost hard 
tees it the right to organize and bargain ' BS ra) about the set of his chin as he speaks, 
collectively with employers who are under AVre Zi Euagoe® " ink sternly but with considerate restraint, of 
mandate to gant recognition. And a ie Ling the lamentable selfishness of a creditor 
banged up against an employer interpreta- a ie » eh. Be reluctant to tax its people to pay British 
tion of the act which holds that the em- A Ae war debts. Yet in the main John Bull is 
ployer can refuse to recognize a union. ‘ TAGE / quite civil to the queer, crude simpleton 
Right then strikes began to pop over the * A who once so ingenuously put his trust in 
recognition issue.” | European. good faith. 
It is pointed out that “Mr. Roosevelt % “Perhaps a slight impatience is detect- 
sought to allay strike sentiment by pledg- Syste" = able in John’s repetition of the familiar + 
ing the steel workers that they should | definition of ‘the difference between these as of 
have a free election of representatives for ? | war debt obligations and normal credit 
colective bargaining,” while it is argued nse * operations for development purposes.’ 
that “the real difficulty arises when either e “There is a difference; the money owed 
capital or labor extremists refuse offers r to the United States by Great Britain When ; ° 
of conciliation.” Pa which Great Britain now refuses to pay yee gre Chicago this summer 
Cause of Striks to see the 1934 edition of “A Century 
fusal to deal with Federation officials has empire Stem’ destruction. of Progress” —travel in comfort on 
led to strikes and attendant violence.” It r What Critics Say : | 
is asserted that “it is the duty of the Critics of the administration attitude one of these B & O air-conditioned 
Federal Administration to bring the war- e are impressed by the thought that “the 
ring parties together. The Kansas City fF] | Gemand that debtor countries give up arm- feature trains. Enjoy cool, fresh, clean 
Star (Ind. Rep.) ing in order to pay their war debts rests 
upon an economic. fallacy,” in that “money 
spent on armaments is spent within the air alway Sata p leasant temperature 
the matter of industrial relationships. On — without drafts, dirt or noise, no 
the whole, and despite the disturbances — goods industries, which have been ’ , 
ard hit everywhere.” 
St secemt weeks, the movement of the | | Ibis argued that there is “only one way matter what the weather. Good meals, 
Strife and toward mutual understanding quiet sleep and old-fashioned hospi- 
and good will. If there is to be an en- ices;” that it is “the way the debts were : 
policy  |contracted,” as “we loaned them almost tality add to your comfort. 
ercise of Federal authority, it should _ {mo money,” and as a matter of fact “we 
the outgrowth of full consideration and | ; . 
of beste” never had so much gold to lend and we 
labor bill, the Hartford Ti ), 
says: “The most tint Brg Rig wot bey “The injured creditor tone to be found COOL—as though you 
ir er ee a | in the message,” says the Charlotte (N. were seated by a waterfall. 
which plausibly aims to prevent coercion ee C.) News (Dem.), “is a sop for pariots , . 
on the part of employers—but the prob- ‘ig Wont to point out that ‘they hired the a : 
able consequence. |money, didn’t they?’ The President knows Li M T E D OVER 
oney: a ey were sent goods in 
shops, that would be one stiuation. If moreover, that any discussion of ability to Ar. Chicago oeeececces 8:40A.M., 
Staten. taken. tine. position. of. backing tne Taxpayer a Caricature A Small Strike Threatens repay must be accompanied by @ discov~ PASSENGERS 
0 acking tae ery of how to make repayment other than 
American Federation of Labor in the lat- Of Brow-beaten Distress | To Tie Up a Whole City in gold, of which we have more than is WESTERN STATES Limited can enjoy B & O air-condi- 
8 tor the peopie is argued that “American sentimen Vv. «eee. 11:40 P, M. increased equipment. Many 
é ut. Alas for the taxpayer. As never before; How completely a modern city is at the|is likely to be found in favor of making Ar. Chi : ; =e 
be will| is he the distressed mortal, the down-| mercy of its machines! Drop a monkey|® Sacrifice necessary to clear the clouds Chicago «++... 5:40 P.M. completely air-conditioned 
if it ~ trodden of the cartoon makers. He is their wrench in one comparatively minor set of NO EXTRA FARE ON ANY TRAIN trains! More air-condi- 
ployer of labor shall have nothing to say meat, and the gloomy thought of it is cogs and you can paralyze an entire com-' tor je nein rman Heel yt pose to tioned cars! Cool, cleao, 
and nothing to do but submit no mat-| that he could not be drawn as an up-' munity. have a display in his bill covering war D. L. MOORMAN, General Passenger Agent quiet travel every mile 
ter what outside influence gets conrol of | Standing, optimistic citizen. The cartoon- Gasoline filling station operators and debts.” As to this legislation, .it is Woodward Bldg., 15th & H Sts., N. W., Phone, District 3300 of the way. 
the labor in his plant.” ists are working true to life. | gasoline truck drivers in Cleveland walked charged that it “left Great Britain, which Washington, D. C, 
Pig ny to is a caricature—a sweat- | out. So effective was their Strike that the; has made substantial payments in the 
Our Symbol Navy created ty ‘natural causen, off reba tie Whole cae of the war-debt negotiations, tn the Inquire of any B & O ticket agent regarding special low rates and tours to she World’ Far. 
ness, lax and deplorable methods of econ- left helpless Private cars delivery been paying nothing.” | 
oe emma Hg apenas for 24 naval omy. “The Man with the Hoe,” a crea- | trucks, buses—all of these could run until What Future Brings 
estroyers and six | tion of art and poetry, was a cheerful'their tanks were empty, and then they. Counting the cost, the Baltimore Sun E 
| being compared with the cartoonist’s tax- had to stop. '(Dem.), asserts: 
OF @ payer, Because of a disagreement involving; “The billi 
g billingsgate, the blackguarding 
eee, ene bow. d i He’s a poor bent creature who is Slapped only some 2,000 or so men, a community of | and the bitterness will go on a years, FIRST RAILR 0 AD T Oo Al R-CON D! TIO N T RAIN ) 
elphig, Evening Bulletin, garded.— back one minute and kicked the | a million people was brought to the edge | Poisoning international relations and 
J utter paralysis. ‘wasting good moral indignation in a silly 
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‘What the Various States Are Doing: 
Growth in Governments’ Activities 


Regulation of Utilities Rates—Finge ‘rprinting 
The General Public—Liquor Legislation— 
Tax Policies—County 


‘TATE GOVERNMENT is waxing—not | 
Public serv- 


waning—in importance. 
ices administered by the State are increas- 
ing rapidly. The State as au adjuster of 
inequalities of public financing. of educa- 
tion. and of communications 1s showing 
activity. 

‘Criticism of State government as “in- 
competent and useless” is answered by Dr. 
Rodney L. Mott, research consultant. 
American Legislators Association. In- 
dicative of the trend. Dr Mott points out 
that. although the muwicipalities provide 
two of every three governmen:al services 
and the National Government provides 
more public services than do the States. 
the increase in State wrviess is moe 
rapid. 

It the corrupt politiclan can convinces 
the people that the State is unimportan:. 
if he can “focus attention on the pagean: 
in Washington. if he can divert them from 
municipal problems.” Dr. Mot’ suggests. 
his chance of resistine reform 1s greats 
enhanced. 

What is needed. he intimates. is less 
talk about the decline of State government 
and more discussion of how their services 


can be strengthened. Changes can be 
effected in rigid State constituicns, ne 
points ovt, only after .putlic interes. is 


aroused. 

Twice as much money, Dr. Mvcit states. 

is spent annually by the States on forest 
fire prevention than by the Federal Gov- 
ernment. States'and counties appropriate 
for agricultural experiment neurly 
what the Federal Government spends 
State functions range today from regula- 
tion of public utilities to factory Inspec- 
tion. from adminisiration ol workmen's 
compensation laws to the stamping out ol 
hog cholera. from providing couris te plo- 

vide schools for the blind. and from 
supporting State parks to suppor ing State 
universities. 


Death Penalty in Louisiana , 
OW SHALL THE STATE impose the 
death penalty in Louisiana on those 


condemned to die for capital offenses? 


Shall the electric chair be substituted for 
hanging? Shall all other methods ove 
abolished in favor of death by poison gas 
in a lethal chamber? 

A legislative proposal to establish at the 
Staie penitentiary in West élicianit 
Parish a central death chamber for the 
execution of all criminals sentenced 


citizens. The same measure provides for 
substitution of the electrie chair for the 
gallows. 

Substitution of a lethal eas chamber 
and decentralization of the executions art 
urged by opponents of the measure now In 
the State legislature. 


Regulation of Utility Rates 

HE UTILITIES COMMISSION of 

North Carolina has undertaken an in- 
quiry into rates charged by the Southern 
Bell Telephone Company in communities 
throughout. the State. 


in Raleigh. extending hearings later to 
cover every exchange in North Carolina. 

Raies for electric current for light and 
power in 149 cities. towns. and villages in 
Florida served by the Florida Power and 
Light Company have been reduced retro- 
active to May 3. Miami, which attempted 
to impose a schedule of lower rates that 
has resulted in litigation in the Federal 
courts. is not included in the present cut of 
rates: a compromise offer of the power dis- 
tributor is now under consideration. The 
minimum lighting bil is reduced to $1 
from $1.50 monthly. with a much lower 
hourly rate schedule. 

The Federal court in Georgia has ruled 
that the new Federal law—known as the 
Johnson Act—prohibiting 
Feccral courts from orders of State agen- 
cies charged with the regulation of util- 
ities does not deprive a Federal court of 
jurisdiction. already taken in any case be- 
fore it prior to enactment of the Federal] 
law. Having enjoined the Georgia Public 


Service Commission from putting into ef- . 


fect a 27 per cent reduction in intrastate 
railroad freight rates. the Federal court 
has made it clear that it will intervene to 
prevent a reinstatement of the rate or ani 
fractional change by the State cominis- 
sion with the idea of takine advantage of 
the Johnson Act The Public Service Com- 
mission is at liberty to conduct a hearing 
into the reasonableness of the rate. how- 
ever. 

The chairman of the Commission has 
announced that a hearing will be held and 


any new schedule of raics proposed will | 


b> submitted to the Federal court for 
deicrmination whether it is subject to re- 


view aS part of the original case or 
whether it may be referred to the State 
court 


Progress of Liquor Legislation 
ESIDENTS of dry towns in New Hamp- 
shire may not patronize the local hote! 
for alcoholic beverages although hotels 
throughout the State are authorized to 
sel] liquor by the drink under the new 
liquor control law just signed by Governor 
John G, Winant 

So ended 17 vears of prohibition in New 
Hampshire with the enactment of a law 
setting up a State-operated store system. 
Package hard liquor may be sold in State 
Stores and, for medicinal purposes, by drug 
stores. Restaurants do not share in the 
privilege of selling hard liquor bv the 
drink and wines by the bottle, extended 
to hotels only. 

The policy of tne “.iquor Control Board 
of Pennsylvania of keeping prices low in 
State-operated stores appears to threaten 
to impair-the size of its earnings. intended 
as a fund for rehef of the unemploved., 
aged. and blind. 

To provide a profit of more than 825.- 
000.000 annuall\. as appropriated for such 
relici purposes and to pay an overhead of 
nearly $6.000.000, the State liquor business 
in wines and liquors would have to tota!] 
$1.350.000 every week. it is estimated. 

First shipments of liquor for State re- 
tail liquor stores in Iowa have arrived at 
Des Moines. Store sales are subject to 
the State retail sales tax, the State Board 
of Assessment has ruied. 

The New Jersey legislature contemplates 
enactment o! a law that will permit New- 
ark to lease land for construction of a 
large distillery to be operated by a foreien 
corporation. Although the name ot the 
concern has not been officially made pub- 
lic. rumor has decided that the manu- 
facturers of a well-known brand of Scotch 
whisky are to operate the proposed plant. 
‘Involuntary prohibition accompanied the 
beginning of the State store dispensary 
systen, in Vermont. Not onlv were the 
sto.es poorly equipped with supplies. bur 
Sale by the drinks was held up by delays 
in licensing and even the licenses to sell 


to | 
death in the State is not pleasing to local’ 


The investigators | 
Will start with an inquiry into conditions | 


appeal to the, 


3.2 per cent beer. effective for a vear. be- 
came void at the same time. 
Wisconsin Goes not hold with ideas ol 


scientific treatment to age whisky fast and. 
make it palatable. Medicinal and bonded ' 
whisky. under definitions prepared under 
the 1933 liquor labelling law. must have 
been stored in charred oak casks. at least 
four vears: straight whisky must have been 


aged in white oak charred barrels or casks | 
long enough to impart the characteristic | 


color and flavor. 
endary theory 
Kentucky. 


This follows the lec- 
of what is whisky 


home of a tamous whisky 


industry. is confronted with the possibility | 


of losing that industry through over-tax- 
ation. A bill before the State legislature 
which would increase the production tax 
irom 5 to i5 cents a gallon would have 
this effect. in the opinion of opponents 
of the sales tax principle. 


County Reform in Ohio 

RAFTING of optional forms of county 

government in Ohio is the main prob- 
lem before the Commission on Reform ot 
County Government appointed by Gov- 
ernor White. 

The Commission is seeking to prepare 
a series of plans suited to requirements 
of differing types of counties. Under the 
county home rule amendment to the State 
constitution. county government can _ be 
reorganized by adoption of a charter pre- 
pared by a locallv-elected charter com- 
mission. 


Taxation Quiz for Candidates 
STATEMENTS as to how they stand on 
taxation are required otf candidates 
tor the Minnsota State legislature in 1 
questionnaire sent out by the Minnesoia 
Taxpayers Association. A dozen questions 
listed deal with various phases of tax re- 
form that have come to the front in the 
past few vears as a result of depression. 

Scores of candidates have indicated a 
readiness to go on record. Tax officials in 
nearly every county are collaborating in 
the movement. 

The attitude of candidates is asked on 
taxes. as to keeping expenditures within 
revenues, on simplified accounting to elim- 
inate waste and duplication, whether ex- 
penditures should be planned before spent 
in a budget system. as tO a “pay-as-you- 


+ 


20 


policy, Whether income tax and other 
hew taxes should be applied to relieve the 
reai estate burden. etc. 


Fishing Stopped as Fire Precaution 
S A PRECAUTION against forest fires. 
the curious measure of closing all 
State streams to fishing has been adopted 
in Maine by proclamation of Governor 
Louis J. Brann. “Serious forest fires men- 
ace in‘all parts of the State” is the justifi- 
cation for the ban on fishing and the pro- 
‘hibition of smoking or building fires in 
the woods. 

The suspension does not affect “lawful 
fishing from boats or canoes on lakes, 
ponds, rivers. or thoroughtares.” says the 
proclamation. Nearly 30.000 acres of 
woodland recently have been laid waste 
and 25 camps and homes burned by 23 
fires in three days. aCrelessness is blamed 
by the Forest ommissioner, Neil L. Violette. 


Dealings in Public Office 

a in the State assembly of 

New Jersey on charges of buying and 
selling public office. the former State Con- 
troller. John McCutcheon. and a tormer 
State judge, William B. Harley, jr.. face 
trial before the State Senate. The trial 
probably will be called in two or three 
weeks. 

Eight articles of impeachment against 
Mr. McCutcheon and three against Mr. 
Harley are basec chiefly upon allegations 
Of a $25.000 payment made by Mr. Harley 
to Mr. McCutcheon in 1929 for the alleged 
purchase of appointment as a judge in 
Passaic county. Former Judge Harley. at 
a hearing before an assembly committee. 
testifier he made the payment 


Identific ation of Plain People 
NY RESIDENT of West Virginia can 
Share with the criminal class the 

benefits of fingerprint identification from 
now on. A system for positive identifica- 
tion. regardless of injuries. loss of memory. 
or chanee of appearance. has been set 
up as a State institution 

The system calls for voluntary filing b\ 
parents and individuals of fingerprints 
of their children or of themselves The 
State police department will be the custo- 
dian. The system is described as per- 
manent insurance against lost identity. 

While watching rescue workers carry 
mangled bodies of victims of a mine dis- 
aster severai years ago, State police Ser- 
geant C. W. Ray conceived the idea of 
establishing a method of identifying per- 
sons unrecognizable in death. He has 
been made head of the State Identification 
Bureau. 


Carrent Demand 
For Legal Liquor 


Below Estimates 


— 


Only One-third of Estimates 
Made a Few Months Ago; 
FACA Promulgates Rules 
On Bottle Sines 


Bitterly disappointed are Government 
revenue experts who had hoped for !egal 
liquor consumpiion of 105 million gallons 
in the first year of repeal. 

Estimates of how much legal spirits 
Americans will drink during the entire 
year 1934 now have tallen to a bare 30 
million gallons. These estimates come 
from the Distilled Spirits Institute. code 
auihority tor the industry, of which Dr. 
James M. Doran is head. 

Total consumption of both legal and il- 
licit liquor is expected to be around 200 
million gallons. according to estimates 
compiled earlier in the year. Dr. Doran's 
30-million figure is based on the amiunt 
of liquor consumed in December. January. 
February and March. In 1917, 83 million 
gallons were consumed. 

Reporting to President Roosevelt § in 
March. NRA Administrator Hugh S. John- 
son predicted legal distillers would pro- 
duce 150.000.000 gallons this vear. 

The Federal Alcohol Control 
istration. its dockets loaded with com- 
plaints of code violations, is setting up a 
code enforcement section. Director Joseph 
H. Choate. Jr., stated June . He expects 
to complete personnel of the section in a 
few days. 

What Is a Bottle’ 

The Federal Alcohol Contro: Adminis- 
tration lust Week answered the question, 
“What is a bottle?” 


Tt laig Gown vigit types of bottles which 


may be used by the distilled spirits trade, 


The sizes which the FACA approved for | 
and brandy were | 


boitled whisky, 
gallon, half  eallon, 
quart. pint. half pint. one-eighth 
ana one-tenth pint. No other size bot- 
tles may be used as containers for dis- 
tillea spirits, except that special sizes were 
approved for temporary use only. 

The FACA’s ruling does not apply to 
bee:. wine. cordials. liqueurs, or specially 
bottled drinks, and the FACA expects 
that the bottles which its ruling bans 
from the distilled spirits trade will be di- 
verted to wineries and breweries. 

The ruling on bottle sizes came as a 
prelude to what way be a general revision 
of the distilling code. 
nounced for June 13 a hearing on the 


rum, gin, 


quart. four-fifths 


— 


Admin-. 


pint, | 


The FACA has an- | 
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code at Which it will ask for amendments offered statistical evidence to ‘show that ; . 
allowing it to do the following things: drunkenness bas increased since repeal, l nusual Ste am Train 
1. To permit the FACA to exercise more . “First: statistical returns from leading Is Tested in Germany 
discretion in the issuance and revocaion American cities Justity the expectation 
of distillng permits. SE CES Citl€s Newest of the new mod> in trains is @ 
2. Td permit consignment sales to States Ds type just tested successfully in 
having distribution monopoly law. Germany. Weighing 90 metric tons, it 
Worst year of prombition.” the Board pre- goats 133 people and looks like two sube 
3. To permit distillers to sell in bulk to) 
urban coaches with glass-enclosed ends. 
other distillers, The Board said that monthiv averaers 
4. To permit distillers to protect pur- of arrests for drunkenness in the ‘ollow- Unusual is the motive power—steam—< 
chi.sers for 30 days against price declines. ne years were “which is produced in two high-pressure 
5. To authorize the Code Authority to Average—1920. 297; 1926. 1.076; firs; bO-lers of 120 atmospheres pressure. 
submit a budget of its expenses for ap- three months of 193%. 1.302: first) thre A. two-cylinder engine develops 300 
proval, and to collect funds to meet such months of legalized beer, 1.520: first three horsepower. Waste steam, after leaving 
expenses on an equitable basis from all months 1934, 1.891: percentage increase the engine. is used to drive auxiliary ma- 
n: rembers of the industry. under sale of beer over first three months chinery and goes back to a condenser 
More Drunkenness? of 1933, 16.74 per cent: percentage in- to be used over again. The boilers are 
The Methodist Board of Temperance. crease first three months of 1934 over first heated by oil. Propulsion is applied di- 
Prohibition, and Public Morals last week three months ot 1933, 45.24 per cent. rectly to the wheels. 
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Reo-Bullt Gold Crown 6 and 8 cyl. Engines... Big 
Four-Wheel Internal Expanding Hydraulic Brakes 

. Big, Thick, Wide-Flanged Frame... Correct 
Tire Equipment... Reo Long Life and Economy. 


Reo Trucks range from % to 4-6 tent, prices 
from $530 chassis f. @. 6. Lansing, plus tex. 


REO MOTOR CAR COMPANY ‘Axsix: 


MICHIGAN 


© 1954, Liccert & Myers Toracco Co, 


making Chesterfields 


»..we use mild, ripe Turkish 
and Domestic tobaccos. . . tobac- 
cos carefully selected for their 
smoking qualities; that is, for 
their good taste and mildness. 


the cigareile paper 


...that we use for Chesterfield 
is tested again and again for three 
things... purity, the right burn- 
ing quality, no taste or odor. The 
right paper adds to Chesterfield’s 
milder better taste. 


the cigarette thats MILDER 
the cigarette that TASTES BETTER 
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To Study Public Education 
Of North and South America 


Public education throughout all the 
American countries will be a leading topic 
jin the press this Fall, as the Second Inter- 
American Conference on Education con- 
venes in Santiago, Chile, in September. | 

The Government of the United States 
has accepted the invitation of the Chilean 
Government, organizer of the conferences, 
to participate, the State Department an- 
nounces. 

A friendly feeling between leading edu- 
cators of the American republics is one 
major object of the meeting. Another. 
purpose is to encourage a close and cor- | 
dial union of the peoples of both Ameri- | 
cas by means of public education, in- 
spiring in the vouth a feeling of solidarity 


Our Naval Poliey: 
‘Reduction 
Or Bigger Fleet? 
International Discussion of 

Limitations as Uncle Sam 


Adds Ships by Score to 
His Forces 


UNCLE SAM'S 
News REEL 


GLIMPSES OF WHAT FEDERAL AGENCIES HAVE BEEN DOING IN 
VARIOUS FIELDS OF ACTIVITY DURING THE WEEK 


Finland to Meet Installment; 

_ British Note Tells of In- 

tention to Default; What. 
Will Other Nations Do? 


-The American Government last week | 


(25 years of wandering in beauty spots of 
the West. The 3,587 negatives and prints 
were delivered to the service according to | 


IPLOMACY A LA DAVIS.—The | 
arms conferees are packing their | 
bags and getting ready to go their 


French Cigarette Paper 
the World War, France made_ 
about three-fourths of all the cigar-. 


Committee of the Chamber of Dep- 
uties, on June 5. At the same time, 
the Minister of the Navy revealed 


Mr. Wineman’s In London, where a 1930 get-together 


wondered whether $12.300,000,000 in fore- | 
eign bonds which it holds had suddenly 
gone bad. Not until June 1° will the 
Government know the answer. 
On that date a dozen foreign nations 
are obligated to make payments on their 
war debts to the nUited States. If the 
payments are not forthcoming, the bonds 
which the Government was given by its 
foreign debtors to represent their war 
debts will be just so many pieces of paper. 
What raised the question was that, on 
June 4, Great Britain, largest of all the 
debtors, had told the State Department 
that she will default outright on her June 
15 debt payment. Ever since 1932 a 


minority group of the debtor nations have 
been refusing to pay, and the American 
Government is waiting to learn whether 
the rest of the debtors, following Great 


several ways for a while. But they 
have not prepared to bury the Dis- 
armament Conference by any 
means. 

Thanks to the diplomacy of Nor- 
man H. Davis, head of the American | 
delegation, and the final willingness 
of the French to yield in their posi- | 
tion, committees will carry on dur- 
ing the Summer months to study | 
such subjects as security, guaran- | 
tees of execution of future arms | 
conventions, aerial disarmament, | 
and regulation of traffic in arms. 
But most of all, a way is to be 
worked out to bring Germany back 
into the discussions. 

Thorny was the path of the con- 
ference before the Davis diplomacy | 
prevailed. More than once the con- | 
ferees left “fist-waving” sessions to | 


that the Government will float 
loans to pay for new fortifications— 
fortifications for defending with 
fixed batteries the coast of North 
Africa, the Riviera and northern 
France, from Dunkirk to the Bel- 
gian frontier. 

Plans are being studied in France 
for underground caverns for storing 
oil safe from aerial*attack. A ship 
program is also to get under way. 

In Paris two enormous sirens have 
been erected. They are designed to 
rouse the people to the danger in 
case of a threatened aerial bom- 
bardment. 


[DEATH TO THE DEBTS?—Only 


mild interest was evinced in the 
Commons, on June 5, when the 
British Chancellor of the Exchequer, 


and interdependence. 
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of the 
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PROGRESS DURING THE WEEK 
OF EMERGENCY AGENCIES 
OF RECOVERY 
PROGRAM 


last three years, French exports of cigar- 
ette paper have fallen in value from 250. 


Britain’s lead, will also default. 
Bonds of Doubtful Value 
A general default would bring to an 


QUIETLY DISCUSSING THE ARMS PROBLEM 


end, temporarily at least, the system of 
funded war debts which the United States 
laboriously built up over the last decade. 
To represent they deb*; the United States 
accepted bonds from its foreign debtors 
these bonds are languishing in the vauits 
of the Treasury. In principal and inter- 
¢. they represent $12,300.000.000 which 
the United States may never collect. 

One nation, Finland, has given notice 
that it will, not join any parade toward 
general default. Its payment of $166,000 
will be forthcomirg on June 15. But the 
Finnish debt is so small that the con- 
tinued good faith of Finland alone can 
not support the entire war debt structure. 

The British note to the State Depart- 
ment explained that Great Britain was 
not repudiating the debt. It said that the 
British government was merely suspend- 
ing payments until a debt revision had 
been agreed upon. But the note added 
that discussions on debt revision are not 
believed to be fruitful at this time. 

Further it was hinted that the United 
States should call the conferences: This 
the United States has consistently refused 
to do on the grounds that a debtor must 
approach a creditor. 

Johnson Act Blamed 

Ou the Johnson Act the British govern- 
ment placed the blame for the British 
Gefault. This Act, which bars nations de- 


ove 
prior to general conference 


trict of Columbia, $710,052: Rhode | Dr. Fernandez Garcia, professor of chem-. What this industry needs is a return to, Vidal, announcing the new system 
daulting on their war defts from floating ; Island, $219,161: Idaho. $515,990: Ar- | istry of the university. the quaint American custom of eo June 7, the airway and beams can 
loans in the United States, had, according , Mash to the rooms of the American | Neville Chamberlain, officially an- | kansas, $1,966,400; Illinois, $6,139,011; x * chewing. About nine-tenths of the) be routed through passes and val- 
to the British note, made it impossible f delegate, where cooling draughts of | "a1 0n4. 


conciliation were poured on their | 


heated tempers. 


The big question was Germany. 
The big deadlock was France and 
England. 

England could see no further dis- 
cussions of arms without including 
Germany; that meant acceeding to 
the Reich’s demand for some meas- 
ure of rearmament to give it secur-° 
ity commensurate with that of the 
rest of the powers. The French were 
adamant in their resistance to 
strengthening the German position 
in order to “induce” her to return 
to the parley, without new meas- 


them to continue making to 


ice to their right again to 
present the cause of its readjustment, on 
the assumption that they would again 
have received the President's declaration 
that he would not consider them in de- 
fault. 

“They understand, however, that in 
consequence of recent legislation no such 
declaration would now be possible, and if 
this be the case the procedure adopted 
by common agreement in 1933 is no longer 
practicable. 

Alternative Courses 


| Air Lines, and. Boeing Air Transport. 
rres curity for herself. The In the second place, how long will his family, all in a few months, sent Mode able toward the code restriction. How- ' 

“His Majesty’s governement are in fact bid to | We be able to do without the trade F Wineman on a tour of nations parks ever, opponents had plenty to say about 


have been leaning to French sup- 
port even to the possible extent of 
entering an alliance of security with 
Paris. 

But a new hope is springing up 
within the disarmament - minded 
since the English and French have 
been brought closer together in 
their viewpoints. 

* ‘ 
IRENS AND SHIPS.—While peace 
is the excuse for the gatherings 
at Geneva, preparedness is motivat- 
ing the actions of more than one 
ower. 

Under the authority granted him 

by the recent Vinson law, the Presi- 


of 262 million dollars as set forth in the 
communication from the United States 
Treasury, dated May 25, or to suspend all 
interim payments pending a finaljrevision 
of the settlement, which has been delayed 
by events beyond the control of the two 
governments. 

“Deeply as they regret the circum- 
stances which have forced them to take 
such a decision, His Majesty’s govern- 
ment feel that they could not assume the 
responsibility of adopting a course which 
wculd revive the whole system of inter- 
governmental war debt payments. 


Effect on World Recovery 
“As already pointed out, the resumption 
of full payments to the United States | 
would necessitate a corresponding demand | 
by His Majesty’s government from their | 
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—Wide World 


Norman-H. American ambassador-at-large, talking 
isarmament with French Foreign Minister Louis Barthou, 


just convened at Geneva. 


nounced that His Majesty’s Govern- 
ment had dispatched a note to the 
American Government declaring a 
Suspension in payments on war 
debts. The British had been in- 
formed of the action by the morn- 
ing papers. 

Even so, there was no consider- 
able demonstration for one simple 
reason: The British believe the war 
debts issue to be dead. 

With the debt situation in the 
present standstill state, a number 
of questions are being asked. In 
the first place, how long will the 
debtor powers be able to carry on 
without American loans? 


effective will the President's tariff 
“bargaining” 
faulters? 

In the third place, will Britain 
rise to a creditor position similar to 
that which she held before the 
United States came into the picture 
during the World War? If so, will 
the United States be able to stand 
the “ostracism”? 

* 

T° RETURN OR NOT.—The Coun- 
cil of the League of Nations has 
adopted a suggestion for a signifi- 


power be with de- 


cant international event for 1935. | 


On June 4 it quickly approved a 
plan of its Saar Committee for the 


the Versailles Treaty. France was 


A A AWAsricultural Adjustment Ad- 

ministration. Resources thrown 
into meeting the problems of drought 
relief. Secretary Wallace in the field 
to report conditions to the President. 
Fight planned to push through Con- 
gress amendments to the adjustment 
act strengthening AAA powers. Dr. 
Tugwell expected Senate confirmation 
on his new appointment. Money to be 
rushed out to corn-hog and wheat 
farmers. 


CCC Civilian Conservation Corps. 

Suggested visitors to the Na- 
tional Parks will find it worth while 
to make side trips to Civilian Conser- 
vation Corps camps. 


FER A—Federal Emergency Relief 

Administration. Eight States 
allotted $5,600 each for regional train- 
ing institutes to instruct teachers in 
workers’ education. Reconstruction 
Finance Corporation announced June 7 
that up until that date $487,979,310 of 
its funds were distributed through the 
Federal Relief Administration and $299.- 
984,999 through the Emergency Relief 
and Construction Act of 1932. 

Relief grants made as follows: Massa- 
chusetts, $4,296,965: Ohio, $5,056,926; 
TennesSee, $1,234,652; New Jersey, $8,- 
056,843; South Carolina, $850,255: Dis- 


Missouri, $1,085,513; Oklahoma, $1,084.- 
145; Michigan, $1,071,699; Alabama, $1,- 


- 286,688; Colorado, $905,751; Indiana, $2,- 


123,559; Texas, $750,000; Wisconsin, $3,- 
685,137; Maryland, $1,600,000; Arizona, 
$562,370; Nevada, $138,695; Pennsylvania, 
$11,550,000; Connecticut, $564,295: Iowa, 
$535,139; Kansas, $895,279; South 
Dakota, $1,454,737; Nebraska, $834,527; 
Wyoming, $362,015; Utah, $412,952; 
Montana, $898,450; Washington, $1,312,- 
149; Oregon, $934,997; West Virginia, 
$1,041,633; Virginia, $612.000; North 
Carolina, $1,066,155; Georgia, $1,322,713; 
Louisiana, $1,294,236; Mississippi, $833,- 
556; Florida, $1,296,422; and Puerto 
—— $500,000 for general unemployment 
relief. 


banks shifted to the RFC. Up until last 
week Congress was considering a bill 
which would. have forced the FDIC to 
buy up the assets of banks which had 
failed to open since the banking holi- 
day. Last week the bill was changed, 
requiring the RFC to furnish the money. 


FSR(C—Federal Surplus Relief Cor-— 


poration. Drought increased 
activities, with cattle buying as well as 
hog buying to be carried on through 
this emergency set-up. Also purchases 
of land in drought areas contemplated. 


HOLC—Home Owners Loan Corpora- 
tion. Approved 14,476 mort- 
gage refinancing loans involving $50,- 


Industrial Adjustment Board to replace 


ette paper. During and after the war, 
‘however, other countries built factories. 
France recaptured some of its lost trade 
‘by perfecting its machinery, but in the | 


to 148 million francs. Half of the ex-. 
ports go to the United States but dollar 
devaluation and higher duties now are 
threatening the American. market, says 
the Department of Commerce. 

| 2.8 


Small Town Living 


isn’t so bad as it once was, from the | 
viewpoint of persons who want work. The | 
Department of Agriculture has found out. 


this tact, among many others, in a two-— 


year study of rural factory industries. 
Small factories are finding many. ad- 

vantages in smail-town locations and this 

in turn offers work opportunities to farm 

people living nearby. Still more, the fac- 

tories not only offer work but also enlarge 

‘the local market for farm products. 

| xk * 

| 


Three Reclamation Experts 
ETTLERS on the reclamation projects | 
of the West will be aided by three 
| specialists appointed by the Reclamation 
| Bureau of the Department of the Interior 
|The field economists selected not only 
‘for their theoretical training but for 
_actual reclamation farming experience will 
| eaales in the formation of cooperative 
organizations to promote economic and 
| social welfare of the projects. 

Settlers will be educated to see further | 
than their own project for economic in- | 
_dependence, and look on the land from) 
the viewpoint of national planning and. 
preservation. This is directly in line with | 
the Government's policy of agricultural | 
and economic planning for the United | 


States. 
A COMMISSION chosen by the AAA 
to develop a comprehensive plan for) 
Puerto Rico has completed a month's in- | 
tensive study and is expected to submit. 
its report and recommendations to the’ 
Secretary of Agriculture within the next 
week. 

This commission is composed of Gov-. 
ernor Winship of the Island; Menendez | 
Ramos, Insular commissioner of agricul-| 
ture; Dr. Carlos E. Chardon,. chancellor 
of the University of Puerto Rico; and 


| 
Report on Puerto Rico | 


Charges Against Alliance 
Nagar Building Material Dealers Alliance | 
will be on the Federal Trade Com- | 
mission carpet July 13 to answer charges. 
of running a monopoly in the Pittsburgh- | 
Cleveland area. Several hundred dealers 
are said to be involved in this alleged 
attempt to control the entire building 
trades industry in Pennsylvania and Ohio. 
The combine is claimed to “oppress, 
eliminate, and discriminate against small 
business enterprises,” and to “substantially 
increase the cost to purchasers of build- 
ing materials.” 


x * | 
Priceless Pictures | 
ORE than three decades ago the death | 


of his fiance and two members of. 


solation of nature. .With him he took a 
cheap camera. That is the nutshell story 
of how a world-famed photographer got 
his start. 

Today the National Park Service is, 
proud owner of the priceless Wineman 
negatives, which he never sold during his 


Yearly index pages are a to permit 


Agriculture 
AAA amendments, legislative status of... .382:1 
Drought 
Govt. help and rain relieve victims ....382:3 
Nature versus government planning ....372:3 
Tugwell, Rexford G.. confirmation as Un- 
dersecretary of Treasury, President's 


in conference 


friendliness toward that Government ma- 


terial and equipment now owned by the 
outside of metropolitan areas 


Constabulary. 
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' Retail food prices increase 
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instructions before his’ 
death. He had the knack of capturing | 
with camera the natural charm 
rugged terrain. Among admirers of his | 
work were Presidents Coolidge and 
Hoover. 
Farewell to Haiti | 


S the American Marines and Naval | 
‘ forces leave Haiti next October, they 
may leave behind them as a symbol of 


United States, for use by the Haitian 
This agency, known as the 
Garde, was trained by the Marines. 

On June 5 the President, in a message 
to the Congress, asked that he be given 


the power to present to Haiti as a frienaiy 


gesture such buildings, barracks, and 


equipment as would be of benefit to that 


country. 
= 2 


Navy Gets Spy-glass 
BRAND new 40-inch reflector tele- 
scope is all ready to go to work for’ 

the Naval Observatory at Washington. 
It has been under construction for nearly 
three years. It weighs nine tons, and | 
will supplement the Navy's other 26-inch 
instrument which has been in constant | 
use since 1873. Dr: George W. Ritchey is 
the designer and constructor. Special 
photographic accessories have been de- 


veloped for use with it. 


Politics Forbidden 
ISCHARGE will be the fate of Treas- 
ury Department employees who engage | 

in political activity forbidden by the Fed- | 
eral law. This was the warning sent to all. 
Treasury workers throughout the country 
last week by Secretary of the Treasury 
Henry Morgenthau, Jr. He called particular | 
attention to two sections of the law pro- | 
hibiting the solicitation of political funds | 
by or among Federal employees. Secretary > 
Morgenthau has discharged two collectors | 
of internal revenue for engaging in such 
political activities. 


Tobacco Chewers Needed 
To Aid the Licorice Trade 


Even blue eagles can’t bring back the, 
good old days to the licorice industry. | 


“likkerish” produced is used in tobacco; 
the remainder goes into candy and phar- 
maceutical products. About 300 people 
are employed by the two licorice plants. 
Sales have declined one-third in the last | 
several years. 


Price-fixing and Druggists: | 
A Debate Over the Code 


To prevent destructive price-cuttin2, 
druggists adopted an NRA code that for- 
bids them to sell at prices below the 
manufacturers’ list price per dozen. At 
the time, April 8, a review of how the 
plan works was promised. The review was 
held June 5 and 6 before the NRA. 

A majority of the testimony was favor- 


of drug store items have raiséd their dis- 
counts and issued false price lists permit- 


ting dealers to earn exorvitant profits. | suits involved handling of mails, which 
Further, they argue that manufacturers | are the property of the United States 


now can control the retail price; that 
stores operating at low cost have lost this. 
advantage. 


> | 


cumulating this index from week to week. | 


olumn position follows colon.) 


Foreign Relations 
Foreign governments, how pendulum 

Germany, What Hitler has done to govern- 

Nazi activities in U. S. 


der construction long before snow flies. 
Swanson signed contract plans for.the new 


heavy destroyers, 12 light destroyers, and 


‘cruisers cannot be laid down before Jan. 


‘miniature radio beacons 


-lumbia where they tried to over-ride the 


| more air mail lines. 


1 Boston, Burlington, Vt... and Bangor, Me., 


did much to prune navies of the big pow- 
ers, less formal but just as serious dise 
cussions are going on, with disarmament 
again the topic of the day. 

A few American naval officers are going 
over shortly to discuss matters of policy 
with the British, all the conversations 


being preliminary to the 1935 naval pow= 
wow to be held in Tokyo. 


Admiral Leigh and Commander Wilkin- 


Son already are London-bound on the Le- 


viathan to advise Norman H. Davis, ame- 


| bassador-at-large, and Robert W. Bing- 


ham, Ambassador to Great Britain, who 
are representing this country. 
Prospective Policy 
As to the American policy, no word has 
come from the President, but a declarae 
tion is promised from London later. 
Meantime, the Navy is going right 
ahead with its shipbuilding program and 
24 new fighting craft probably will be un- 


On June 6, Navy Secretary Claude A. 
ships, 1 heavy cruiser, 3 light cruisers, 2 


6 submarines. 

Under the London treaty the heavy 
1, 1935. The four cruisers are appropri« 
ated for in this year’s naval supply bill. 
The 20 smaller boats are authoried by the 
Vinson-Trammel bill permitting the Presi- 
dent to add 102 ships to the Navy, and 
funds for building costs during the first 
year are provided in the public works bill 
now in Congress. 


A New Submarine 

Newest of U. S. submarines is the U. S. 
S. “Cuttlefish,” placed in Commission June 
Lieut. Comdr. Charles W. Styer. 

e “Cuttlefish” was authorized by Act of 
Aug. 29, 1916. but the money wasn’t pro- 
vided until March 2, 1929. The keel was 
laid Oct. 7, 1931, and she was launched 
Nov. 21, 1933. 

Her dimensions are: Displacement, 1,130 
tons; length on waterline, 260 feet; beam, 
24 feet, 9 inches; gun, one 3-inch. 


Hazards of Plane Travel 
Slowly Yield to Science 


[Continued from Page 2.] 
country, says Director Eugene L 


leys. 

All this is part of a new type of aire 
way designed to make flying safer. In- 
termediate landing fields are to be placed 
at 50-mile intervals and connected by 
beacon lights. These fields also will have 


and two-way 
radio stations. 


The Contract Suits 
Four air mail carriers who lost their 
contracts last Winter also lost a bout 
with the Post Office Department in the 
Supreme Court of the District of Co- 


cancellations. 
The companies were: National Air 
Transport, Pacific Air Transport, Varney 


which cannot be sued unless it consents; 
that the plaintiffs have an adequate 
remedy in the Court of Claims; that-the 


New Air Mail Services 

New service began June 10 on Several 
The contracts had 
been awarded June 1 to American Aire 
lines, Inc., low bidder. The routes are: 
Boston to Cleveland; Cleveland to Nash- 
Ville; Newark to Fort Worth; Washington 
to Chicago. 


Contracts to carry the air mail between 


was awarded June 8 by the Post Office 
Department to National Airways, Inc. 


Large sunny rooms—old 
time hospitality—Delightful 


| 
| 
| 
“His Majesty's government,” the note | | | 
‘explained, “would haye“been quite pre-| | | 
pared to make a further payment on June | | | 
15\ in acknowledgment of the debt and | 
| 
| 
| | | ee 
| | 
| 


= = 
= 


AMERICA’S NATIONAL NEWS ‘WEEKLY—Ghe Anited States Neiis—MoNnay. JUNE 11. 1934 


STRIKES AND THEIR RELATION T O 5g HE CYCLES OF BUSINESS 


Chart Shows That Number of Workers Involved in Labor Disputes Normally Increases at Each 
New Period of Prosperity 
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| ts spite of the alphabetical agencics:@malcy. But the strike figures of tie*plovers or emploves? What part does during the late twenties to the staol of strikes from 1881-1905 and 1915-2) .ginstitutions correspondingly  inc:ieesince the National Recovery Admti- 
in spite of the largest public Bureau of Labor Statistics and the trade unionism play” prices and appreciable increase in real found that in general the unionis‘s their members to strike. The noii- istration went into effect is in itself a 
works and relief program in history: best business activity indices show The history of labor troubles in thi: Also the labor union 


and regardless of the preaching of the 
slogan “high wages are necessary 10 
prosperity,” the climb out of the de- 
pression is characterized by the same 
developments which beset similar pe- 
Yiods in the past. 

Especially is this true on the labor 
horizon. With minor exceptions every 
period of recovery from depressions 
since 1881, when American labor com- 
menced in dead earnest to develop tix 
strike weapon. has been marked by 
an increase in the number of worke~> 
involved in labor troubles. 

Sometimes the rise in disputes has 
been comparatively small. In a nuwn- 
ber of years the increase began ear'y 
in the movement toward recove-y. 
and at other times it started after 
business had nearly reached wuor- 


that strikes and recovery go hand 1: 
hand. 
Answering Other Questions 
At the same time the record of tii 


past is compared in this respect. so--— 


eral other questions May be answered. 
Have workmen increased their u-e 
of the strike? Are strikes growin: 
more: bloody? Is there any marked 
difference in the conduct of the ..- 
terests of labor now and in the dav 


when the railroad magnate. 
Gould. said: “I can hire one halt + 
the working class to kill the other 
half’? 

How much has industry suffered 
financially from labor disputes? On 
the basis of the past record, how °::- 
rious is the threat of strikes? Who 
has won the most labor battles. em- 


THE BLACK SHADOW OF STEEL— 
A CLIMAX POINT IN STRIKES 


The Controversy With General Johnson Complicating Still 
More an Intric ate Situation 


The chmax of the Spring period of 
strikes was reached with the threatened 
walk-out of workers in the steel industry. 
With a settlement of that dispute would 
come a clearing of the air of industria: 
labor troubles. 

Unlike the strike that Was promised 
earlier for the automobile industry. the 
steel dispute was brought to the verge of 
settiement outside the* White House. 
President Roosevelt, grappling with the 
problem of Congress and its desire to get 
away from Washington. sought to avoid 
shouldering a major strike threat. unless 
forced to do so. 

Between the steel companies and 
workers Was one issue: That of union 
recognition and collective bargaining. 
Labor demanded the right of direct bar- 
gaining through union representatives 
with the heads of the steel companies. 
The companies agreed that thev would 
accepi an impartial mediation board. 
Similar to that used as a basis for the 
settlement of the threatened automobile 
strike. 

Complaints for Board 

Complaints and grievances and issues of 
union recognition would be brought before 
this board for determination. This board 
then would determine who should repre- 
sent labor in bargaining collectively with 
the emplovers. 

It looked like this plan was ready for 
acceptance on Friday. June 8. until Gen 
eral Johnson made a speech. Previously 
the workers had invited him to “burn 
his Summer pants before an open hearth 
furnace for $21.36 a week.’ The General 
couldn't restrain himself from telling 
story. So he said: 

“I know what open hearths look like 
and have scorched both my Summer and 
Winter pants looking at them. As for 
nardship and scorching pants, I have had 
mine scorched by months of exposure to 
an equatorial sun and to paraphrase an 
Indian-fighting colonel of my early serv- 
ice, old Greaser Hughes ~*~ * IT have 
worn enough skin off the part of me that 
fits into a saddle ‘or used to? riding over 
the flat lands of Texas and the hills oi 


Arizona. to make a half dozen such critics 
as they.” 
Ire of Leaders 
This remark aroused the ire of the 


young leaders. who responded: 

“We, the undersigned steel workers who 
have just listened to your refined speech 
full of hell and bluff denounce you for 
making such damnable statements over 
the radio, using your government posi- 


tion and the netional radio to call us: 


steel workers who criticize vour schemes 
just so much skin off a saddle. 

“We are done with vou and vour Iron 
and Steel Institute Board. Tomorrow 
‘Saturday’ we go to the President to place 
before him an honest. straightforward 
plan for settlement.” 

And so Mr. Roosevelt gets another prob- 
lem to meet. 

If a mediation board. like that in the 
automobile industry is chosen as the 
means Of meeting the steel industry labor 
troubles, the expectation is that Dr. Leo 
Wolman, head of the present auto board, 
Will be loaned to deal with the steel situ- 
ation. He would head a board made up 
of one representative of emplovers and 
one of union labor. Thus his decision in 
matters of controversy would be deciding. 

Two Bad Situations 

While a steel strike threatened. two 
other bad situations had been cleared up. 

One was the dispute in the textile in- 
dustry that promised a shut-down affect- 
ing 300.000 workers. 

The second was a prospective yeneral 
Strike in Toledo that might have spread. 

The trouble in. the textile industry was 
cleared up by an ugreement that the re- 
search and planing division of the NRA 
muke a study of the possibilities of in- 
Creasing Wages in that industry and report 
Within 14 dava. 

Also to be made bv this division was 
a study of working conditions and machine 
operations in the industry. This was 
aimed at determining the extent to which 
employment Was being cut down by in- 
creasing the number of machines tended 
by each man. In addition, the workers 
received assurance that one of their num- 
ber would be appointed labor advisor to 
the Government members on the Cotton 
Textile Authority. 


The Textile Plan 
At the same time, the textile industry 


itself went ahead with its plan to curtal | 


machine operations by 25 per cent. com- 
mencing June 4 and continuing for 12 
weeks. That move was designed to ad- 
just a condition of over-supply Labor 
Originally objected to the curtailment but 
later admitted that what it really wanted 


Was @ 33.13 per cent increase in wage 
rates, 

In Toledo a threatened general strike 
Was settled after power company en- 
ploves received a 20 per cent wage in- 
crease. The trouble in the Electric Auto 
Light Company. which started the labor 


warfare in that city. was settled bv a wage 
increase and recognition of the union— 


[Continued om Page 12, Column Officials attribute the labor peace’ Professor Dougies, in his analgsis' 


country goes back to the year 174}. 
When a strike of journeymen bakers 
took place in New York City. 
Other Early Strikes 
Research workers tor the Bureau of 
Labor Statistics have reported other 
scattered instances of strikes durn 2 
the early vears of the United State... 
In fact. strikes became so numerous 
that the New York Daily Advertiser. 
on June 6, 1835. observed that “strike < 
are all the fashion.” and added thai 
“it is an excellent time fer the jour- 
Leymann to come from the country to 
this city.” 
In 1877 the first nation-wide strike 
occurred. Most of the trouble cen- 
tered among the railroad workers. I: 


is estimated that several million men 


were thrown out of work during the 
vear., 

The first statistical evidence of the 
increase in strikes during periods Gi 
lecovery Was furnished by the Coui- 
missioner of Labor for the years after 
ihe depression of 1884-85. Records are 
complete from 1881 to the present ex- 
cept for the period from 1905 to 1916. 

The Employes Involved 

In the following table a compariso 
is made of Bureau of Labor Statistic: 
data showing the number of workc’s 
involved in labor disputes during th: 


last year of depressions since 188! 

aids the first year in which an up- 

trend in business took place. 

Last year 
Workers Wo: kers 

depression involved Recorve! involved 
1865 242.705 1886 508.044 
1695 269,914 1894 660.425 
1296 241.170 1897 403.391 
1900) 505.066 1961 5423 386 
1904 1905 176,337 
192] 1.099.245 1922 1.612.562 
i952 242.826 1933 774,763 


From 1881 until 1921 the proporticn 
of the industrial population which en- 
gaged in strikes showed a huge in- 
crease. From 1926 until last year. la- 
bor troubles were comparatively in- 
significant. 

The Trend of Disputes 

Prof. Paul Douglas in a statistical 
study of the trend in strikes found 
that whereas in the first half of the 


eighties. only 1 workman in 48 went 
on strike each year, during the years 
1915-2]. “at the very least. 1 out of 


11 struck, While probably the actual 
rallo Was around 1 out of 10.” 

Protessor Douglas also found that 
the average length of strikes in the 
period from 1915-21 was 27 per cer: 
ionger than during the period from 
1881-85. During the years 1891-95 it 
was 18 per cent longer. 

There were 52 per cent fewer worl:- 
ers involved annually in labor dis- 
putes during the years from 1922-25 
than during the period from 1916-2). 
The Bureau of Labor Statistics figures 
show a still more precipitous decline 
lor 1926-30. Only 13 per cent as many 
workers were affected by strikes dur- 
ing that 


affected by strikes as during 1916-2}. 
A Drop in Duration 

Duration of disputes dropped from 
un average of 29 days during 1916-2i 
lo 23 days during 1926-30. 

The explanation offered for the 
high level of disputes during 1916-21 
is the labor shortage due to the war. 
the failure of wages to keep step with 
the advance in prices, and the long 
hours of work. 


period as during 1916-21.) 
During the last three years only 24. 
per cent as many workers have been. 


wages. move- 
ment declined and employment wes 
steady throughout the period. 

During the period from 1929 to 1933 
labor -unrest Was at a low level largel, 
because of unemployment. 

Labor unrest during recent mouihb- 
nas been much less troublesome thon 
Guring the recovery from the miuo. 
depression of 1921. Observers con- 
tend that tnis is due partially to ex 
isting unemployment but also in laree 
measure to the effect of the Nation l 
Recovery Administration. 

“Head-busting” Outbreaks 

While recent labor troubles in Min- 
nesota, Ohio. and on the Pacifie Coa. 
have been of the “head-busting” type. 
inost of the labor disputes during ine 
last few months have been 
fairs 1) COMparison with such confliets 
as the Pullman strike of 1894. when it 
is estimated $80.000.000 worth of prop- 
erly was destroyed. 


The railroad strike of 1877. whic 
necessitated the calling out of Reg- 


ular Army troops.’ was far worse than 


any of the disorders whieh have ue- | 


curred recently. 

One of the chief differences in the 
conduct of labor interests today and 
in the eighties is the growth of the 
company unions. This has been al- 
most wholly a development of 
post-war period. 

Loss to workers and industry froia 
strikes is not as great as is commonly 
supposed: In its Sixteenth Annual 
Report the old United States Burean 
of Labor attempted to ascertain ‘the 
losses in strikes from 1881 to 1900. 

It pointed out that in many ‘in- 
Stances these damages were made up 
later by more regular employment, 
and speeding up the work. In cases 
Where strikes for higher wages were 
successful, the employes were enabled 


+t 
Ore 


to make-up for their loss by their ns 


crease in pay. 


The Bureau computed the total loss. 


to employes for the 20 years at $267,- 
863.478. or a yearly average of $12.,- 
893.174. 
aged $6.136.556 a vear. 


Building and coal mining. the two 


industries in which strikes have bei | 


most prevalent. are both seasonal oc- 
Cupations and quite often most of tne 
Lime lost by strikes is afterward maa 
up by the workers. 

Apparently the most serious threat 
to the public welfare is when strik- « 
occur on the railroads or in industries 
such as steel, which furnish materials 
necessary for operation of other mani- 
ufacturers. In these cases the 10.5 
to industry and the general welfare 
is conceded to be out of all proportion 
to the losses in wages and profits of 


those directly concerned in the dis- 


putes. 
Workers Losing Out 


From the workers’ standpoin:. 
strikes have been growing less suc- 
cessful. During the period from 188! 
to 1905 49 per cent of the strikes or- 
dered by unions ended in the em- 
ployes favor, 16 per cent were settled 
by compromises and 35 per cent failed 

Roughly, comparative figures tor a}l 
disputes during the period from 19i6 
to 1932 show that 27 per cent of the 
ended in favor of the worxk- 
ers. 43 per cent in favor of the em- 
ployers, and 27 per cent. ended in con:- 
promises. 


The loss to employers aver-. 


had 20 times as many strikes in pro- 
portion to their numbers as did the 
nonunionists. 

“The conclusion seems 
he observed. 


crease in the strike rate. 


“This statement should be not in- 


terpreted to mean that the unions «as 


‘that union organization | 
is accompanied by a tremendous in- 


unionist may want to strike as badiv 
as the unionist. but he is afraid to co 


so because he has no organization to. 


support him.” 
What Increase Means 


From this deduction it becomes evi-. 


dent that the increase of nearly a m'l- 
lion and a half members in Ameri- 
can Federation of Labor membership 


forecast of an increase in labor. trou- 
bles. 


Thus the evidence of the past points 


out that while employers as a group 


are winning an increasing percentage 
of the labor disputes the number of 
strikes’ will continue to increase—if 
labor is permitted to organize ints 
trade unions. 


| 


— 
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AMERICA LEADS IN 
TELEPHONE SERVICE | 


THE telephone was invented in this 
country and it has reached its high- 
est development here. There are six - 
limes as many telephones in rela- 
tion to population in the United 


States as in Europe and the service 


is 


This high efficiency did not just 
happen. It is the result of American 
initiative and a sincere desire to - 
serve the public. Back of it all you 
see the value of the structure and 


the fundamental policies of the 


Bell System. 


This system functions in the best 


interests of the telephone user he- 
cause it combines and unifies the 
essentials of efficient telephone com- 
munication—research, engineering, 
manufacture, supply and operation, 


There is no pulling at cross-purposes 


or waste through an overlapping of 


activities. Everything is co-ordinated 
to give you the best telephone ser- 
vice at the lowest possible cost. 

The general plan of the Bell Sys 
tem is the cumulation of more than 


fifty years’ experience, resulting 


in one policy, one system and uni- 


versal service. 


BELL TELEPHONE SYSTEM 
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—Whiat ‘Licensing Powers’ 


Mean in Operation . 


How NRA and AAA Differ in Their Ap- 
plication of the Regulatory Powers 
Given Them by Congress 


HE “licensing powers” of the NRA 

are to lapse June 16, and apparently 
will not be renewed by Congress. The 
“licensing powers” of the AAA run for 
the full period of the life of the Ad- 
justment Act, and not only are to be 
retained but if Congress approves they 
will be strengthened. 

Just what are these powers that the 
country now hears so much about? 
What part do they play in the New 
Deal? Why should they be receiving so 
much attention at this time? Why 
should NRA be unconcerned about the 
loss of its powers and the AAA be 50 
interested in bulwarking its powers? 


Tae answers are not clear in all 


cases. 
The Power to License 

First of all, however, there must be 
an understanding of what the power 
to license means. It means that the 
Federal Government can set up rules 
and regulations, and then require that 
any concern or individual brought un- 
der the scope of the ruling must com- 
ply or be subject to a penalty. The 
power to license essentially is the 
power to control within fixed limits. 

Take the case of NRA. Under the 
act creating that organization the 
President may, after a hearing, order 
that all members of an industry must 
obtain a license or permit from the 
Government before continuing to do 
business. He can require that as a 
condition of receiving the permit or 
license, the corporations or individuals 
must agree to do all the things that 
General Johnson might require. Then, 
if they do not do as the license says 
they must, that license could be taken 
away. Once removed, the individual 
or corporation could do business only 
in violation of the law and would be 
subject to penalty. 

Thus it is seen that the law as now 
fn effect provides that the President 
can require that no one stay in busi- 
mess unless he has a license from the 
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DISTRUST OF BRAINS 
By GEORGE E. VINCENT, 


former president of the Rockefeller 
Foundation 


Im an address before the members of Phi 
Beta Kappa at Swarthmore College 
The frontier spirit of equality did not 

sasily tolerate the person who assumed 

to know more than his fellows. 

Vested interests of a dubious sort 
fear the penetrating scrutiny of trained 
and independent minds. It seems good 
policy to discredit and belittle them by 
ridicule and epithet. They are ‘well 
meaning but ; impractical theorists.’ 
Under 60 they are inexperienced 
youths; beyond that age, the victims 
of senile decay. 

The democratic suspicion of learn- 
ing, whatever its grounds, is a sound 
reason for renewed faith in the pur- 
guit of science and scholarship. There 
never was a time when they were more 
needed. They must be made more con- 
vincing. 


BRAIN TRUST DEFENDED 
By OWEN D. YOUNG, 


Chairman of the Board, General 
Electric Co. 


In the commencement address at the 
University of Nebraska, at Lincoln, Nebr. 


The President of the United States 

was faced on his entrance into office 

. with the need for delayed research and 
experiment in the great field of social 
organization. 

Why was it not logical to create a 
“brain trust” for research? That is 
what the physical sciences had been 
doing for a generation. No one there 
was afraid of a brain trust. We wel- 
comed them as research workers, and 
no group in the world has contributed 
so much to its advancement and gen- 
eral welfare during the past generation 
as the brain trust of the physical sci- 
ences. I for one am their defender 
and ready to meet ¢heir critics. 

I make one reservation, however. In 
the physical sciences we use the brain 
trust as research workers. We do not 
ask them to be application engineers. 
It is unfair to them. Application in- 
terferes with research, and the spirit 
of research interferes with practical ap- 
plication. If I had one suggestion for 
the administration, appreciating as I do 
its difficulties and sympathizing as I 
do with its aims, it would be to separate 
sharply the field of research from ap- 
plication. 


A “DRIFTER SPEAKS” 
From an editorial in Happy Days, weekly 
paper of the Civilian Conservation Corps 

Here we are in the CCC. We're 300,- 
000 fellows out of work, unfit to handle 
@ job, to vote intelligently, to choose a 
wife or to raise children. Yet, in 10 
years, most of us will have made a stab 
at all of them. And we'll have made 
a mess of it! Is America going to let 
our kids grow up to be the impractical, 
untrained and ignorant drifters that 
we are? 


LAISSEZ-FAIRE 


By PROF. CALVIN B. HOOVER, 
of Duke University 


In an address at Columbia University, 

ew York 

It is sometimes argued that a failure 
of business to revive would be inter- 
preted as an evidence of the failure of 
the New Deal, and that consequently 
we should abandon all efforts at deal- 
ing directly with economic forces and 
return in consequence to the predepres- 
sion status quo. 

I believe such an expectation is cer- 
tainly incorrect. If business does not 
revive, there may indeed be a move- 
ment either to the right or to the left, 
but whatever form it may take in the 
beginning eventually it will be bound 
to move away from laissez-faire and 
not toward laissez-faire. It should not 
be forgotten that even the most re- 
actionary form of fascism moves stead- 
ily away from laissez-faire. 


Federal Government permitting him to 
Stay in business. This license can be 
issued for each unit of an industry or 
it can be a “blanket” license that ap- 
plies to all. In the first case each 
holder of a license might have a cer- 
tificate, like a barber’s license or a 
pharmacist’s license, which he could 
display in his place of business as evi- 
dence that he was doing as the Gov- 
ernment said he must do. Then if he 
failed to meet the requirements this 
license could be taken away and he 
could be fined or sent to jail for op- 
erating without a license. 

However, in the case of NRA, the 
power to license was not used during 
the year of its effectiveness. The rea- 
son it was not used was that General 
Johnson through the Blue Eagle formed 
another way to obtain compliance. 

That was a weapon to take the place 
of the license power and that power is 
being permitted to go. The result is 
that NRA may be weakened fundamen- 
tally by the loss of a power previously 
granted, but the loss is not regarded 
as serious by officials. 

A different situation prevails in the 
AAA. 

There the power to license has been 
used extensively and will be used even 
more extensively if Congress accepts 
amendments to the Adjustment Act as 
requested by Henry Wallace, Secretary 
of Agriculture.. Also, the AAA has or- 
dered licenses -withdrawn, and if now 
supported by Congress, may be found 
putting people out of business because 
they did not do as the terms of the 
license said that they should. 

The Adjustment Act gives to the 
Secretary of Agriculture the power to 
license any processor, or producer or 
distributor of farm products. 

That power has been used most ex- 
tensively in the case of milk. In the 
licenses now functioning, the AAA re- 
quires that the companies buying milk 
from farmers in the regions where 
agreements have been reached, must 
pay a@ certain minimum price for that 
milk. They also require that the com- 
panies meet certain standards. If the 
companies refuse or fail to pay the 
prices, or to meet the other require- 
ments, then the Government can with- 
draw their license to do business. With 
that license withdrawn, if the com- 
pany affected still does business it can 
be fined $1,000 a day for each offense 
or its officers can be put in jail. 

The AAA Licenses 

The licenses under the AAA largely 
are “blanket licenses” issued by the 
Secretary of Agriculture to apply to 
all of those doing business in the par- 
ticular area or in the particular crop 


, affected. 


So important does Secretary Wallace 
consider this power that he has asked 
Congress to clarify and strengthen it. 
This is because in minor crops, the 
Officials believe that they can help the 
farmer by permitting him to organize 
and to make a deal with the handlers 
of his products. Then to make this 
deal effective, the AAA would order a 
license imposed that would force every- 
one affected to meet the requirements 
of the permit. 


Editor’s Note—Letters are se- 
lected on the basis of maximum 
interest to readers. Excerpts only 
can be published because of lim- 
ited space. Communications not 
intended for publication should be 
so marked, 


High Cost of Living 

Sir: 

I note a letter from C. P. Davis of 
Sioux City, iowa, in the June 4 issue, 
in which he calls attention to an 
article in a cooperative paper quoting 
Dr. Howe of the AAA Consumers’ 
Council, in which Dr. Howe states—“If 
your grocery bill is $15 a week, one 
dollar goes to the farmer who produced 
the food involved.” 

I wonder whether it would not be 
interesting to follow this up and tell 
your readers just how Dr. Howe's $15 
grocery bill is made up. If in large 
part of fancy breakfast foods such as 
puffed rice, of canned soups, bottled 
pickles, etc., I can well believe that 
there may be only one dollar of the 
price going to the farmer. 

That, however, is not the fault of the 
manufacturers of fancy prepared foods 
but of the consumer himself. * * i 

I find from my own experience 'n 
this vicinity that one can drive out 
into the country and find that a farmer 
expects to get as much on his door- 
step for fresh eggs as the retail grocer 
is charging in town. 

Moline, Ill. H. W. Getz. 


“Responsible Government” 
Sir: 
The contents of the United States 


’ News are of current importance, but as 


a new subscriber I picked the back 

page of your issue of June 4 as vital, 

and think it too bad that such writ- 

ing is not more generally read, par- 

ticularly by the legislators. 

Yardley, Pa. C. A. Spickler. 
* 


Value of Experiment 
Sir: 

I very much enjoy reading The 
United States News. True to its name, 
it is a compendium of United States 
news; relative especially to the politi- 
cal situation. 


The editorials by Mr. Lawrence are . 


of high degree of excellence. In the 
main, though a_ Jeffersonian-Roose- 
veltian Democrat, I find it not incon- 


sistent with my political faith, to agree 


with Mr. Lawrence. 

Whilst The United States News may 
not give its unqualified support to 
President Roosevelt's experimental 
policies designed to effect economic re- 
covery and governmental reform, yet, 
it is fair enough to concede that some 
good results have accrued;. and it is 
reasonable that the people should con- 
tinue to coopertae with him, that there 
shall be full opportunity to test the 
success or failure of the policies of “‘ex- 
perimentation.” 

On this score, scoffeys should bear 
in mind that all material progress is 
the fruitage of experimentation. Our 
democratic representative system of 
government was one of the world’s 
most notable examples of experimen- 
tation. One is warranted in saying 


YEAS AND Nays” 


Letters of Comment by Readers of the United States News 
Upon Various Topics of the Day » 


that democracy, as fruitage of that ex- 
perimentation, is yet on trial, and what 
the final result is to be is problem- 
atical. 

Especially is this true in the light 
of the so-called “Darrow report.” 
That document, assailing the New 
Deal, is but a thinly veiled plea for 
adoption by the American people of 
Socialism, as expounded by Charles 
Edward Russell and Norman Thomas, 
exceptionally able and conscientious 
men, neither being politicians in the 
common acceptance of that term. 

AUBREY JONES. 

Oakland, Calif. 

@ 


Need of Individualism 
Sir: 

I receive The United States News 
with continued gratification and with 
delight in the brilliance of your 
achievements. 

For example, the article of May 28 
on individualism, making the necessary 
and timely distinction between “rugged 
individualism” and “responsible indi- 
vidualism.” It dovetails perfectly with 
my Own ideas, described in article en- 
titled “Can Individualism Survive?” 
When I stressed the basic ethical doc- 
trine—without quoting it—that “civic 
virtue is indispensable in the main- 
tenance of a democracy.” 

President Roosevelt, in his supreme 
position for popular education on this 
theme, has not approached it to my 
knowledge since his speech at Com- 
monwealth Club to which you refer. 

So the duty falls on responsible edi- 
torship and citizenship, where the voice 
of conscience and broad understanding 
must persistently speak. 

Chicago, Ill. 


Federal Home Building 
Sir: 
Again an article in May 28 issue: 


A. E. S. 


“Banks don’t see eye to eye on home 


improvement plan.” * * * 

So the Nation waits until private 
credit makes up its mind to build 
homes for the destitute? Private credit 
will not relieve the situation. * * * 

Let this Government build homes. 


The credit (money) issued to obtain . 


such construction will be backed by 
thase homes. The repayment will 
come from a share of the owners’ 
earnings. i 
No person should ever be dispossessed 
of his home. 
| CALVIN R. HESSON. 
Douglas, Nebr. 


In Illinois Grain Belt 
Sir: 

We are situated in the Illinois grain 
belt where the dry weather plus the 
chinch bugs have made prospects very 
dim. Our farmers are blue and spend- 
ing very little as their debts are 
enormous. 


For the first time in 25 years every — 


manufacturing plant in the city was 
shut down at the same time for a 
period during the Winter. The clay 
products plants are still down as is 
the plate glass industry awaiting de- 
mand for building supplies which does 
not. come. These, ordinarily, consti- 


tute a large percentage of our pay roll 
income. 

Now for brighter aspects. The 
makers of dump bodies for trucks is 
running at full capacity. The milk 
bottle factory is operating about 50 
per cent capacity. The beer and 
whisky bottle makers have put on some 
300 men this Spring. Novelty furniture 
makers have been stocking up to some 
extent in preparation for expected de- 
mand. 

We have a thrifty class of people 
who gre not easily discouraged and if 
the building industry picks up soon, 
we will show results without delay. A 
continued increase in the grain market 
will help those farmers who sealed 
their corn but they are far in debt 
and recovery will be slow at the best. 

CHARLES W. KENT, D. D. S. 

Streator, Ill. 


New Deal Versus the Old 
Sir: 


The words New Deal, which have 
such a prominent place in the activi- 
ties of this Administration, signify a 
game, and it is generally recognized 
that life is a game. With this thought 
in mind, let us ask ourselves what was 
wrong with the Old Deal. The answer 
is that there has been a lack of com- 
mon honesty in the observance and en- 
forcement of the old rules of the game. 

Instead of trying to correct these 
basic evils. President Roosevelt gives 
us a so-called New Deal. Innumerable 
new rules governing the conduct of 
life’s game are added to our present 
unenforced laws. In this matter of 
honesty and observance of the rules, 
what can be expected from the New 
Dealers who hand us the cards? Al- 
most the first contract given for CCC 
supplies caused an odor that could be 
plainly detected escaping from a side 
door of the White House. Wasteful- 
ness, favoritism and theft have per- 
meated the administration of our al- 
phabetical bureaus. From the South, 
North, West and East come saddening 
evidence that the New Deal does not 
insure an honest distribution of cards. 

This is not a New Deal we are get- 
ting. It is just a manipulation, ar- 
rangement, and shuffling of cards with 
the dealer. trying to think of some 
method of disiribution which will give 
each player the same number of honor 
and spot cards and what is more diffi- 
cult, provide each participant with an 
equal ability to play them. 

What this country needs is not a 
New Deal but a simplification and just 
enforcement of the old rules. TRe old 
laws are not perfect for they permitted 
shrewd financial gamesters to take ad- 
vantage of their weaker opponents by 
breaking the spirit if not the letter of 
the law. This section in the rules of the 
game must be corrected. All increase in 
our present income and estate taxation 
will take care of the unjustified power 
given to those owning or controlling 
great wealth. Other minor’ changes 
in the old rules of the game are re- 
quired but not a deluge of new laws 
made necessary by admitted experi- 
ments. 

Abandon this New Deal with its na- 
tional economic experimentation, 
tighten up the old rules of the game, 


¢Filibusters’ in Congress; 


How ‘Closure’ Differs. . . 


The Differences in Limitation on the 
House and the Senate, Some Purposeful 
Legislative Delays 


N THE Seventeenth Century, a “fili- 
busterer” was a freebooter and buc- 
caneer, like the West Indian pirates. 
Half a century ago, the Spanish term 
tame to be used in reference to hold- 
ups in legislative proceedings. Sunset 
Fox, famous New York Congressman 
in the early eighties, referring to pro- 
crastinating practices in Congress, told 
of “dilatory motions, known in com- 
mon parlance as filibustering, made at 
every step.” 

Filibustering as applied to military 
adventurers now is seldom heard but 
the term today is commonly used to 
apply to unusual delays in legislation 
in both Houses of Congress. ‘Filibus- 
tering” is cbstruction of legislation by 
a minority, directed either at a par- 
ticular measure or against a policy of 
those in control. A minority may seek 
to delay or defeat adoption of what 
they regard as obnoxious measures. 


Motions to Adjourn 

They may make constant motions to 
adjourn, repeatedly challenge the ex- 
istence of a quorum or demand roll- 
calls on the simple motions in inter- 
mediate stages of consideration of 4 
measure that ordinarily if passed upon 
at all would require only a voice vote 
without division or roll-call. That is 
“fiilibustering.” 

In the Senate, filibustering is by 
long speeches to kill time and kill a 
bill. There is no ordinary limit on the 
time a Senator may talk when hé gets 
the floor and the only remedy in a 
Senate fflibuster is to seek an agree- 
ment between the majority and the 
minority and if that fails then to in- 
voke what is called the “closure rule,” 
which limits debate. That rule must 
have the vote of two-thirds of those 
present. The recent fortnight of Sen- 
ate debate on the Administration bill 
to empower the President to make 
trade-bargaining tariff agreements re- 
quiring Senate ratification, which the 
Constittuion requires of all treaties, so 
irked the majority leader that he 
charged the opposition with fiilibuster- 
ing, but the minority leader, denying 
filibustering, agreed on a limitation of 
time, resulting in the passage of the 
bill the following week. 

House Filibusters 

The Senate usually is reluctant to 
invoke the “closure rule.” Only a few 
times has it ever been resorted to since 
its inclusion in the Senate manual in 
1917. In years past filibusters in the 
Senate have spent hours and hours, 
getting occasional rest by roll-calls on 
quorums. The interminable flow of 
words, with poetry, humorous and sar- 
castic interludes, and, in the recent 
short filibuster of Senator Long of 
Louisiana, against the Glass banking 
bill, copious quotatigns from the Bible, 
burden the Congregsional Record. 


House, fivibustering is by in- 


enforce respect and observance of our 
laws and this country which has pros- 
pered under them for 150 years will 
continue to be the best country in the 
world for the average citizen to live in, 
J. B. CORSER, M. D. 
Scranton, Pa. 


Administers New 
Securities Law 


Assistant to the 
Secretary of Labor 


Helps Home Owner 
Save His Home 


Underwood & Underwood 


BALDWIN B. BANE 


ARTHUR J. ALTMEYER 


Would Improve 
Our Foreign Trade 


Underwood & Underwood 


Underwood & Underwood 


cessant demands for roll-calls. There 
are frequent points of no quorum—for 
business is not to proceed usually 
when lack of a quorum is made 
known—and many motions to adjourn. 
The yeas 4nd nays may be démanded 
on every move in intermediate stages 
of procedure. The roll-caills require 20 
to 25 minutes each, which mount into 
considerable time in a crowded ses- 
sion-end program. The majority may 
move the previous question, which is 
to shut-off debate, but on that also a 
roll-call may be demanded, and that 
motion does not head off points of no 
quorum and motions to adjurn. 

Smetimes there is filibustering in the 
offering of amendments to a bill. The 
amendments may or may not be of- 
fered in good faith but the majority 
can bring in a special rule barring 
amenaments except those sponsored by 
the committee reporting the particular 
bill. But in a real honest-to-goodness 
filibuster in the House, the majority 
can bring in a so-called gag-rule giv- 
ing the majority complete control of 
the proceedings. That was done in 
the House on June 1, when a special 
rule, that harked back to the days of 
Speaker Cannon’s complete control of 
the House, was brought in and adopted. 

It empowered the majority during 
the rest of this session of Congress to 
suspend the rules at any time, discard 
the regular requirement of a two-thirds 
vote on any rule from the Rules Com- 
mittee, to consider any such rule at 
any time, and vested extraordinary 
powers to head off filibustering. 

Tarver Bill Up 

At that time, the Tarver bill for di- 
versification of prison industries was 
pending. When Mr. Tarver moved the 
House go into committee of the whole 
to consider it, the minority moved ad- 
journment. Speaker Rainey counted 
and announced 115 ayes to 33 nays, 
which is less than a quorum, he de- 
which is less than a quorum, but de- 
Spite challenging of the vote and a 
renewed motion to adjourn, he de- 
Clared “the ayes have it” and the 
House, in committee of the whole, con- 
sidered the bill. Minority Leader Snell, 
of New York, declared the filibuster was 
Staged in protest of the Speaker’s re- 


-fusal to recognize lack of a quorum, to 


which Majority Leader Byrns, of Ten- 
nessee, replied the minority had been 
filibustering for two days. There were 
14 roll-calls during the two days. 

One effect of the filibuster and ree 
sulting rule was that it headed off con- 
Sideration of several measures, for 
whose consideration petitions had been 
circulated. These included the McLeod 
bank deposit pay-off bill, and the 
Frazier-Lemke farm relief bill, both of 
which have the necessary 145 signae 
tures on the petition for House cone 
sideration. 

The First Attempt ; 

The first filibuster of record in thé 
Senate was in March, 1841, on a proe 
posal, that was carried, to oust thé 
Senate printers. From then until the 
adoption of the closure rule in 1917 
there were 22 filibusters. 

In 1917, the House passed a bill to 
arm the merchantmen ships against 
submarines. A filibuster against the 
bill was carried on in the Senate. 
President Wilson then declared the 
Senate is the only legislative body in 
the world which cannot act when its 
majority is ready for action. 


Chief of Securities Division which handles Se- 
curities Act of 1933 for Federal 
Trade Commission 


(CONGRESS thrust a tremendous task on the 
4 Federal Trade Commission when it enacted 
the securities regulation law of 1933. ‘The Com- 
mission organized a new division of securities to 
administer the law. Its chief is Baldwin B. Bane 
of Virginia. 

Mr. Bane organized the proedure required in 
drafting registration forms, rules and regula- 
tions. He arranged for the examination of regis- 
tration statements and for field investigation of 
investors’ complaints and violations of the Act. 
His duty was to prepare stop-order and enforce- 
ment proceedings before the Commission and 
the courts and an analytical and interpretive 
work which the legal staff required as to ques- 
tions raised by registrants and their counsel. 
Mr. Bane is responsible for the effective carry- 
ing out of these various procedures. 

Passing upon questions of judgment and 
policy, arising in examinations, enforcements 
and interpretations in highly complex situations 
is part of Mr. Bane’s every day work. He co- 
ordinates all these activities. He confers with 
attorneys and registrants who want interpreta- 


tions, modifications or exemptions, and advises - 


with the Commissioners on commission policies, 
a with other members of the Commission 
staff. 

Born in Virginia August 2, 1891, Mr. Bane at- 
tended public and private schools, taught school 
and was an athletic diretor at Randolph-Macon 
Academy, Bedford, Va. He graduated in law 
at the head of his class at Washington and Lee 
University. He was a captain overseas in the 
World War. He practiced law in Virginia until 
1922 when he became an attorney in the Com- 
mission, He has handled some of the Commis- 
sions most important cases both before the 
Commission and in the courts. 


May 8, 1891, and is of Dutch descent. 


Wisconsin statistician whose special task is to 
solve a wide variety of complicated 
immigration problems 


ARTHUR JOSEPH ALTMEYER of Madi- 
~™ son, Wis., has stepped into office as Second 
Assistant Seretary of Labor. He _ succeeds 
Walter W. Husband, of Vermont. While his 
new office deals with a variety of immigration 
problems, his official function is to perform any 
duties that the Secretary of Labor may pre- 
scribe or that specific law may require. 

The new labor official was once a statistician 
with the Wisconsin Tax Commission. He 
joined the Wisconsin Industrial Commission in 
1920 as its chief statistician. He has been sec- 
retary of that commission ever since 1922 and 
has been on leave of absence from that post 
since last October when he came to Washing- 
ton as chief of the labor branch, Compliance 
Division, National Recovery Administration. 
Mr. Altmeyer has been chief of the Compliance 
Division since April 1. 

Mr. Altmeyer was born at De Pere, Wis., 
He is 
a graduate of the University of Wisconsin and is 
the author of various official studies and maga- 
zine articles. He is a member of the American 
Federation for Labor Legislation and the 
American Statistical Society. 

The Department of Labor, newest of all the 
ten executive departments, primarily functions 
as guardian of the interests of American work- 
ingmen and as administrator of the immigration 
'aws. A century ago workingmen seeking to 
organize labor unions might have been haled into 
court for conspiracy against public welfare. But 
today the Department, of which Mr, Altmeyer 
is one of the three executive heads, works in 
close cooperation with the American Federation 
of Labor, of which his colleague, Assistant Sec- 
retary McGrady, for many years has been an 


active officer, 


HORACE RUSSELL 


General Counsel for Federal emergency agencies 
that seek to stem ihe rising tide of 
home foreclosures 


AN ATLANTA lawyer, Horace Russell, has 

helped build up a vast Federal system for 
aid to home owners threatened with foreclosure 
or otherwise in distress, Today he and his col- 
leagues look back over a record of homes saved 
for perhaps two and a half million people all 
told, counting a fair average number in each 
family. 

Mr. Russell is general counsel for both the 
Home Owners Loan Corporation and the Fed- 
eral Home Loan Bank Board. He sits in with 
and advises the directing boards of these inter- 
linked services, in operating the Federal Home 
Loan Bank System, developing the Federal 
Savings and Loan Associations and in carry- 
ing on other major work. He supervises a staff 
of attorneys and employes at Washington and 
in the States and Territories. 


Born in Rankin County, Mississippi, Nov. 7, 
1889, Mr. Russell was educated in that State 
and at Cumberland University in Tennessee. 
From then on he has been in general practice 
of law at Atlanta, Ga., until he came to Wash- 
ington as associate-general counsel of the Fed- 
eral Home Loan Board in the Autumn of 1932. 
He has made considerable original and research 
investigation of the problem of financing homes, 
including methods of raising the money, man- 
agement of business, and sound home mortgage 
lending. He has studied both the financial and 
sociological aspects of the whole problem. 


Testifying before the House Committee on 
Banking and Currency on june 1, Mr, Russell 
warned that unless the President’s housing bill 
is enacted into law, the rate of foreclosure of 
homes in this country may jump from 20,000 to 
50,000 per month. In Atlanta he has headed 


welfare and other community activities. 


DR. C. T. MURCHINSON 


Economist from North Carolina now at the helm 
of the Bureau of Foreign and Domestic 
Commerce, Commerce Department 


THE NEW Director of the Bureau of Foreign 
and Domestic Commerce, Dr. Claudius T. 
Murchison, North Carolina economist and col- 
lege professor, expects a great future for that 
Bureau. He believes the present foreign trade 
crisis and impending changes abroad in com- 
mercial policies will enable his office to improve 
greatly its usefulness to the American public. 

ll this comes as a settling-down of the con- 
ditions in the Bureau after the flurry over the 
failure of the Senate to confirm the nomination 
of Dr. Murchinson’s predecessor, Dr. Willard L. 
Throp, who had been holding the post under a 
recess appointment. John Dickinson, Assistant 
Secretary of Commerce, threatened to resign 
unless someone of Dr. Throp’s ability was 
found. Dr. Murchinson was chosen and quickly 
confirmed. 

Born at Hickory, N. C., April 17, 1889, Dr. 
Murchinson was educated at Wake Forest Col- 
lege and holds degrees from that institution and 
from Columbia University at New York. He 
lectured in economics at Columbia in 1915-16. 
He was associate professor of economics at Mi- 
ami University in 1916-18, then at Hunter Col- 
lege, and later at New York University. 

Dr. Murchinson served in 1922 as associate 

rofessor of economics in the University of 

orth Carolina. He has been professor of applied 
economics there since then. During 1924-25, he 
was acting dean and head of the department of 
economics and commerce in that university. 

An economic writer, his contributions to news- 
papers and magazines have been many. Among 
his writings are discussions of cotton and main- 
tenance of resale prices. He is a member of the 


_ American Association of University Professors, 


the American Economic Association and Ameri- 
can Statistical Association, 


Information 
Service for 
Citizens 


DOES ADOPTION by American 

* parents confer American citizen- 
ship on a child born abroad of two 
alien parents? 

A—No. The*United States Immi- 
gration and Naturalization Service ade 
vises that citizenship by such a child 
can be attained through naturalization 
only, 


+ + 
Q.—Who may interpret the provisions 
of a code of fair competition? 
A.—Final interpretations of a code 
may be made only by NRA in Wash- 
ington. When necessary, provisional 
interpretations may be made by code 
authorities and State NRA compliance 
directors, subject to final approval or 
disaproval by NRA in Washington.) 
+ + 
Q.—Has the number of telephones in 
the United States decreased in recent 


years? 
A.—Yes. According to Census Bu- 
reau statistics, there were 17,424,406 


telephones in the United States in 1932 
as compared with 18,525,767 in 1927. 
+ + 
Q.—What was the date of the State- 
wide banking moratorium declared by 
the Governor of Michigan? 
A.—February 14, 1933. 


+ + 

Q.—What did the Securities Act of 
1933 provice? 

A.—The Securities Act of 1933 proe 
vides for full and fair disclosure of the 
character of securities sold in intere 
State and foreiga commerce and re- 
quires registration with the Federal 
Trade Commission, by the issuer, of & 
statement regarding the financial posi- 
tion of the issue., the purpose of the 
issue, and other pertinent facts. 

+ + 


Q—When will the NRA be a year 
old? 
A.—June 16, 1934. 
+ + 
Q.—What States are included in the 
Tennessee Valley Project? 
A.—Temnessee, West Virginia, Ala- 
bama, Mississippi and Kentucky. 
+ 


Q.—When did the Revenue Act of 
1934 become effective? 

A.—The act provides that it shall 
take effect upon its enactment. The 
bill was approved at 11:40 a. m. on 
May 10, 1934; thus it has been effective 
Since that date. 


+ 
Q.—What engineering type is the 
San Francisco-Oakland bridge? 
A.—The San Francisco-Oakland 
bridge will be of the suspension type. 
The suspension section will hfv’e a ver- 
tical clearance of 172 to 216 feet. . 
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A Centralized Rule teem of Cine would GERMAN REICH... | 
D d to Unify This official then appointed the Chancel- 7 arkKs §S 
esigne | lor and the other members of the ministry.| CONSTITUTION t 
The ministry stayed in power as long as| GG 
All Germany it had the support of the Reichstag.’ — overnmen | 
Various socialistic reforms were at- 
tempted as part of the program of the ‘a EXECUTIVE from ievies of certain taxes, and from | 
RAVE events have been changing <oojal democrats. For example, the use and 
governmental patterns. In some cases qistribution of land was under the special [ THE PRESIDENT | the vicissitudes of the market by the as- 
the recasting of structure and function control of the Reich “in such manner as |surance of a “just” price for his products. 
has been such as to result in the almosi to prevent abuse and to promote the ob- | E CHA R Although the American agricultural 
complete discard of old patterns for new. | ject of assuring to every German a health- BR RRA THE CHANCELLOR | SRE Pe | |plan shows nowhere such complete con- = 
In others, the existing set-up has been fy) habitation and to all German families, | EGIS ATIVE 3 in Ge ny. there 
modified and extended to meet the de- especially those with many children, home- at og ERR |THE DEPUTY CHANCELLOR | | L | ; trol as that exercise n rmany, 
mands of the present day. steads for living and working suitable to T lare a few similarities between the two. 
But regardless of the degree of change, their needs.” | | Some protection from outside competition 
one fact remains. The present is a period Certain enterprises suitable for public 3 io by ald extended 
of transition. No government is yet’ management could be transferred by the FOREIG 3 REICHSTAG through loans and refinancing of mort- ‘ 
meeting completely the needs of the times; | Reich to public ownership. The Reich OFFICE OF FINANCE OF ECONOMICS OF LABOR 
ati to tte of workers the of industry JUDICIAL AND. mans ant Stine mate Industrial Monopolies gaged on the largest AIR- 
erations to its aes “| workers a voice in the contr 90 se? 
ing the same period in which Frank-| Council was set up for a time composed o Monopolies and cartels are encourage 
tin Roosevelt was ascending to the| representatives of economic groups, to T | in the field of industry in Germany. But gram of any westem tne, 
position of leadership of the American! whom the ministry was supposed to sub- OF JU they are under the strict control, even By summer there be 
Government, Adolf Hitler was movine| mit for advice proposed social and eco- E — — MINISTRY OF MINISTRY OF _ ——— grep to price policies, of the Ministry of Eco- | : will 
to the foremost rank of the Third Reich. | nomic legislation before introducing it into NATIONAL OTHER | AERONAUTICS EDUCATION CHAIRMAN OF OF STORM TROOPS nomics. On the other hand, the Reich’ certain AIR-CONDI- 
The American Executive had inherited] the Reichstag. ona COURT PARTY : Government opposes monopolies in the TIONED cars incly d- 
150 years of democracy and a people) The possibility of conflict of laws be-| field of distribution, and is doing every- | 
inherited a dozen yearsS| ment, as well as ween the s ) “wae : : rape ganization. In e nite ates. the 
Sf socialistic tendencies preceded by years| recognied. A special tribunal was set UP,| Qytline of the German Government as it is today under the regime of the National Socialists | Roosevelt Administration .relaxed some- diners, on every Santa 
iri olies in restraint of trade. empts hav 
ee these conflicts of law. there thas been exaltation of the German /out reference to character or ability,” the (up in Fascist Italy. Alreacy plans are] poen made through the National a the Southwest and Cali- 
Background of Changes But the plans of the Social Democrats] race and culture, coupled with a vigorous National Socialists have proceeded to being shaped toward that end. __| Administration to have industries. both fnuonie : 
In Reich Government did not work out as had been anticipated.| campaign to eliminate non-Aryans and/ purge this branch-of the government of| Ways are being worked out to provide large and small, set up their own regu- 


democratic aspects. Instead of govern- Some means of representing the wishes of 

ment by the people, there is to be govern- the various occupational groups in gOV-  4ra) Government. 

ment by leaders. /ernmental policies. For example, ’the La- | The National Socialist Government 
: , | bor Frontier is made up of representatives apojished the Social Democratic idea of 

Parliamentary System of employers and employes, This group establishing labor unions with their col- 

Basically Revised 


Studies labor = lective bargaining and other interests. 
With the powers of the states abolished mits suggestions to the Government with The theory of the Nazis is a vertical set-up 


0 labor policy. ber of! 
there was no apparent need for maintain- of With employers and employes cooperating 
ing the Reichsrat (upper chamber).. Con- in the establishment of regulations gov- 


Within the framework sweeping every country, and the growing 
Consititution, the Reich Chancellor be ‘throubles in international relations, 
to build the new National Socialist GOv-| mention only two factors, were adding to | = 
ernment. To picture the design of this the qifficulties. There was disillusionment | Co. munications and ienepertation. 
set-up, it is necessary to go back some jn Germany over the inconsistency be- | tao 
years and pick up the threads of thingS| tween the Fourteen Points and the Treaty | 
as they were. of Versailles, bitter resentment of the | pikced 

Before the war, the head of the Na German war-guilt charge, an increasing |" ojitarian state” is cane ok tn 
tional government in Germany was inability to meet reparations payments 


If nothing else, the depression which was | non-Aryan influences, especially Semitic, |lations under the supervision of the Fed- 


Time Slashed, Too 


—from 90 minutes to over 
seven full hours—on many 
Santa Fe transcontinental 
trains. Santa Fe now gives 
two-night service, Chicago 


Public Relations performs this task for h 
; ; d most power- ion 1 ‘ne un- | ns that there is one party—the Na- | sequently, it was abolished, too. If the the professions ae arts. The Agricul- erning industry. The principal place fot to Los aoe for coac we 
King of Prussia, largest how nae a ene | meee, Mroush foreign loans, ete " qif- “nal Socialist—and one government—| Ministry was to be able to carry out its tural Frontier headed py the Minister of Women in the set-up of the Third Reich tourist, as well as for standa 
al of frente was the right political hat of the Reich as opposed to the Fed-/| policies unhampered and undelayed by is in the home. In the United States 
speci 


& Agriculture does the same for agriculture, Pullman passengers. . 
fo have her king bear the title and eX- arousing distrust in the ability of parlia- ‘eral system previously in existence. Par= 


and so on Pevensey have the right to organize and 
Socialist | fected in the powers of the Reichstag. | : : bargain with employers. Women are em- 
ercise the functions of the German Kaise. | mentary government to meet the com- | Therefore. the was voted | The Reich Government controls and | ployed in nearly every economic and pro- In 
No imperial cabinet aaa daleeat plex problems. have been curbed or cancelled “for the|to issue laws by decree, and ministerial] 5UPervises the cultural and economic life | fessional activity. cut fares, sleeping t, 
tions of government. c 


official was the Chancellor, who had su- | Election Solidified 
bordinates to do his bidding, but not col- Hitler's Power 


ati f 
With such a state of affairs confromting 


f the nation. 
responsibility to the Reichstag was done ° . 
away with. This legislative body has iittle before. the eto sts eo the lead in 
more than an advisory role to the Ministry Promoting purely Gernfan culture. 

in political matters. | 


All power has 
tates, and all 


een pointed out | Unemployment has been aided by a 


public works program, as in the United 
| States. Subsidies have been granted to 


ing car prices, running time; ait. 
conditioned much equipment, 


sovereignty vested in the at a year for @ 


The Federal set-up of the American In the fleld of egonomics, the Reich! home owners for repairs, and tax exemp- Western trip! 
Pirhe | : fs oe : of the youth vernment, therefore, with\the States; The American legislative system remains aims to aid home/production. To that tions have been made to encourage the : 
| ‘middle’ class of Germany turned to definite powers, is arked | the same. True, Congress has delegated end, imports are c)Osely restricted and aid ‘building and replacement of equipment 
‘ was of little effect, the Bundesrat, or up- Adolf Hitler and National Socialism. Big’ contrast to the “unitary” idea of the Fhird |Certain unusual specific powers to the is extended to the producers of raw ma-|and the employment of additional labor a 
per chamber, doing the bidding of the | as strialsts, fearing the threat of com- Reich 3 President, but in no way do they approach terials. The lgmd still remains under} in industries. The American Government 
Kaiser and the heads 4 oe coe and culate likewise rallied to Hitlerism. | There have teva quent chemise ts & that held by Chancellor Hitler. Strict supervision of the Reich as to its|through various agencies has facilitated G. C. DILLARD 
the lower house, or Reichstag, being sin- sm, 


irbi th cts The eventual plan of the National So- use and dis 
gularly ineffective in curbing e a 
of the chancellor. 


By 1918 discontent among the German 


Dist. Pass. Agent 
The first Hitler Government was formed ‘parliamentary system of Germany since 


in January, 1933. In the following go ‘the advent of Adolf Hitler. Declaring c 
when President Roosevelt was “the corrupting parliamentary 


ainst 
people, fostered by suffering from the inaugurated, the Reich Chancellor gained ag 


Ig rhich fills positions .with people pational and professio roups not un- competition through tariffs, from creditors the major changes which are being 
| erw ‘4etory at the polls. He System pa ps pe , fro g 
Wer, began to seach alarming proposons overnneiming at the ols, only for thee bare ols With ike ine 
e Kaiser int 3 


soon to be set seizing his crops for payment of debts,| brought about in the German Reich. 
be introduced into the government. But Third Reich. Where the provisions, 


strikes and demands for the abdication of proceeded with 

the ruler brought matters to a head. The S¢t up the Weimer 
chiéf work of bringing about the “revo- | the ideas of the National | 
Jution” was done by the Independent So- ‘hey remained. | 
cialists, that is, the extreme radicals. The, One of the most important of the 

Kaiser and the heads of the other German “25 points” on which the Nazis had 
states fled the country. Fritz Ebert, a' campaigned previous to coming to 
saddle-maker, and head of the Social power called for “equality of the 
Democratic party, the moderate socialists,| German people with all other na- 
was left in the office of the Chiancellor- tions and the abrogation of the 
ship. | treaties of Versailles and Germain.” 


that end the foreign policy of 
Power of Reichstag 


‘the Third Reich has been a vigorous 
Notably Increased 


one designed to free Germany from 
“political and economic slavery.” 
In 1919, there was drawn up at Wei- Equality In national security and 
mar a constitution for the new republic. other matters in which the peace 
Under it, the old supreme powers of the treaties placed inequalities on Ger- 
states were modified and the powers of Many as compared with the other 
the central government extended. The powers, and a German Mitteleuropa 
states were given representation in a -—-a German national state in central 
Reichsrat, a new upper chamber of the Europe—are objects toward which 
national legislature, to take the place of the National Socialists are working. 
the old Bundesrat. 
The power of the Reichstag as the law- 


In the domestic field, the object 
is a “union of all Germans * * * in 
making body for the Reich was consider- 


one great Germany.” To that end 
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bution, as was, the case un- | the flow of credit to many phases of 


American life, including the homes and 
extended. The farmer is pro-| industries. 


This, in brief, is a picture of some of 


Discovery Every Smoker 
en Should Know! 


YOUR _ ENERGY VARIES DURING THE DAY 


Experience of Camel Smokers Confirmed! 


In New York a famous research laboratory announces a 
basic discovery that throws new light on our past 
knowledge of cigarettes. It embodies an “energizing 
effect.” Through it the flow of your natural energy is 
restored in a harmless...utterly delightful manner, 


om 


Fatigue and irritability quickly fade away. Thus an ex- 
perience long known to Camel smokers has received new 
scientific confirmation. You do “get a lift with a Camel,” 
and it is a pleasure that you can repeat as often as 
needed—all day long. For Camels never geton yournerves, 


SILVER SHIRTS’ AND NAZIS: 
THE HOUSE INQUIRY SPREADS 


German problems developed at both’ 
ends of the Capitol the past week. 

One was disclosure of contract be- 
tween the organization of so-called 


ties, suggesting they combine their ac- 
tivities. Mr. Spier testified he received 
the letter and had exchanged com- 


Feel Played Out? 


munications with Mr. Pelley, whose 
Silver Shirts, an anti-Semitic group, epresentative, he added. had ap- Le ) AMEL : 
and the United German Societies, de- Proached him with a proposal for air- t increase 
veloped at hearings before a House Plane distribution of inflammatory 
committee investigating Nazi activities literature. The plan did not material- 


in this country. The other was an 
apparently administration-approved 
resolution introduced by Senator Har- 
rison (Dem.), of Mississippi, Chairman 
of the Senate Committee on Finance, 


ize. Mr. Pelley, according to Mr. Spier, 
claimed he had the confidence of high | 
Officials at Washington. 

Members of the committee are look- | 
ing into charges ‘of organized propa- | 


Your Flow of Energy 


to withhold further payments to Ger- 
man citizens under the settlement of 
war claims act of 1933. 


The House investigating committee 
decided to ask Congress for an imme- 
diate authorization for expenditure of 
$40,000 in the inquiry, with the possi- 
bility, according to one member, that 
the cost may run up to $100,000. The 
committee's tentative program is to 
carry on hearings in New York. Chi- 
cago, Detroit, Asheville, Ohio. and other 
cities. 

The committee agents in New York 
seized a letter produced before the 
committee purporting to be from Wil- 
liam D. Pelley, leader of the Silver 
Shirts, addressed to Henry O. Spier, 
secretary of the United German Socie- 


gations 


FINDING PLACE F 


ganda in America in behalf of prin-| 
ciples advocated by Adotf Hitler, the. 


German chancellor. 


For many months, the Government 


held hearings and later announced 
awards of claims of citizens of both 
the United States and Germany grow- 
ing out of the World War. 
son resolution would hoki up payments 
to German citizens until 
makes a real effort to satisfy American 
claims now in arrears, under the set- 
tlement then reached, Senator Harri- 
son explained that there are now pend- 
ing before the Mixed Claims Commis- 
sion a group of sabotage claims aggre- 
gating $25,000,000, plus interest, and 


The Harri- | 


Germany | 


that Germany is not meeting its %bli- | 


“owing to the disorganized 
state of its balance of exchange.” 


R YOUTH 


(N THE ECONOMIC WHIRL 


[Continued from Page 2.] 


program” connected with community ; 


enterprises. “In this program,” the 
Conference report said, “both through 


sheir participation in active commun- : 


lty life and through further prepara- 
tion for greater social, economic and 
civic helpfulness, youths are perform- 
ing a service to the State, and should 
be paid accordingly just as .military 
training is today subsidized.” 

Under a Continuing Commission 
the Conference believes that a large 
number of unemployed youths would 
be brought back into the classroom. 
But the classroom would be outside 
the schoolhouse almost as much as in- 


artificial incentives to 
strongly recommended. 

Going to school would include for 
the older pupils attending sessions of 
court or legislature, inspecting prisons 
and hospitals, draining swamps and 
lending a hand in emergencies like pes- 
tilence, fires and floods. It would in- 
clude hiking and “other types of jour- 
heys to enlarge their experience.” It 
would even include, by affiliation with 
non-commercial agencies, help in find- 
ing a job. 

Nor is this all. 


learning” is 


The Conference also 


| 


declared itself. in favor of a Commis- | 


Are you irritable...cross and fussy 
when tired? Then light a Camel. 
As you enjoy its cool, rich flavor... 
notice how quickly you feel your 
flow of natural energy restored. 

This fact is known to many 
through their own experience. 
How that “done-in” feeling drops 
away. How your natural pep and 
energy come flooding back and 
you are again able to face the 
“next move” with a smile! 

NATURAL ENERGY 
IS RELEASED 

The effect is produced by Camels in 
a wholly safe, natural, and utterly 


ri eve r g ef on 


delightful way. So, whenever you 
feel run-down, tired and irritable, 
just light a Camel. Enjoy its fra 
grance to the full—let your flow of 
energy swing back — and you are 
your real self again! 


NO NERVE IRRITATION- 
WITH CAMELS 


You can smoke just as many 
Camels as you want—and it’s a 
pleasure that actually helps you to 
maintain your energy. 

And the finer, more expensive 
tobaccos in Camels never get on 
your nerves! 


Camels are 
TOBACCOS—Turkish 
and Domestic — than 
any other popu- 


WATCH OUT for weariness and irritability that come from a 
low level of energy. Smoke a Camel for a quick comeback in 
the flow of natural, healthful energy...as frequently as you 


, sion on Leisure Time to develop recre- | paced our fe rves | Ee #y oe wish. You will feel like your real self again, and you'll like 
side. “The curriculum in many cases ations to “counteract or successfully | en me RS 4 | dW AE Je Camels—a matchless blend of costlier tobaccos! 
Should include activities of a type compete with the deleterious commer- | ) “GS” S Ie | 
which can not be carried out entirely, | cja] activities that now take up so RG ff 


or even largely, within a school build- 
ing, since they consist of genuine par- 
ticipation in the social life and produc- 
tive work of the community.” 

The use of radio, phonograph and 
movies is urged in addition to the use 
of books. And the abolition of “grade- 
grouping, marks, honor-rolls and other 


4 


‘much of the leisure time of youth.” 


The counteracting activities would in- 
clude Summer camp Opportunities, 
travel under satisfactory supervision 
and at special low rates. and excur- 
sions to events or places of importance 
as well as the lighting of play courts 


in parks for night games and sports. 


“Get LIFT with 


Copyright, 1934, R. J. Reynolds Tobaceo Company’ 
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Week in Congress: HIRAM J OHNSON, A CHAMPION OF P ROGRESSIVIS M Exchange Control: 
Tariff Authority | iil a Will It Be Liberal, 


Given President Who Will Govern? 


—-— 


Yrade-bargaining Power Re- 
stricted: Comunications 
Bill in Conference; Cen- 
sus of Emploved 


Business Representation on 
Commission Likely; J. M. 
Landis, B. B. Bane, Prob- 


able Federal Members 


Passage of the President's tariff trade- 
bargaining bill three months alter the ad- 
ministration asked for it. approval of a 
- Wide variety oi other proposals and a dav 
to day debate on the silver bill occupicd 
the Senate during the past week. 

The Senate wrote into the tariff vill a 
three year limitaiion on the time within 
which the Presideat may negotiate re- | 
ciprocal trade agreements without Senate | 
ratification. and a provision for notice to 
industries of contemplated negotiation 91 
tariff agreements. The bill «H. R. 8687). 
later sent to the President. gives the ad- 
ministration a free hand in making such 
agreements and power to raise or .ower 
tariff rates but it bars transfers to or 
from the free list. 


' Who is eoing to steer the Government 
through its first attempts to regulate the 
Nation's stock exchanges? 

This became the major question, last 
week, after President Roosevelt had signed 
into law on June 6 the Fietcher-Rayburn 
bill giving the Federal Government con- 
trol over all stock exchanges The bil! 
creates a Commission of five members to 
administer the law. 

The complexion oi this Commission be- 
came the first vital point in the Govern- 
ments new regulatory venture. “Would 
the Commission be disposed toward drastic 
or liberal enforcement?” the business com- 
munity was asking. 


Appointment May Be Delayed 


President Roosevelt disclosed that he 
Communications Bill in Conference has not yet given any aitention to the 
The Dill-Ravburn Communications biil appointment of the five Commissioners. 
(S. 3285). to regulat’ wire or radio traffic | About 200 names have been suggested. he 
in interstate or foreign commerce, passed | said, and he has hac them filed away 
by both Houses. was then agreed to dur- until he can get time to consider the ap- 
ing a conference. This measure is de- pointments. He said that he doubted 
signed ultimately to orine the telegraph, whether he would appoint the Commis- 
telephone. cable ana radio under the Fed- 


sioners before Congress has adjourned. 
eral Government's regulation. The House. 


In some quarters two nhames are res 
rewrote the Senate bill. It would set up garded. however. aS certain to appear on 
an independent commission, which among the final list of five commissioners. They 
other things would absorb the present are James M. Landis and Baldwin B. 
Federal Radio Commission. and provide Bane. Mr. Landis. now a member of the 
for study of the problem of all these forms : 


f*communication. 

The loans to industry bill ¢S. 3487). with 
its proposed agcregate of about half a 
billion dollars of advances from the Re- 
construction Finance Corporation and 
Federal reserve banks. has been hung up 


Federal Trade Commission, is one of the 
authors of the Securities Exchange and 
the Security Acts. Mr. Bane is the head 
/of the Trade Commission's present se- 
curities division. 

’ Three others prominently mentioned for 


WIDE WORLD 


; posts on the commission are: Thomas J. 
all the week atter passin | | 
amendments to the Senate bil | ness Machines Corporation: Robert F. 
National Housing Plans Wood, president of Sears, Roebuck and 
The National housing bill. advocated 


Coc.: Sidney J. Weinberg, 
Sachs and Co. 
Objects of Legislation 


of Goldman, 
by the President and introduced in both 


. Houses was reported to the House. 


The 


bill which President Roosevelt 
| signed into law not only initiated con- 
Status of Major Legislation | trol of the stock exchanges but it relaxed 
| the Federal control over issuance of se- 
Tari rg curities which was set up last vear. The 
i Securities Exchange Act of 1934 curried 
and sent to es a long series of amendments io the. Se- 
change Regulation» ‘H. R. 9323).— curity 
7 curity Act of 1933. Most ot the amend- 
Signed by President. June 6. Loans . : ‘ments clarily restrict ‘the terms of the 
to Industry (S. 3487).—Passed both 


or 


Original law. 

houses: sent to conference May 28 nal Taw.” 

adopted 3 4 ‘ as 

Conference agreement adop by | 


j Fletcher-Ravburn bil 2¢ 
Senute and House June 9. Housing etcher-Ravburn bill, will become effec 


ive in three phases. On wey Lhe gen 
eral provisions of the act including that 
Year Extension (S. 3025.)—Conicr- 


establishing the Commission become law. 
On Sept. 1 the sections of the act which 
require Federal registration of all stock 
exchanges and all stocks on the exchanges 
become effective. 


ence agreement reported to both |! 
Houses June 8. Administration Sil- 
ver bill 'H. R. 9745.)-—Passed House. 
May 31; pending in Senate. Air Mail 
Revision ‘S. 3170).—Passed both 


On Oct. 1 the sections providing for 
regulation of margin loans. corporate re- 
= brokerage borrowing, manipulative 
Wy and brokers functions go into 

General Deficiency appropriations | 

‘H. R. 9830).—Passed Mouse, Jude 4. 
Bankruptcy; Municipal, Corporate, W rote No end/of complications arise as the 
Public Law No. 251.—Signed ov 


Federal Trade Commission unravels daiiv 
problems created by the Securities Act of 
1933 but in about two months the worries 


President. June 6. Agricultural Ex- 
tensions. Bankruptcy Act; reported 


AW Retaliating ‘Against Debtors in Default 


Will be in the hands of ew uri 

Ficht A va nst G Reminisce with the Senator of Cali- , profession, dabbling in politics as an the borders of hot tomaliland had never A | eading Fi in und Exchange 
Patman Veterans Bonus im. R. ~ o_o " fornia or reminisce of him with one ° avecation only, if the dramatic event heard ot the Lincoln-Roosevelts. But saat Stonolecsiv complicated te the layman 

1).—Passed House, March 1; ad- an | Hi who knew those piping days and the that changed his course had _ not by the time he had completed his odvs- Pr 

versely reported to Senate, June 5. Startec im n 


t f € j e } | are the intricat at Ss "4 ic 


ar *)) + . 
D wake a thrill. Some have parted com- that rang out in a crowded courtroom became a tremendous power, 
tion ‘8. 2900).—Reported to Senate, Public Life pany with him, some still rally to his and struck down the brilliant Francis 1 Hardly 
March 15; pending in Senate. call as they did only recently when he  Henevy as he led the prosecution in the Direct Primary, chet 
Wagner Industrial Disputes ‘5 turned the first stone that led to the Ruel trial, was the ‘spectacular signal His ) h le Division, ruled 
2926).—Reported to Senate, May 26: the and powdered gtoek exchange control legislation. or for the making of statesman. § the Progresives-—-once more attention ‘ormally that “rights” are subject to 
pending. Census Unemployme:t 


Louis of France tossed off that 


The direct 
most famous of last words—death knell 


through 


when he slapped the penalty of financial 


registration, in general, as well as delavede- 
ostracism on defaulting debior nations 


delivery contracts when they take on the 


primarv 
Which the 


is called io the difference in the capiial 
and small letter—tnere was much Wil- 


was the loonvhole 
progressive candi- 


‘H. R. 9391)—Passed House. June 
6. Thirtv-hour Work Week (S. 158). 


Iny those days the. Southern Pacitic 


ruled the State of California, 


| of an autocracy. letat c'est moi—he in- with the now much @lscussed’ nave cate slipped and with all its faults he sonian flint from which Johnsoman when a call came 
j 5 ; 4 av ‘ ey ‘ ur P vats “far { ye SUG “ac ‘ 
to House, May 10‘. Oil (S. 3495). poetic license. But if the railroad that when he fought as he put it “that the a Bou the theory of this methed of election to himself had no greaier fear of foreign ol contracts calling ior 
Reported TO Senate. My 19. held sunkissed California in its tento- principles of demotticy be preserved in a simple explanation of mass psychology. entang leme nis thi mn the gentleman “rom at ivec ol a 
cles for so many xears had uttered the the Jand” ‘His amendment. to the You can't hold the public interest lone. California and more than once it has A “When Issued” Ruling 
Corporation with a capital stock of $200,-; Jess poetry Uhan truth, And so it’s NO | the final arbiter in any alicrations in their _somang 5 ns Ag gol the popular imagination, he says, | has severed wayward strands that might Wall Street, Mr. Bane ruled June 8 tiat 
000,000. Its sponsors say it is necessary} Wonder that now, three decades after | the tariff walls that the President pc A cnt a cae eH psi a When you create the gap between ihe | bind America to foreign shores. He in general, contracts caliing for delayed 
to ease the strain on the Home Owners | the dragon had been so successfully Vivi- | might wish. sg oad . — sh a 0 onn= action of voter and the actual choice | Stood with the “die hards” against the delivery of a security may be traded in 
Loan ‘Corporation in reducing the volume | sected by that doughty knight Sir Hiram | | See aoe “s t . agin oo of a candiate you dull his interest. he | insinuations of the Versailles Treaty if they involve @ Security which is exempt 
of home foreclosures. Its opponents say, Johnson, it’s no wonder that his shield Marriage Interrupts | pt peli A pone ge savs. Even with the enthusiasm which and he fought the League of Nations from registration under the Securities 
private agencies could not compete still hangs high and shining above the Ile Mr. Johnson had stirred among the to its death. Act. 
the proposed mortgage associa- Political table round. 4 Lotlege Career people it is quite likely that the pro- Meanwhile the same instrument However, if the contract takes on the 
tions : e And even if the worthy buckler has Hiram Johnson was destined to poli- — : gressive candidate for governor would which had thrust this successful lawver character ol a security, then it must be 
President Roosevelt asked expedition of adorned the wall more often of late tics. And just as surely as the easy a it would be wrong to read into . have been smothered in convention. | into public life in his own state. the: ‘registered. | 
the bill :S. 3025) to extend the present. than‘it has taken the buffets of com- | tide of early environment carried him this statement the suggestion of dema- = But there was no mistake about the direct primary, was busy elsewhere. Trading in a coniraci for “when issued 
bank deposit insurance for a year. Both bat just sound the old battle cries or into the law, his own dynamic persen- me Po dictatorship. A man on — popular sentiment when votes were cast. When the next national convention dav stock is illegal if the stock iiself is sube 
houses passed it and it has been agreed whisper of the damoscel of distressed de- ality hurled him, involuntarily, into a page Eliminati 
to in conference. mocracy in need of succor and the eyes Public career. Only the other day he te — imination of | tive that plenty of people had ‘nade  registere 
The conference report on the air mail of the owner flash as of old ; remarked on the fact that when he | W@to the fight without any thought of Petty Graft Hiram Johnson their choice for Presi- The form of contract covering “when 
revision bill (S. 3170) has been agreed to started his colorful campaign for the di- | Te%aTd and tought for a principle the ee dent. But candidates for that office issued” securities as used on most ex- 
and sent to the eenbiiaaet . rect. primary he did so with the explana- pr antag ot which che people naturally, And when he reached office he was. are not vet created by the direct touch Changes does not constitute a security and 
The President's messages on national by & special rule pased that measure 217° tion to his family that it was merely a jg poen cheat Fe. noperan: lor they and did what he had promised. And ° of the electorate. There is still that therefore need rfot be registered 
waterway development and proposing re-  @Ves to 145 nays, and sent it to the Senate. year’s furlough from regular duties. lad Heen cheated so Jong, turned over tO he brought the State of California from fatal gap, earlier alluded to, the con- Trading on the Curb Exchange in an 
; It authorizes allotment trom emergency | ‘ ee ee his stewardship. ears afterward he neur the bottom to near the top of the vention. Swallowing hard and trving Armour Company issue, temporarily oan- 
turn of Government property in Haiti to Mr. Johnson's father was a Sacra- told what 
, ’ -a) | funds of not to exceed $7,540,000 for takin: ans in ' ’ lola What a deep and solemn impression list of States which could boast of “so- to forget his irregularity in the past, ned by the Exchange, may be resumed 
that government. in view of withdrawal) | OF not lO exceed 94,04, mento lawyer, who with his wife had jt made upon hi he 
of American marines there. were read , this census. ¢Transcript of debate is cunieeatnd  Ghees oe Week thie So ade upon him wht n he heard the cial legislation.” We have always pro- the real candidate-makers approached unde Mr. Bane's ruling because the stock 
War on Chinch Bugs " "printed on Page 14.) Gattteonta Miram was thus a native challenge again and again as the em- — tected property, said the progressives, | Mr. Johnson. They could forget their itself happens to be exempt from registra- 
appropriating, The House passed a bill (H. R. 9471) to) — pei — See tee leneers batiled farmers whose hopes he had — now we will do something for the peo- fear of him, bringing as gifts those tion. On the other hand. United Aircratt - 
The Senate passed bills appropriating | ned Tus ang oy son, no mean distinction in that State raised. looked him in the eve as thev ple. The railroad commission operat- primary promises, But alas all they stock on a “when issued” basis must be 
$1,000.000 to combat chinch bugs in west- | amend the Grain Futures Act so as tO” He attended the public schools | promised him their support and asked: registered ‘itl 
ern cornfields. which the President make it hereafter a commodities futures. 6¢ gacramento and then the State Uni | “Will k PI ing under lays that ended the corpora- had to offer was the Vice Presidency.  resisterec with the Commission. 
er farm law. and adds rice, cotton and mill-feeds| | you keep the faith?’ tion’s domination, proved ih the end not | Little’ did they or*®ne know that once = 
signed; to amend the emergency farm law, and adds rice, >| versity at Berkeley. Of the same time ' a bane but a blessing to tl ‘ailroad. | again history was trying to establish : r 
mortgage act to enable farmers to’ t commodities now under that act. ang place was his friend, that other pro- A Prosecution That AS story was trying establish smelis no sweeter. He still watches his 
the new. stock market law regulates The real operating railroad men heaved the truth of Theodore Roosevelt's dir- league ‘inking ey His 
repurchase their foreclosed farms and re one gressive. Lincoln Steffens. who. however. Is I Hi F cig) colleagues with an unwinking eye. 
garding RFC loans to irrigations enier- security transacuions so this bill would . chose to write of the ‘sins of the Nation $s Lega istol ¥ a sigh of relief when the burden and tum that a Vice President showd ve a 


. a 7 place is in the Chamber and not in the 
prises: and to amend the agricultural ad- regulate transactions in the commodity rabble them Wialen ihn tans Stiama of polities was taken from them. man fit to be President. 


| : The story of the Ruef case is well- : cloakroom or some quiet hideaway. H 
Justment act as to financing cotton stocks markets. It authorizes the fixing of trad In college the future Senator pursued known. Francis Heney. a friend of — yen's compensat: vied a “pa His Refusal does not have to read the Congressional 
and relating to exemption of processing ; limits for short or long speculative poSl- ' tho course of the ordinary undergraduate | Theodore Roosevelt. had come from Ore- sain Me Gee ee ee : Record to find out what has happened. 
floor taxes. It passed a bill for produc- , tions in the market at any one time. of those days: he played bascball and | gon where he had been attacking some Curthes, We nine aby Jabs Aud an Of Presidency He. was theve when it cccurred- ans. e 
tion credit association loans to oyster! While the Vinson bill (H. R. 9441) for’ Gaiteq the colle elimination of the spoils system, imme- still astounds his secretary by calling 
@dited the college paper but in_ his unsavory violation of the Federal law, liatelv. thore seared. twenty-fol Mr, Johnson refused. and lost a 
planters. horizontal reduction of taxes on all forms’ jynior year he swapped his right to a to prosecute the grafters who had grown Presidency. Calvin Coolidge accepted 
Bills were passed providing for declara- Of tobacco, reported to the House, remains Ginioma for a marriage license and | Up as a part of San Francisco's powerful ee ee eee Se. a and won one. by default. © he needs it for contemplation, cor- 
tory judgments and to regulate defense wnacted upon, another tobacco measure, sured no palins would have be  Yroboration, commendation or odious 
; * married the lady who became. he says, | “Invisible government.’ As in the case... i” So successfal was his record Mr. Johnson came back to Congress 
of alibi in criminal] cases; to provide air- | the Kerr bill «+H. R. 9690) for a Sales tax the only “boss” . ot greased, © SUCCESS Was Nis recor 


fe <i gal he ever recognized. the modern racketeers it is hard to comparison 
ports in mining districts; of trom 25 to 33 1/3 per cent on all to- 


¢ ‘ernor that after his election in Msappointed of course. And then as one 
to provide addi- When he had ci sav which came first. crime. crooke governor tha 
it shert his academic sav Which came first, crime. crooked 910 he was writer has put it. there began to de- 
tional area 10! the Hampton Roads Naval vacco produce Ga in excess of production career and taken up his domestic one polities or the power of the special in- seg : ee one ee ee velop the first of the two Johnson myths Vo Chair manships 
air Station. he began reading law and working in | terest. Hiram Johnson had been hired in 1916 has been writen of them. The Go to Him 
his father’s office in Sacramento, But | the case. patel with - Although it Was not until later that tirst Was of Johnson, the disifusioned Of course no chairmanships are his 
ze forel; the atmosphere soon grew uncongenial. adrew and’ it Was aiter Miat Heney was and the defeated: the second, John- 
ing ; ts Ace ‘oduce S The seve : ‘ut he is an active member on the im- 
ing zones in American ports. ernment and to all tobacco produced by ip, his colleagt ' shot. Johnson ste forward. volun- Johnson met ‘Theodore Roosevelt, 
ague Steffens. whose ex- steppea lorward, volun son, the melowed. the philosophical. apts 
passed bill ‘6. 2043) to: thase not emering into the agreement to petience as page in corrupt confines of his services, conducted prose- Whatever be iruih in his 
make it unlawful to prevent ahvone from reduce crop, a eraft-ridden legisleture ‘ cution that ls legal history and sent the had developed mutual eVoli tion Saie to repeal that the Ge 
receiving compensation contracted stock Exchange Control fierce antipathy, voune Johnson soon surprised offenders to State's prison, shinine shield of California's deliverer 
the so-called contractors kick-back pa The House edopted te conference re- shook the dust ‘of his t} 1 Ww Bul Loos‘ arty Vas organized was always and is still a m awic svm- 4t ie ans prerogauives C 
bill. ort on the. foreign. trade..zones. bill. US fathers pataways That victory sent Hiram Johnson back the Californian was the natural choice he can and does take active wart in the 
The Week in the House * sent to ee the cate inate esa trom his feet He not only broke com- to Sacramento as governor, His cam- as Vice President—the kind of man his bol to his hosts, “ —_— legislative activities of the New Deal. 
are pletely with all implications of a con-  paign was a sensaticnal one. It was al- running mate said. who ought to be And it you seek out Senator Johnson 4 program consecrated. as the President 
The House made history in the past Way construction bill (H.R. 8781) tact or connection with the powerful . most a one-man one, at first. In the chosen, because a Vice President ought  ‘oday in his offices almost under the — qoscribes it. to human welfare, is an 
week. It rushed through in less than halt In the highway bill the House authorized. machine which his father had served, now famous little red auto he visited o be . man thoroughly fitted to fill the dome of the Capitol—he is the only — pasy one for him to follow. He wrote 
ges" fund the Senate cut this but soon was ready to destroy it. every crossroads in the State. At first presidential chair. Senator not a committee chairman or a one himself once and countersigned 
re in the history of the government an 000,000. ‘ 


sent it to the Senate. 

The general deficiency appropriation 
bill ‘H.R.9830) making a direci cash ap- 
propriation of $1,178,000.000, also carries 
authorizations for use of relief funds that. 
acording to lay calculations, figure up a 
potential total of $6,000,000.000 tor the 
bill if all the authorizations are used 

All the regular annual appropriation 
bills, which are always initiated by the 
House, have now become law. The House 
also speeded a resolution (H.J.Res. 352). 
which later went to the President, to 
appropriate $1,000,000 to combat ravages 
of chinch bu.s in the cornfields of west 
ern states. 

First -efusing a two-thirds vote a 
Census of Unemployment Bill (H.R. 9391), 
under suspension of the rules, the House 


It passed a bill (H. R. 9829) to amend 
the Agricultural Adjustment Act as to 
processing tax on hogs. It is to relieve 
the small farm®rs producing two or 
three hogs a vear from the processing 
tax and to centralize the collection of 
that tax in the peanut area by putting 
Lhe tax on the packer to whom the farmer 
Sells the hore 

The Senate bili tu) penalize so-called ' 
“kick-backs” of employes pay their 
emplovers was passed, us was a bill to re- 
duce the required distance between liquor 
distilleries and rectifs plants. Many 
nunor meastves were passed, including a 
series O1 routine postal bills. 

The House adopted the conference re- 
port on the communications bill late Sat- 
urday and it went to the President. \ 


Ine 


An Event That Made 
Him a Statesman 


For a time he practiced with his 
brother in San Franciso. the mecca and 
then the metropolis of the State but 
finally he opened his own offices. Th 
is hard to believe the man who in his 
comparatively short years of practice 
before he entered public. life achieved 
such an outstanding brilliant record as 
a lawyer covid have had his lean days. 
But he did and. as he once remarked 
when someone was commiseratory with 
him: “I can chop my way out.” . The 
expression is Signifigant. It implies the 
sweep of a strong arm, the breaking of 
barriers. not evading them. 


How long he might have followed his | neath the shadow of Mount Shasta to 


i 


unheralded and unsung, at least in the 
press. As the echoes of his “kick the 
Southern Pacific out of politics” re- 
verberated through the State, he 
gathered momentum, he attached cow- 
bells to the little car and as their sweet 
jangling was heard on the village out- 
skirts he was met by delegations. 

In the cities the incensed citizens had 
already tried to unite to fight. Roose- 
velt was in the White House and con- 
juring With his name a “Lincoin-Roose- 
velt” league of progressives was formed. 
Progressive was still spelled with a small 
then and in its California intanev 
it Was very small indeed. It was laughed 
at. scorned. caricatured. Probably most 
of the farmers to whom Hiram Johnson 
talked as he chugged along trom be- 


Later that remark assumed a signifi- 
cance of which neither of these two men 
could have dreamed when it was made. 
Senator Johnson continued to be a 
power and was credited by many with 
having turned the election and made 


Woodrow Wilson. instead of Charles 
Evans Hughes, the President. Through 
bad advice in the campaign Governor 


Hughes snubbed Johnson and when the 
votes were counted he discovered John- 
son meant California. 
His Strong Fear 
Of the Foreign 

Despite the fact that President Wil- 
son's admiunistration— the war aside-- 
was hailed as a victory for progressiv- 
ism, even jf it had managed wo deleat 


whip so honored—and expect to find a 
figure who laments the good old days 
vou will be disappointed. Here is a 
very gentle philosopher of governmeni— 
until vou touch a sensitive nerve that 
leads to some of his political hobbies— 
one who believes that those who crv for 
the giants of other davs are merely 
those woh want to turn back the clock 
The Senate nioré responsive to the 
peopie than anv time in its history, he 
believes, 

He still as ke 


i 


is enly interested in 
Europe as ever—as a place to slay out 
of. The ringine echoes of his denun- 
ciation of the Hoover moratorium are 
to be found quite as clear and quite as 
piercing to sensitive. international ears 
in the latest Johnson bill which declares 


that a defaulter by any other name j 


another which Theodore Roosevelt in- 
dited. 

His admiration for Theodore Roose- 
velt is an unperishable thing. By 
strange coincidence this writer chanced 
to be present when the ghosts of those 
memories stirred again in the quiet 
room under the dome. Some friends had 
sent in a souvenir of other days which 
bore a pieture of the Senator and 
Theodore Roosevelt standing side by 
sid Below was the reproduction ©. a 
letter dated January 19. 1916. signed by 
the former President. “* ” * trv to Keep 
in touch with Hiram Johnson.” it con- 
cluded. “for of all the public men in 
this country. he is the one with whom 
1 find myself in most complete syme 
pathy. You are perfectly safe to follow 
his lead.” 


| CM, 
BOULDER 
> 
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Low Doctor Bills 
For Last Year; 


‘June, Romance, Roses 


| Last Year a Banner Salad Dress- 


Yes, and Mayonnaise 


ing One; June Leads 


The Personal Side 


Of Washington 


We're Healthier UNE, the month of romance and roses, | 


Public Health Survey of. 
Workmen Shows Marked 
Drop in Most Types of 
Illness 


a people of the United States are 
growing healthier. Despite the hard- 
ships enforced by the depression fewer | 
people were ill last year than during 1928 
and 1929. 

The United States Public Health Service. 
reports that the number of cases of sick- 
ness causing more than one week’s ab- 
sence from work among 152,203 industrial . 
employes, representative of the entire in- 
dustrial population, was lower than at 
any time since it commenced this type of | 
survey. Comparative data extend to 1921. 

A decline of 31 per cent in illness was. 
recorded for 1933 in comparison with 1928. | 
The vear 1933 had 21 per cent fewer 
cases of sickness than were recorded for 
the five-vear period immediately pre- 
ceding. | 

An especially precipitous reduction was | 
noted in the cases of respiratory diseases. | 
Rates for bronchitis and for diseases of, 
pharynx. and tonsils in 1933 fell to about | 
63 per cent of the average for the five 
preceding vears. 

Mortality from pneumonia and the! 
number of cases of pneumonia both ap- 
pear to have reached a new low during 
1933. 

The frequency of new cases of respira- 
tory tuberculosis in the industrial group) 
under consideration was about 30 per cent 
below the average for the 10 years pre- 
ceding 1933. However, this result is not’ 
as spectacular as the reduction in tu- 
berculosis mortality which the Metropoli- 
tan Life Insurance Company says totals 
20 per cent since 1930, in the industrial 
population. 

“It is possible. of course.” says Dean 
K. Brundage, Statistician of the Public 
Health Service, “that the sickness rates 
might be higher if unemployed persons 
were included, but this consideration does 
not invalidate the year-to-year compari- 
sons of sickness frequency among men 
working on a full-time or part-time basis. 

“To some extent the decrease may be 
due to selection; that is, the workmen 
on the pay rolls now may be somewhat 
healtheir as a group than those employed 
in 1928 and 1929, when the demand for 
labor was greater. Selection, . however, 


does not appear to be the all-important |- 


factor in the decreasing incidence of ill- 
ness in our sample of the industrial popu- 
lation on account of the fact that the 
rates for certain important diseases were 
as high in 1932 and 1933 as in 1928 and 
1929.” 

The number of cases of digestive dis- 
eases WaS approximately 18 per cent be- 
low the average for the preceding five 
years. The different types of diseases in 
this classification showed the decline in 
approximately equal proportion. 

For nonrespiratory, nondigestive diseases 
as a whole, a decrease in frequency was 
shown which amounted to 15 per cent of 
the five-year average. 

Not all subgroups of this broad disease 
category shared equally in the reduction. 
The rate. for diseases of the circulatory 
system was practically the same as dur- 
ing the 1928-32 period. 


No improvement was noted during 1933 


in the number of reports of cancer. 

The frequency of neurasthenia and kin- 
dred conditions decreased as compared 
with earlier years but the rate for other 
nervous system diseases, including such 
Serious ailments as mental disease and 
cerebral hemorrhage, was slightly higher. 

Another factor on the favorable side 
Was the decline in infectious and para- 
Sitic diseases. rheumatism, diseases of the 
organs of locomotion, diseases of . the 
veins, and diseases of the skin. 


Hazard of Tub Night 
——In Urban America— 
Neither Bath Nor Shower to Be 


Found in 27 of Every 100 
City Dwellings 


If it’s tub night in Reno, be sure you're 
not in the eighth home; because the 
eighth house has no bath nor shower. 
As for Saturday night in Paducah, K-.. 


you just have to wait your turn at tne}: 


less than 50 per cent of tubs which the 
dwellings possess. 

As a matter of fact, if you are one of 
the floating population it is well to know 
that about 27 per cent of homes in 25 
cities recently investigated for the De- 
partment of Commerce Real Property In- 
ventory have nary shower nor bath tub. 
though the population in the cities ranges 
from 11,000 to 82,000. 

Other toothsome statistics gleaned for 
the Inventory prove that the United States 
isn’t so modern, anyway. Seems a large 
proportion of families even in cities do not 
have modern conveniences, including elec- 
tricity. 

Only a little over 40 per cent of the 
dwellings had control heating plants; the 
rest ‘depended on stoves and fireplaces. 
This was not only true in the South, but 
also in some Northern towns that have 
long, cold Winters. 

Around 42 per cent of the dwellings 
have no gas or electric stove; in Shreve- 
port. La., it is 8.2 per cent; in Asheville. 
N. C., it is 75.4 per cent. In five of the 


is also the month of salads and may-. 
onnaise. In June of 1933, for instance, a 
salad conscious citizenry caused the pro-. 
duction of 3,120,053 gallons of mayon- 
naise; 576.423 gallons more than for May 
and 352.764 mcre than for July. The fig- 


ures come from the Bureau of Domestic. 
and Foreign Commerce of the Commerce | 


| Department, which has been making a 


survey of mayonnaise, salad dressing and 
allied appetite ticklers | 


At that, however, more salad dressing | 
than mayonnaise was produced because 
for some reason salad dressing became so 
popular that in 1933 its production con- 
stituted 54 per cent of sauces of this kind. 
whereas in 1930 it constituted only 18 
per cent. For 1933, the production of! 
salad dressing was 12,828.475 gallons: of, 
mayonnaise, 38,174,005 gallons; of sand- 
wich spreads, 1,979,511 gallons; and of, 
Thousand Islands, French and _ other 
dressings, 766,757 gallons. 


In other words, the year 1933, which saw 
an 83 increased production in salad’ 
dressings, brought forth 23,748.768 gallons 
of them. This means that about every | 
fifth person in-the United States con-' 
Sumed roughly a gallon, unless of course | 
somebody exceeded his quota. 

But while in 1933 the production of | 
salad dressing was greater than that of 
mayonnaise, the value of the mayonnaise | 


| was more than $1,300,000 greater than the! 


value of the dressing. The mayonnaise 

was worth $14,486,528; the salad dressing, 
$10,149,233. Sandwich spreads were run- | 
ners-up with a total value of. $2,224,293. | 

In its research, the Commerce Depart- 

ment discovered some peculiar facts about , 
the salad-dressing-mayonnaise-and-so-on | 
consuming public. The customers ate de-| 
cidedly less of this product in November | 
of last year than in any other month, 
though they did not go for it in a com-! 
paratively big way in December, cither. 


Our Splendid, Resplendent Senate—New Teeth in NRA— 
And a Moveable Bridge —Ha, Ha, Loch Ness 


OW TO tell the Senate from the 

garden party is a problem of 
tourists these boiling days. Instead 
of grave legislators in grave array 
the tourist beholds a_ sartorially 
gala assemblage garbed in thin, pale 
suitings with pastel shirts and likely 
to be ranged in comfortable atti- 


tudes along the cushioned settees. 


around the wall. Senator Huey 
Long, (Dem.), of Lousiana, is a par- 
ticularly striking gure in a creamy 
suit that makes his reddish hair 
even more so. 
HE House doesn’t go in for white 
suits so much. Perhaps because 
a large number of its members have 
not been here long enough to realize 
that the equator runs practically 
through the Capitol main corridor. 


| You could fry an egg on the Capitol 


steps, but yeu’d have to work fas* 
or it would evaporate. 
x * 
Witt men busting out in fancy 
Summer attire, like—no fool- 
ing—bright blue and white striped 
cotton crepe, another problem con- 
fronts the social aspirant. How to 
tell the diplomat from the garcon. 
Imagine the embarrassment of the 
lady at Postmaster General James 
A. Farley’s party last week who or- 


dered an iced tea from the waiter 
in the white coat and found he was 
an attache. 
x * 
HAT first conference held by the 
Postmaster General in the new 


Post Office Building left nothing un- | 
done to make the postage stamp | 


popular. The conference began 
with a tour of the new quarters, in- 
cluding the shower bath, and ended 
with a buffet supper at The Raleigh. 
Among those who munched a sand- 
wich were Attorney General Homer 
S. Cummings, Senator Bulow 
(Dem.) South Dakota; Comptroller 
of the Currency J. F. T. O’Connor, 
Assistant Secretary of the Treasury 
Lawrence W. Robert, Jr.; William 


Mooney, local Postmaster, and Jesse | 


Jones, head of the RFC. 
x* * 
OOK out, everybody! General 
Hugh Johnson has just had his 
teeth fixed. 
x * 
ME: BEATTIE'’S strawberries did 
“™ finally grow up. Four absolutely 
new varieties have leaped into be- 
ing under the sponsorship of W. R. 
Beattie himself, and of George M. 
Darrow, both horticulturists in the 
Bureau of Plant Industry. One 
newly-born variety is of imposing 


size. 
with—of all things—a _ raspberry 
flavor. 
x * 

ND did Mr. Beattie redeem his 

promise, fulfillment of which 
was postponed last week on account 
of rain retarding plant growth, to 
dispense strawberry shortcake to his 
radio program coworkers? He re- 
deemed it with two crates of regular 
strawberries plus generous samples 
of the four raspberry or what-noi 
specimens, plus helpings of sun- 
cooked strawberry preserves. Nay, 
more; Messrs. Darrow and Beattie 
settled the age-old dispute which 
has embittered parent against child 


and turned brother against brother, | 


as to whether sponge cake or bis- 
cuit is the correct foundation for 
strawberry shortcake. They pro- 


vided both. 
()NCE upon a time, when the fire 
engine went tearing through the 
streets of Washington, 'twas a toss 
up whether it might be a blaze or 
bees. For some reason the bees of 
Maryland and Virginia come to the 
District looking for heavy sugar 
Heretofore when this happened, res- 
identS screeched for the fire depart- 
ment. So now the fire department 


x * * 


Another is very small and | 


| Proper Cooking of Cereals 
And Gravies Is Explained 


Fae of the probiems of inexperienced 
cooks is to keep cereals and gravies 
from becoming “lumpy.” The explana- 
tion is that in the presence of moisture 
and heat, starch granules swell rapidly. 
If they are not separated so they can 
all swell at one time, those on the outside 
| Stick together and form lumps with un- 
swollen granules in the center. 

__ The first principle in cooking with the 
finer starches such as flour, cornstarch, 
or fine breakfast cereal, according to 
| scientists in the United States Bureau 
of Home Economics, is to separate the 
grains by mixing them with some other 
Substance before combining them with 
a hot liquid. 

| Secondly, starch should be slowly di- 
‘luted with any hot liquid. The third: 
‘principle is to stir continually to keep 
the grains separate until they finish 
| swelling. 


has detailed S. Pope of No. 6 En- 
gine Company to collect the swarnis 
before they put the bee on anyone 
important. Pope collected two 
swarms the past seven days. 


F you stood on the bridge at mid- 
night last Wednesday, you found 
yourself 80 feet nearer the Mexican 
Gulf by Thursday afternoon: that 
is, if it was Calvert Street Bridge. 
Durned if Captain H. C. Whitehurst, 
Director of Highways, and 
doughty engineers didn’t pick up 
the bridge, put it on rollers and slide 
it into its new position, few feet for- 
ward at a time. 
OOKS as if it were going to be 1 
good old-fashioned Summer. Any- 

' how, the sea serpent, vanished for 
lo, these many seasons, has reap- 
peared. Right in a seawater creek, 
| right neighboring Maryland. 
Probably the bathing suits 
brought him back. 


his 


Costs More Today 
To Fill Larders; 


Food Price Jumps 


Labor Department Survey 
Shows Expense of Food 
At Retail on the Up-grade; 
Meats Rise 


\ ANY a family budget, perfectly good 
™ and serviceable last year, has been 
revised. 

And all because: the corner grocer has 
been forced to charge about 16 per cent 


more for food than he did a year ago. 


John Citizen may put it down to any 
sinister cause he likes, but the fact re- 
mains that retail food prices seem to be 
Climbing. Even in the last two weeks 
they have been boosted a bit, according 
to the Bureau of Labor Statistics of the 
Department of Labor. 

Seventeen items are responsible, out of 
42 principal food products included in 
the survey, covering 51 cities. 

Six Items Cost Less 

Six items were friendly to the American 
pocket-book, showing actual declines. 
They were pork chops, onions, canned sal- 
mon, plate beef, corn flakes and bananas. 
| The entire meat group alone was up. 
nearly 16 per cent over last May. Cereals 
were approximately 25 per cent above last 
vear. Dairy products stayed the same, 
| Costs in 51 Cities 


New Haven and St. Paul showed the 
greatest retail food price increases. On 
the other hand, Birmingham prices 
‘showed a substantial decrease. 3 

Every one of the 51 cities studied showed 
increases over May 15 of last year. The 
Nation's capital showed a jump of 17 per 
cent. 

, Prices generally were up over 17 per 
cent in Detroit. and in Washington 10 per 
cent, over the same time two years ago. 


No dulcet tones; no modest lays— 


These tunes the Blow-Hard Gas 
Band plays; 


The wise old owl ignores the blare,— 
He knows that it is just hot-air! 


cities, over 25 per cent of the dwellings 
were lighted by lamps and in the entire. 
25 cities about 8.5 per cent of the dwellings 
had no gas or electric light. Around 17 
per cent of the homes in the 25 cities had 
mechanical refrigeraton, though in Lin- 
coln, Nebr.. and Fargo, N. Dak., the percen- 
age soars to 29.9 and 27.6 repectively, 


Influences That Mold 


Child’s Character Most. 


influences a child most, 
parents or his playmates? 
The answer to this question was given 

recently by David C. Adie, Commissioner 

of the New York State Department of Pub- 
lic Welfare in a talk before parents. He 
based his statement on a survey carried 

out among children from 12 to 15 by a 

group of churches and university agencies. 
It was found that 43 per cent of the 

children were influenced most by other 
children of their own age, 37 per cent 

were influenced most by their parents. 17 

per cent by a 


his 


“most admired adult,” 


per cent by their school-teachers. and 1 
per cent by their Sunday School teachers. | 


‘ MOTOR TRAVEL INFORMA- 
TION . . FREE OF COST 


Yours for the asking at all Esso 
Stations and Dealers—"ESSO 
TOURS AND DETOURS.” Profusely 
illustrated. New every month. 
Contains official map of current 
road construction; vacation in- 
formation; touring data; etc. 
Also free individual road maps. 


Before starting on an extended 
motor trip, write or call Esso 
Touring Service, 26 Broadway, 
N. Y.C. .. 261 Constitution Ave., 
Washington, D.C... or 2134 St. 
Charles Ave., New Orleans, La., 
for best route and other infor- 
mation. Prompt, individual at- 
tention without cost. 


AT REGULAR 


[Essolube Motor Oil in the crankcase enables Essolene to do its best] 


GASOLINE PRICE 


ene 


Smoother Performance 


STANDARD OIL COMPANY OF NEW 


The world’s leading oil organization stands squarely behind 
Essolene’s guarantee of smoother performance.. Just try a 


tankful and give Essolene an opportunity to speak for itself. 


av ¥ 


SIGN 
This sign identifies the 30,000 Esso 
Stations and Dealers from Maine to 
Louisiana who represent the services 
and products of the world’s leading 
oil organization. 


Copr. 19H, Beso, lac. 
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New Developments in Agriculture; 


The Proposed AAA Amendments And Rain Relieve 


The President’s Views on Confirmation of Dr. Drought Victims 


Tugwell and the Secretary's Farm Mar- 
keting Powers; Mortgages 


There are two things affecting agricul- 
ture that President Roosevelt very much 
wants from Congress before it adjourns. 

One is confirmation by the Senate of 
the nomination of Dr. Rexford Guy Tug- 
well. Assistant Secretary of Agriculture, 
«to be Undersecretary of Agriculture. The 
latter is a new and more remunerative 
position. The Senate Committee on 
Agriculture, meeting June 11, is under in- 
structions to report on the nomination 
to the Senate by June 12. 

The other is enactment of amendments 
to the Agricultural Adjustment Act ihat 
will clarify and strengthen the power of 
the Secretary of Agriculture to force re- 
forms in the marketing of farm products. 

Pressure from the White House has been 
required to get congressional acceptance 
of either of these moves. Dr. Tugwell was 
opposed by’ Senator Smith, ‘Dem.), of 
South Carolina, on the ground that he was 
a “swivel chair farmer.” The fact that 
he heads the Brain Trust did not help 
matters much. The amendments to the 
AAA were opposed by Senator Byrd 
(Dem.), of Virginia. on the ground that 
they would make a czar out of the Secre- 
tary of Agriculture. 

Mr. Tugwell is one of President Roose- 
velt's original advisers, with his asso- 


ciation extending back to the campaign 


days of 1932. He also is a trusted assist- 
ant of Henry Wallace, Secretary of Agri- 
culture. The two work in complete har- 
mony, With Mr. Wallace the actual boss. 
Mr. Roosevelt has put up a fight behind 
the scenes for Dr. Tugwell's confirma- 
tion. 
Amendments Sought 


He also has done some fighting for the 
AAA amendments. Chester C. Davis, Ad- 
ministrator of the Adjustment Administra- 
tion, said in a press conference during 
the past week that Senator Byrd merely 
was attempting to cloud the issue by his 
opposition. 

The Administrator argued that the 
amendments that now are objected to are 
designed to make clear just how far the 
Secretary of Agriculture can go in working 
out agreements between producers of 
commodities and the processors and mar- 


1933 if plans in Congress approved by the 
'Farm Credit Administration materialize. 

Under that law, section 32, only farmers 
whose homes were foreclosed after July 1, 
1931, have opportunity to repurchase their 
properties through FCA financing. The 
Senate has just passed a bill «S. 3540) to 
Wipe out that date from the section so as 
to put foreclosures prior to and after that 
date on a par. The Government takes a 
second mortgage, reappraises the farms 
and enables the farmers to repossess their 
homes, provided the properties have not 
passed out of the possession of the banks 
that foreclosed. 

The FACA has taken steps to strengthen 
the capital structure of its Federal inter- 
mediate cerdit banks. It has called on 
the Treasury for new funds to enable 
those banks to charge off all doubtful as- 
sets, eliminate deficits and increase their 
lending power. 

Out of a $40.000.000 appropriation which 
Congress set up in the Treasury last Jan- 
uary for the banks, the Farm Credit Ad- 
ministration last week drew $25.000.000. 
Ten million of this money it used to pur- 
chase capital notes of the banks, and the 
other $15.000.000 went into the banks’ 
surplus. 


Hap py Mov ie Fam ily 
And NRA Discipline 


Code to Make Producers, Writ- 
ers, Actors: Behave 


Although it has often been pointed ow’ 
by producers that Hollywood is just one 
great big happy family, the NRA last! 
week gave notice that under a provision 
in the code of fair competition for the! 
motion picture industry the NRA Admin- 
istrator was thinkng about a set of fair 
practice rules governing relations between 
producers and writers, and produccrs and 
actors. 

The notice said that the Administrator 
had reached “a preliminary determination 
which will become absolute on June 16,’ 


unless before that date good cause to the 


keters of them, in order to increase the | COntrary is shown. 


return of the growers. 


These “market- | 


Producers who object to the fair prac- | 


ing agreements,” as they are known, have | tices required by the Blue Eagle may file 


been used in many instamces during the 
past year, particularly in handling milk 
problems and fruit marketing problems. 
Now, however, questions of enforcement 
are being raised and the Secretary wants 
Congress to say specifically what powers 
he has. 

Farm organizations all have been back 
of the proposed amendments. The Sena- 
tors, however, are balking. The claim of 
Senator Byrd is that if the changes in the 
law.are authorized the Government 
control every activity of every farmer in 
the country. This definitely is denied by. 
Wr. Davis. 

Mr. Roosevelt may have to settle the 
#gument. 

If he is unable to do so, then doubt will’ 
yrise about enforcement of the milk mar-_ 
keting agreements that now are in effect | 
in the milk sheds of 16 large cities. It 
also will arise about enforcement of other 
agreements covering fruits and rice. If! 
he does bring a settlement then the device | 
of an agreement between producers and) 
procesors of farm products, may be ex-, 
tended. 

Pressing Drought Problems 


The whole AAA organization has been 
devoting its time of late to drought “rob- 
lems so that these other problems of leg- 
islation and politics are a diversion. 

To aid in planning what crops shall be 
planted in the various sections of the, 
country, and in what amount, the coun-. 
try has been mapped off into seven sec-: 
tions. A director has been named for, 
each who will carry out the program for. 
the land policy section of AAA. | 

These regional directors are establish- | 
ing contacts between Federal and State. 
agencies so that the long-time programs 
of each may be directed toward the same 
ends. 

The directors are: A. W. Manchester, 
Storrs, Conn.: Noble Clark, Madison. , 
Wis.; L. A. Schoenmann, Lansing, Mich.; | 
Carl C. Taylor, Washington, D. C.; W.. 
A. Hartman, Athens, Ga.; R. L. Thompson, | 
Baton Rouge, La.: S. E. Johnson, Lincoln, 
Nebr.; R. E. Willard, Pullman, Wash.; P. 
V. Cardon, Logan, Utah. 

Farmers who lost. their homes by mort- 
gage foreclosures during the emergency 
period prior to July 1, 1931, are going to. 
come into their own under the benefits 
of the Emergency Farm Mortgage Act of 


their objections before June 16. 


Bootlegging of Oil 
Under the Code 


Some Tricks by Which Com- 
panies Evade Regulations — 


“Hot oil’ companies in an effort to 
evade State and Federal regulations are 
employing former rum-running devices, 


according to Harold L. Ickes, Oil Admin- | | 


istrator. Portable refineries, which can be | 
shuttled through the backwoods roads of | 
Eastern Texas are sald to provide one of | 
the many trick devices used by the un- 
scrupulous oil operators. 

Louis R. Glavis, Director of Investiga- | 
tions, after a recent trip into Texas, re-, 
ported refineries with trick valves which 
permit oil to flow out while apparently 
sealed and locked, pipe lines tapping on 
oil well casing pipe below ground, and 
valves, supposedly checking the flow, but 
actually speeding it, bearing a seal of 
Texas Railroad Commission agents. 

The portable refineries skim the cream 
off the crude oil and waste 75 per cent of 
each barrel they handle. This waste, ac- | 
cording to Mr. Glavis. is of much more) 
serious consideration than the amount Qf | 
illegal production involved. “Unless we’ 
can have certain authority to inspect and! 
check producing properties, which we seek | 
in the proposed Disney-Thomas bill, we can | 
not find and destroy trick devices resorted 
to by hot oil operators to evade State and 
Federal restrictions,” Mr. Glavis said. 


An NRA Code Just in Time — 
For Ice Cream Cone Trade | 


Just in time for the heat and humidity | 
season, the NRA has approved a code for 
the icé cream cone industry. It becomes 
effective June 18. The industry includes 
some 200 plants employing 1,500 workers. 
Production last year totaled 650,000,000 
cones, about five per inhabitant. and was 
valued at $1,870,000. There are two kinds 
of cones, the rolled ones and the hand- 
operated press cones. 


NATURE’S WHIMS PLAY HAVO 


WITH GOVERNMENT PLANNING 


[Continued from Page 2.] 


lution by those who advanced the 
origina] plans. 

In the past when the sale of goods. 
slowed down there was a tendency to 
lower prices as a step toward increasing 
the volume of sales. Under NRA, as shown 
by recent action in the silk and textile in-. 
dustries, the tendency is to permit con- 
certed restriction of Output as a means of 
holding prices up. 

There are a good many officials in in- 
fluential Government positions and there. 
are many in Congress who contend that’ 
this policy of recovery by restriction is im- | 
possible of accomplishment. They argue 
that employment—-which now admittedly 
is the principal depression problem—can- 
not be solved by slowing up production 
and curtailing the number of jobs. 

However, their arguments are not being 
accepted. General Johnson announced the 
new policies that are to apply when price 
controls are involved under NRA. They 
forbid direct fixing of prices except in- 
emergencies, and allow industries to estab- | 
lish a system of posting prices only under 
restrictions that require this posting with 
some disinterested agency. In the past, 
price announcements were reported to 
have been used under the codes to force 
all of the units of that industry into line 
on a single quotation. 

There aiso are signs that NRA no longer | 
considers that its task is to open new jobs | 
for the millions of unemployed. Rather 
its officials take the position that the Re-| 
covery Law represents principally a means 
for industry to govern itself out from un- 
der the anti-trust laws. 

More and More spending 

But if NRA and AAA are not to be the 

ehief weapons in a renewed drive to break 


.the depression, what ls? 


That question 1s 
being asked in Washington. 

The answer, evident now, is: 
Government spending. 

The big push is expected by officials to 
be put behind all plans to get money oul 
into the hands of the people in an ef- 
fort to start the wheels of industry at a 
faster pace. 

Take the case of the drought areas. | 
There might normally be a decided let-up | 
in business in the affected areas because 
of farmer distress. Now the plan is to 
pour in $525,000,000. Just how much is 
this? Administrator Davis explained that i! 
all crops and all income stopped for farm- 
ers in the area affected by drought the 
loss might be $1,500.000.000. But a dis- 
aster of that size is not anticipated. The 
appropriation to be available for relief, 
may make up for the farmers in Govern- 
ment advances as much as they lost 
through the destruction of Nature. 


Advance in Public Debt 

Their relief money will be an addition 
to bounties for production control and in 
addition to any new loans from the Farm 
Credit Administration. It also is an ad- 
Vance Over and above the budget now in, 
force and represents a prospective increase 
in the public debt above the maximum set 
a few months ago by the President. Mr... 
Roosevelt emphasizes, however, that this 
expenditure is made necessary by a dis- | 
aster that could in no way be foreseen. 
While farmers are the object of atten-. 
tion, spending is to be speeded in other 
directions. Relief appropriations are run- 
ning about $25,000,000 a week and probably 
Will continue large. Public Works ex- 
penditures are to be pushed. A limited 
amount of Federal credit is to be avail- 


Increascd 


. able for direct lending to business. 


Government Help 


Suffering Is Mitigated to 


THE 


Some Extent But Nature 
Proves Ruthless in Cut- 


NRA WEEK 


AMERICAN BUSINESS 


END OF NRA LICENSING POWER—ADMINISTRATOR JOHNSON’S 
FUTURE—THE STRIKE PROBLEM AND LABOR PROVISIONS 
OF NIRA—PRICE REGULATION 


ting Crop Surpluses 

biggest clu» possessed by NRA {fo1 

use in driving industry into line un- 

der the codes of fair competition is to 
be lost next Saturday, June 16. 

At that time NIRA celebrates its first 


THE heavens have brought rains 
for the fields and Uncle Sam has 
promised cash for the pockets of 


drought-suffering farmers in 15. birthday. It theh automatically relin- 
States. _quishes Section 4b. When that happens 
As a result .there is a brighter General Johnson will be without the 


power that could have been used to regi- 
ment American business. 

But it was the General himself who 
convinced the President that Section 4b 
should be allowed to die without a fight. 
It is the section that would have per- 
mitted Mr. Roosevelt to license industry. 

By the exercise of that power he could 
have imposed a set of rules on an indus- 
try and could have required that those 
rules be adhered to by the industry if it 
wished to stay in business. 

However, the power was not used dur- 
ing the vear in which it was available. 
Mr. Roosevelt. thought that it would be 
well to have it retained in the law. nev- 
ertheless, for emergency use. General 
Johnson felt that to ask Congress for an 
.extension of the power would be to open 
the whole Industrial Recovery Act to de- 
bate and possible amendment. 

For that reason the principal power 
available to effect Government control 
of industry is to lapse during the present 
week. 


outlook today in the Middle West. 
In fact, so generous are the plans of 
the Federal Govenment that the 
present disaster may bring less real 
suffering than any comparable 
period of the past. 

What this drought has done, how- 
ever. is to reduce the country’s 
wheat crop to the lowest level in 41 
years at 500.000.000 bushels. It takes 
600.000.000 bushels to feed the pco- 
ple of the country and provide seed 
for next year. Other small grains 
like oats and rye and barley have 
been cut by the weather to the stage 
of shortage. 

What the ranis that occurred this 
past week did was to revive pastures 
and increase the prospect of a de- 
cent corn crop, while making it pos- 
sible for farmers to start growing 
forage for their animals. Cattle 
again could munch green grass in- 
stead of the dust-covered vegeta- 
tion that caused them in large num- 
bers to grind off their teeth. 

“There Is No Famine” 

But still 10,000,000 persons are in 

an area where nature is playing 


AT one time, during the period when a 
‘% strike threatened in the automobile 
industry, the licensing section of NRA 
actually was brought out and dusted off 
| by officials for possible use. 
It is being given up at a time when a 


the Industrial Recovery Act. Officials of 
NRA are inclined to argue that strikes 
are a sign of returning prosperity and 
would have come with just as great fre- 
quency and just as great violence whether 
there was an NRA or not. They say that 
the Recovery Act, in fact, has been help- 
ful, because through it machinery has 
been provided for a quick adjustment of 
most of the disputes. 

One thing is certain: Without Section 
7a or some similar section outlining the 
right of labor to bargain collectively with 
representatives of its own choosing, or- 
ganized labor would not support a law 
such as NRA. And, without labor sup- 
port, it is doubtful that an act of that 
kind could be retained on the _ staiute 
books because of the probable hostility 
of the rural sections of the country. 

The future of the labor sections of NRA 
may determine the future of the whole 
act.. Passage of the Wagner bill for crea- 
tion of a National Industrial Adjustment 
Board would write many of the provisions 
of Section 7a permanently into law. If 
that happens, then industry probably will 
Want to retain the advantages it gains 
from the other Sections of the Act. as- 
Suring support for the move that will be 
made in the next Congress to enact a 
permanent law, opening tne way for in- 


dustrial self-government. 
— JOHNSON during the past 

JF week clarified his ideas on what con- 
‘stitutes collective bargaining under the 
Recovery Act. and what part the Govern- 
ment is called upon to play in enforcing 
that bargaining under Section 7a. 


pranks with their chief source ot | 
livelihood. That is the estimate of | 
Harry Hopkins, Administrator of | 


AUTO LEADERS CALL ON THE PRESIDENT 


Emergency Relief. He assures, how- | 
ever, that there is to be no national 
food shortage. And President Roose- 
velt reiterated that assurance. He 
remarked that it was his intention 
to announce twice a week from this 
time forward that the country was 
not faced with famine. 

It is faced, he said, with a prob- 
lem of relief of distress both of hu- 
mans and of animals. There is to be 
no dodging of that problem, Mr. 
Roosevelt assured. He was ready to 
unbalance his budget plans to,the 
extent of $525,000,000 to meet the 
needs of the situation. That is over 
and above other regular funds that 
are to flow out into the drought 
districts from the Federal coffers. . 

How Money Will Flow 

‘The amount of money that will be | 
pouring into the Middle Western | 
farm regions during the next few 
months is impressive. It includes. 

About $30,000,000 in payments on 
wheat reduction contracts. 

Around $160,900,000 to producers 
of corn and of hogs. 

As much as $100,000.000 for the 
purchase of beef and dairy cattle, 
over and above any expenditures 
from a $150,000,000 fund author- 
ized by Congress for use in a cattle 
production control program. 

Another $100,000,000 for livestock 
feed. 

Still another $100,000.000 for use 
in processing livestock and making 
ready. for market or for removal to 
other farms. 

An additional $100,000.000 for a 
sort of modified CWA program for 
farmers so that they can have a 


Roosevelt by (left to right) Roy 


strike is threatened in the steel industry, 
and when this. power might be a bargain- 
ing weapon in the hands of the Govern- 
‘ment. 
| The power to license was the principal 
'power to enforce the provisions of NRA 
codes. General Johnson feels, though, 
that he can achieve the same results with 
| the Blue Eagle emblem, when enforcement 
is necessary, and that he has a better op- 
portunity to obtain the cooperation of 
business men generally by letting. the 
licensing power go unused. ° 
; During its second. and possibly final. 
cash income. year of life. NRA will have to continue on 
A slice of $50,000,000 for the pur- 4 cooperative basis, with punishment for 


chase of land that the Government code violation based principally on the 
thinks will henceforth be of no _ threat of the Government to withdraw the 
value for farming purposes. Blue Eagle. Potency is added to that 

Another $50,000,000 for establish- | ‘hreat by # recent court decision uphold- 
ment of work camps something like ing the right of the Federal Departments 
the CCC where farmers and young to deny Government business to any firm 


not operating under the NRA emblem. 
people can find employment and The lapse of the licensing power is a 
get some income. 


: ‘reminder that the entire industrial re- 
And $25,000,000 more for use In |coyery act automatically expires on June 
buying seed for next year’s crops. (16. 1935, unless it is renewed by Congress 
The 1930 Drought | Most of the first vear has been a period 
When all of this is added up it of organization. The next six 
amounts to about $715,000,000 that |When NRA will be operating out from 
can be poured by the Federal Gov- ,undes the shacow of Congress, will be. 
ernment into a region that Ss Ve~ tion will arise of what form the organiza- 
yom = ag ge ns pr tion should take if it is to be made per- 
rougn struc n 1e Oouln an manent. 
Southwest. the Red Cross raised a Sentiment increasingly is veering to a 
$5.000.000 fund to handle the situa- |plan for revamping the Federal Trade 
tion. At that time there was a grave ‘Commission to make it an agency for ad- 


debate in Congress over the ques- ministering codes as well as other Federal | 


tion of appropriating Federal funds | /@¥S 4ffecting business. 


to use in relieving human distress. | xe t 

Loans, however. were made to feed | AS NRA heads into its second year, 

livestock. Senator Robinson (Dem.), * ~~ General Johnson remains as the Ad- 

of Arkansas, led the fight to place ministrator and big boss. Reports have 

the Federal Government into the C™e with increased frequency of late, 

oY however, that the General would retire 
of to make Way tor a person of a bit more 


udicial temperament. 
tent of the Federal relief plans is There is notning right now to support 


to accept the statement of Chester these storics. The General has given 
C. Davis. Administrator of the Ag- pretty much a one-mna_ administration 
ricultural Adjustment Act. Mr. of the recovery organization. He and 


Donald Richberg, general counsel, have 
run the show. Mr. Richberg might fit the 
picture of the type of Administrator offi- 
cials are seeking, but his past connection 
With organized labor makes his choice 
unlikely because of the reaction it might 
cause among some business men. Also, 
the general counsel probably prefers to 
work in the background. 

As a matter of fact. General Johnson 
is regarded by President Roosevelt as in- 
dispensible in dealing with the strike sit- 
uation. He is a negotiator of skill. and 
has a background of experience that 
would be hard to duplicate. Besides, the 
President personally is fond of the Ad- 
ministrator and feels indebted to him for 
the work he has done during the past 


Davis said that if there was a total 
destruction of crops in the drought 
area then farm products to the 
amount of 1': billion dollars prob- 
ably would be destroyed. 
A Program of Work 

But, he observed, there was little 
prospect of total destruction, and 
now rains increase the chance of faix 
crops in sections where there might 
otherwise have been failures. 

What will happen is that a good 
many farmers who are heads of 
families in regions where crops are 
destroyed, will get a chance to work 
on Government-sponsored projects 


at- $60 to $75 a munth. year. 

Other farmers will be able to sell As for the general. he is well aware 
their cattle to the Government for of the criticism that has been direcied 
cash. at him. He is thoreughly tired from the 


More will have seed provided, 
so that they can plant crops for 
forage when rains come, and so that 
they can be ready to put in a crop 
next year. Some farmers in dis- 
tricts where the Government thinks 
that the land would be better out of 
use, may be moved to other areas () 
where the land is better. The plan . 
is to acquire about 16.000.000 acreas 
of this submarginal land at from 
$2 to $7 an acre, 


Strain of activity that would have been 
the physical and mental ruination of al- 
most anyone else. But he intends to 
serve just as long as the President wants 
him to serve. Then he expects to step 
out. 

x * 

NE development militating against the 
NRA is the growing volume of in- 
dustrial strife. 

Whether justified or not. the opinion 
has spread that much of the labor trou- 

‘ble in industry is due to Section 7a of 


months, | 


Labor conditions and labor legislation were discussed with Mr. 


Chapin, Alfred P. Sloane, Walter 


P. Chrysler, Alvin Macauley and Donaldson Brown. 


He said that to build a case. emploves 
should organize and then choose repre- 
sentatives. Those representatives then 
should present themselves to the officers 
of the company and seek to open nego- 
‘tiations. If the company refuses to ne- 
gotiate there is a violation of the law. in 
the opinion of the General. and that vio- 


lation should be: brought to the attention . 


ol NRA. 
But. General Joluison emphasized, 
there is nothing in the law to say that 
the Government must conduct an election 
or do anything to determine just who are 
to be the representatives of the workers 
for bargaining purposes. That duty has 
been assumed by the National Labor 
Board, but it is a duty that, in the Gen- 
eral’s opinion, is not part of the law. 
However, should the Wagner bill be 
passed. then it would become the duty 


| history now would repeat itself and that 
May would prove to be the peak month 


past. 


of the Government to help determine who » 


are the emplo-e representatives. 
§ hers plans that NRA now has announced 


| for control of price practices under 
‘the codes, do this: 


They say that in future codes there can 
be no definite price fixing. such as that 
now in effect in the tire industry. except 
in case of an emergency. 


They say that in codes now in effect. 
an effort will be made to reach an agree- 
ment through negotiation with the code 
authorities. to bring about changes that 
conform to a new set of principles. 


_ These principles are that while the NRA 

reccgnizes the advantages that have come 
to some industries by being permitted to 
requqire the posting of prices at which 
sales are to be made. this privilege has 
been abused. 

So. in new agreements that will be 
negotiated. the Government plans to re- 
quire that where price posting per- 
mitted. the prices must be filed with a 
confidential agency which will make those 
prices Known to other members of the 
industry or to consumers. only when they 
pay for the service. 

Also, hereafter. there is to be no ex- 
tended period between the time a price 
is posted and the time it t«kes effect. In the 
past that period was used. so opponents 
of the system said. to force price cutters 
into line. The new statement of principic 
Says that no price can be raised within 
48 hours after it is posted. 

When this announcement was made. the 
story went out that all price controls 
under codes were abandoned. Immediately 
NRA was flooded with inquires and ob- 
jections. As General Johnson then ex- 
plained, there was no wholesale abondon- 
ment of present price provisions contem- 
plated. All that is planned is an adjust- 
ment of the present provisions by agree- 
ment worked out between members of the 
industry and the Government agency. 

It is the intention of the President, as 
stated recently. to restore compctition in 
industries where it may have been stifled 
by the pric. agreements reached under 
NRA. 


The modifications tha’ will be worked 


out under the new policy are directed at. 


restoring that competition. 


bids for similar projects did not sit well 
With buyers, koth Government and private. 
The President insists that competition be 
brought back into play. 


The spectacle , 
of several concerns submitting identical | 


Whether General Johnson agrees with. 


hin it this position is not known. The 
General has been friendly to the price 
controls under the codes riow in effect. 


Steel’s Black Shadow. 


objectives sought by the men. Following 
these settlements 
down. 


Spring activity is past in industry. 
most 
possessing well-stocked warehouses, there 


be erk to a story of the sequence of events in the 


Exports of Tobacco 

Just as the Commerce Department ex- 
pected, an up-swing is occurring in the 
tobacco export trade. Mainly responsible 
is the cleaning up of American tobacco 
stocks held in foreign warehouses. Lower- 
grade tobacco now is being sent abroad to 
compete with foreign-grown varieties. 


A Climax in Strikes 


{Continued form Page 7.) 


the situation quieted 


~ 


nstant dis- 


contracting market means an ji 
advantage to workers. 

If the steel issue is cleared, and before 
another period of disputes arises. the 
President hopes to have definite ma- 
chinery se’ up te deal with the troubles 
before they reach an acute stage. He is 
asking Congress to push through the 
Wagner bill which «: amended wouid 


Government officials were hopeful that 


for labor disputes as it has been in the 


There now are signs that the peak ot 
With 
manufacturers wholesalers 
is less incentive for labor 
demands. 


its 
a 


to press 
To strike on a falling or 


permit the creation of labor mediation 
boards in industries. 


To the 728 
NEW SUBSCRIBERS. 


Who Joined Us This Week and 
Who Are Receiving Their First 
Copy of The United States News: 


The purpose ot [The United States News is to 
present each weck a comprehensive review and 
analysis of the activities of government. 


The news articles are prepared under rigid in- 
structions to our staff to gather all phases of 
controversial questions and to explain them 
impartially. 


The signed articles. whether by government 
officials or persons outside of public life. repre- 
sent the viewpoint of their respective authors 
and the mere publication by us of their views 
does not in anv way commit this-publication to 
those views. 


Comprehensive and Easy to Read 


Here are some of the principal features each 
week to which we call vour atteniion. 


1. TOMORROW—A LOOK AHEAD—This is in- 
tended to be an intimate survey of the present dav 
situation with an eve to the future. It is designed 
to tell vou what to expect and what to prepare for. 
(If put in “Washington letter” form this kind of. in- 
formation would cost many times the subscription 
price of The United States News.) This is to be 
found on page one. 


2. THE STATE OF THE UNION TODAY—This 
is a brief summary for the busy readers brought up 
to the minute, and gives a quick picture of. national 
affairs of the week immediately preceding its publi- 
cation. It is brought up to date as of noon on Sat- 
urday immediately preceding its receipt by vou. 


3. THE STORY OF THE PRESIDENT’S WEEK 
—So much interest attaches to what the President 
himself does that we devote these two columns every 


White House. It is an interesting story of the work 
of the most important personality in government 
today. 


4. THE TIDE OF WORLD AFFAIRS — Most 
people do not: have time to read long articles on for- 
eign affairs or to digest the many ecablegrams that 
come from different parts of the world. In this fea- 
ture time is saved for you and a summarized analysis 
is made of the whole international scene. 

>. THE PERSONAL SIDE OF WASHINGTON— | 
A human interest study each week of the life of the 
national capital. : 

6. WHO'S WHO IN GOVERNMENT — Every 
week we present essential biographical facts helping 
you to become acquainted with the new officials ap- 
pointed to large responsibilities in the New Deal. 

7. ANALYSIS BY DAVID LAWRENCE —So 
much of the material emanating trom government 
which we publish in our news columns is necessarilv 

clothed with the point of view of people in govern- 
ment that we present on the back page of every issue 
an appraisal by David Lawrence based upon more 
than a quarter of a century’s experience with gov- 
ernmental affairs through various administrations. 
Whether vou agree with the David Lawrence analvsis 
or not you will agree that it is usually an interesting 
presentation of current problems. 


. READ these and other articles and feaiures 
at Phe United States News. If vou spend an 
hour of one evening a week in the reading of 
Phe United States News vou will find that vou 
have a better-thanhverage understanding of 
national attairs. 

The United States News is presented in news- 
paper form because speed is essential in getting 
the paper to vou over the week-end and without 
the loss of time. which would be made necessary 
by publishing on coated paper and in magazine 
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But will note that nevertheless the 
articles in The United States News are prepared 
with magazine perspective, for they not only 
are Written with an idea of explaining what has 
happened but what is the true significance and 
meaning of the current developments which so 
intimately affect the lives of all of us today. 


you 


Tt vou like The United States News we would 
appreciate it 1f vou would commend it to vour 
triends or send us the names of those to whem 
Wwe may write with vour recommendation. 


Circulation Department 


Ghe Anited States News 


WASHINGTON. 
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is no four-month vacation. Petitions will | 


SUPREME COURT TERM ENDED be pouring into the somes . oe bayer | How Congr eae UNCLE S AM, GENEROUS BOSS; Gr owing Movement 
BUT ITS WORK WILL GO ON the new term is held next october the} Get Their Trainmng [NDUSTRIAL WAGES DECLINE For 28-day Month 


court will get away to a flying start by 
acting on a large number of these pleas. 


| To the experts who wend their way 
> Legisiatures the source o 
Adjournment After a Busy Session Leaves Some Cases for | aide {orp : e of Average Income of Government Employe Reasonably Se- ‘ugh stacks of statistics, the five-week 

Next October; Ju dicial Nominations Nominated to judiciary pos y , urd of ‘embers 


President on June 6 were the following: wis “as 
, : | To be United States District Judges: ere do Congressmen come from? 

When the nine justices of the Supreme, Outstanding during the term were taree _ George M. Hulbert, southern district of According to a survey recently completed | 
Court of the United States locked their) noteworthy cases. The New York milk’ New York; Frank K. Myers, eastern dis- by State Government, official journal of| Uncle Sam has been a generous and) the National Industrial Conference Board,! Last Summer when the NRA was’ just 
flowing robes in mothballs on June 4 for case had upheld the State’s right to fix trict of South Carolina. the American Legislators’ Association, they | safe employer right through the depres- shows the per capita average of wages getting under way, a umber of Federal 
the Summer, they looked over their record the price of milk for the benefit of the| T» be United States Attorney: George often come from their State legislatures. sion, as compared with industrial em- and salaries in government and other | economists adopted the four-week month, 


airy industry. The upholding of Minne-|p. philip. district of South Dakota; Fred | This is true of 34 per cent of the Senate! ployers. The average per capita salary of fields of employment in 1929 and 1932,|13 to the year, as a practical way of 
for the last eight months and realized that | 551.4%. emergency law calling off mortgage | 4" ferrig, eastern district of Arkansas; OW 1M session at Washington and 36 .2r| Government workers declined but 2.1 per and the percentage reduction in each from | measuring the progress of industry. Ime 
eine. depression in the business of | ¢o,eclosures until times get better also was | 

gating. 


‘Carlisle W. Higgins, middle district of cent of the House; or of 35 Senators and cent from 1929 to 1932, while industrial! 1929 to 1932: pressed by this, some 40 industries have 
‘outstanding. Then there was the decision | North Carolina. 149 Representatives. 


four-week months as well as other 
cure, Industrial Conference Board Survey Shows | traits of the prevailing calendar provigs 


annoying obstacles. 


| workers as a group found that their wages | Per cent adopted the 13-month calendar for their 
Since October the court had received ex- | holding to be void the Arkansas law, in-| To be United States marshal: Virgil _ Senators served an average of 3.2 years “fell 21.1 per cent. pro 1929 1932 Decline | statistics. 
acily and precisely 1,111 cases, the biggest spired by the emergency but still a perma- | Pettie. eastern district of Arkansas; in their State legislatures before coming to, Farm workers experienced the greatest + a aera eevee. eye eK aa? At that time, few industries had ade- 
year since 1926 when Congress relieved it nent law, which exempted insurance poli-| Charles W. Robertson, district of South Washington; Representatives an average falling off. Where the average hired hand | AGTICUIWUTE «.+01000ee,, O88 ‘35 45.7 quate systems of gathe.ng production and 
from some types of cases. ‘cies from judicial action on behalf of | Dakota; Reuben Gosnell, western district Of 5.6 years. In the entire Congress, there | ...ge $648 in 1929, his pay had gone down Mining ........ ss 0eeees 1.531 1,049 31.5, cost data and other facts. Codifying by 
The court handled its 1,111 cases like | creditors. . of South Carolina; William Burgeson, are 184 former State legislators—or 35 per | to $352 in 1932. , aecae tae saat clan 1,904 1,315 30.9 the NRA, however, has ted to creation of 
this; Decided 293 on the merits; refused) at its au revoir gathering June 4 the |eastern district of South Carolina. _—_| cent of that body—who“had an average Of | “rhe following tabulation completed by, and gas... -..-...-.. 1,561 1,339: 14.2; fast fact services in most industries, 
to hear 732; carried the rest over to court held void clause’ in the Economy 4.4 years in their home capitols. | Transportation 1.681 1.408 16.2 the 
term resuming next October, in 40 Of! act of 1933 which attempted to repeal all . — Commenting on the fact that a survey | | COMMUNICATION coceese Il! rh "01 calendar are cotton taxtile, wool textile, 
which it will hear arguments. laws affecting yearly reel war New Power Commissioner ,of the 72d Congress in 1932 disclosed adds further that if no one were eligible 15.5) silk textile, fabricated metal products, 
Following 2 two-year tradition, the court | risk insurance. The court held that this| A vacancy in the board of the Federal similar percentage of former State legis-| for Congress until after serving a term gerytce ... 1... ‘ine. tan 1.015 ig 5 men’s clothing, photographic manufac- 
decided every case which had been argued amounted to repudiation of a contract, Power Commision was filled June 6 when lators, the Journal adds: in a State legislature, “the candidate would yranachnnay tater ME pines 1.615 1,285 204 turers, automotive parts and equipment, 
or submitted on the merits. Also, it dis- thus distinguishing this insurance from President Roosevelt sent to the Senate the “Possibly Congress has its.troubles, but then know more about government, and “an Gevemmans wae 1.476 1.165 211 and corset and brassieres, More than 700 
posed of all other petitions for review pensions and similar gratuities. nomination of: Clyde L. Seavey, of Cali- possibly it would have even more of them his constituents would then Know more ___ eT ze | companies are running on a 13-month 
which had been submitted. | Summertime for Supreme Court justices | fornia. |without its pre-trained legislators.” It | about him.” | Increase 1932 over 1929. basis. 
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and FULLY PACKED thats why 


you'll find Luckies not dry out 


. 


UCKIES use the mildest tobaccos—for _ cut into long, silky, full-bodied strands 
Luckies use only the clean center and fu//y packed into every Lucky—so 

leaves—and these are the mildest leaves. round, so firm, free from Joose ends. 
They cost more—they taste better. Then That’s why Luckies ‘‘keep in con- 
science plays its part in making these _— dition’»—why you'll find that Luckies 
choice tobaccos truly kind toyourthroat. do not dry out, am important point to & #& gee ,, 
“It’s toasted’’—for throat protection. every smoker. You see, always in all-ways 
These mellow, fine-tasting tobaccos are —Luckies are kind to your throat. : 


“It’s toasted”’  \ 


Only the Center Leaves— these are the Mildest Leaves 
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Shall We Count Our Unemployed? 


The House Debates, Then Says ‘Yes | 


“You Want to Spend $7.500.000 to Give Demo- 
crats Jobs,’ Says Opposition: Relief Plan, 
Assert Proponents 


Wt should net go through 
Winter without knowing exactly how 


many unemployed there are, and where | 
they are, thinks the House. It legislated | 


accordingly June 7. 

It is just a “patronage grab,” it 
charged by the Republicans in the House. 
this bill (H. R. 9391) to authorize the use 
of $7.500.000 Civil Works funds for 4a 
census of the unemployed. 

The majority in the House. however. 
felt that such a count was essential, and 
voted to make the authorization. Two 
days earlier, the bill was defeated under 
@ suspension of the rules, requiring a two- 
thirds majority for passage. On tho 
second vote, only a majority was necessary. 

The purpose of the legislation, it was 
explained, 
just how many were out of work, and 
where they were located. Estimates vary 
from eight to thirteen million, it was 
brought out, and exact knowledge would 
be an aid in allocating relief funds. 


Because the census, which will give em- 
ployment to approximately 100,000, begins 


is 


another | hidden object of helping to pay 


| 


/your own chairman, 


was to clear up doubts as lo} 


Demo- 
cratic election-day expenses. 

Mr. McGUGIN (Rep.), of Kansas. 
bill is iniquitous and should not pass. 


This 
We 


do not have a sufficient number. 
Let us analyze this bill 
iniquitous it is. May I 


and see how 
take the words oi 
the gentleman from 
Missouri [Mr. Lozier], when he said a few 
moments ago that this bill would not 


‘cost the taxpayers anything. 


icannot stop it by our votes, because we! 


Mr. LOZIER. I said there would be no) 


additional apprepriation. 
Will please quote me right and quote me 


properly if he quotes me at ail. 

Mr. McGUGIN, The gentleman's 
statement now is that it will cost the 
taxpayers no additional moncy. but that 


‘you are going to take it out of the money 


November 12, it would be in the nature of | 
a “grab” designed to sway the results of) 


the next election, according to 
ponents. It ‘s only a way of paying for 
campaign work and votes belatedly, th 
said. 
The bill has been referred to the Se nate. 
Excerpts from the original discussion 
of the subject in the House June 5 follow: 


Plea for Census 


Mr. LOZIER ‘Dem.), of Missouri. 
necessity for taking this census has been 
established by very complete and com- 
prehensive hearings. Unless we can solve 
the unemployn:ent problem, there can be 
no return of prosperity. ‘There has been 
such a tremendous shift in population 
that no one can form an accurate judg- 
ment as to the number and whereabouts 
of the unemploved in the United States. 
According to the Alexander, Hamilton In- 
stitute, there are at the present time 13,- 
000,000 people in the United States who 


are unemployed. The National. Industrial |; 


Conference Board estimates the number 
of unemployed at 8,000,000. The Ameri- 


can Federation of Labor estimates unem- | 


ployment at 11,000,000. So we find that 
the statistical organizations, the Depart- 


ment of Commerce, the Bureau cf the 
Census, the. Department of Labor, and 
other departments and organizations 


whose statistics are considered reliable by 
the industrial 
of the Nation, widely differ as to - 
extent of our unemployment. 

The $2,700,000 cost of the oi 
census has already been appropriated. 


occupation, employment, 
and population census will be $7,540,000. 
This bill does not call for the appro- 
priation of any additional funds. It makes 
available $7,540,000 out of. the fund Con- 
gress has heretofore appropriated for the 
Civil Works Administration under the su- 
pervision of Mr. Hopkins. So the total | 
new cost of this project will be $7,540,000, 
the cost of which will be paid out of funds 
heretofore allocated. 


Objection to Plan | 


Mr. CULKIN (Rep.), of New York. This 


its op- 


| departments, the AAA, the PWA 


| 


The. 


| 


|make rash 


and commercial interests | 


It | 
is estimated that the cost of taking the, 
unemployment, | 


| 


| 


administration started out to reduce Fed- | 


eral service, and there are now on the 
Federal pay roll 40,000 more people than 


lief hundreds of millions of dollars. 


there were when this administration | 
began. 
Mr. HESS ‘Rep.), of Ohio. We know 


that there are eight to ten millions of our 
citizens out of work. How are we going 
to put them kack to work? Not by the 
passage of bills such as this one. All this 
bill will do is to give two to six weeks 
employment to 100,000 deserving Demo- 
crats, at an expenditure of $10,000,000 un- 
der the guise of a census bill. 


Mr. ELLENBOGEN (Dem.), of Pennsyl- | to it, 


vania. 


already appropriated for relief. 
you are going to take money that should 


be spent to feed hungry people. You are 
going to take the milk and bread from 


the hungry and use it 
cal debts. 


Jobs for Democrats? | 


Mr. SABATH (Dem.), of Illinois. The 
gentlemen charge that this measure would 
five the Democrats a. hundred thousand 
jobs. Personally, I wish that were true 
because, up to now at least, most of the 
and the 
CCC are, unfortunately, manned by a ma- 
jority of Republicans, which accounts for 
Some of the inefficiency in these depart- 
‘ments and independent agencies. 

The Republicans complain of the cost 
of this proposed census. The last census, 
Which was taken under a Republican ad- 
ministration, cost about $45,000,000. This 
census, Which is partially provided for in 
the act of 1929, will not cost more than 
$4,000,000 additional; in fact, all in all, 
about $7,540,000, or one-sixth of what it 
cest during the Republican administra- 
tion of 1939. 

In conclusion let me say that the amount 
of squawking done by a few of you Re- 
publicans on the floor of this House day 
in and day out when you jump up and 
statements and _ ridiculous 
charges will not he!p you nor your party. 
I feel that you Republicans would gain 
much more if you would join with us in 
helping to pass the baiance of lecislaion 
recommended ky the President and enable 
the Congress to adjourn soon than you 


The gentleman) 


All right. . 


to pay your politi- | 


Will gain by the tactics you are pursuing. 


| Needed Relief 2 


Mr. BLANCHARD (Rep.), of Wisconsin. | 


On last Saturday Senatcrs and 
sentatives from the drought 
throughout the country were 


epre- 
in confer- 
lief, 


that conference with the President of the | 
United States you come into the House 


areas | 


} 


|ence to dicuss emergency drought re- | 
Today a conference was held with, 
the President, and immediately following | 


of Representatives and seek to vote out) 


of the Treasury from seven to ten million , 
dollars needed for food in these drought 
“areas—yes, needed throughout the eniire 
United States. 

In the record of the hearings on this’ 


| 
| 


bill you will find the statement that it. 
Was not proposed to hire the unemployed 


as census cnumerators because the Census 

Bureau did not think they were qualified 

to do this type of work 
Mr. BLANTON. What 


are the facts | 


about this matter? We have appropriated | 


and turned over to Mr. Hopkins for re- 


to the District of Columbia for re- 


lief for the month of April, first $800,000, 
then $200,000 more, making $1,000,000 for 
April, and he gave the District $800,000 
for May. and he has allotted to the Dis* 
trict $710,052 for June. Yet, Major Got- 


wails tells us that right here in Washington 


there are thousands of families that have 
_ been getting relief who are not entitled 
and Major Gotwals is causing a 


We know, of course, that we have) survey to be made, for he says that one- 


millions of unemployed in the United) third of the 25.000 families in Washington 


States. 
about 18,000,000 people, 
children, and aged are receiving public’ 
relief. But we do not Know their exact 
number. We do not know the ages and 
occupation of the unemployed. We 
not know where they are. 


We should know how many unemployed | 
of those 
We 


we have, and how many 
are unemployed aré employable. 
should know the occupations of the un- 
employed. We should know if they re- 


cently graduated from high school or col- | 
they are young pcople or. 


lege, whether 
of middle age. We should know where 
the unemployed are located, in what State, 
in what county, or in what cities. 

Mr. RANDOLPH ‘(Dem.), of West Va. 
Will the gentleman state why Noy. 12 was 
fixed as the cate for the taking of this 
census? 


Mr. ELLENBOGEN. The Department of 


Agriculture wanted Nov. 15, but as Nov. 
12 falls on a Monday that date was 
chosen so the work could start at the 
beginning of « week. 


The proposed census will provide tem-_ 
porary employment for 100,000 jobless and. 


in that way it will 
part of the people. 

The census will cost $7,540,000, 
will be taken from the money 
appropriated tor Civil Works. This is in- 
deed proper, because the census will give 
employment to about 100,000 white-collar 
workers and therefore is quite suitable as 
a Civil Works project. 


aid a considerable 


heretofore 


All Political Jobs? | 


Mr. SNELL (‘Rep.), of New 
Strippes of all camouflage, this is prob 
ably the boldest attempt ever made by 
any political party to pay 105,000 Demo- 
cratic political election-day workers out 
of the Federal Treasury. In the 150 years’ 
history of this country we 
taken an off-year census of this kind for 
purely political reasons, and no majority 
but the present one has ever had the 
temerity to bring forward such an inde- 
fensible expenditure of the people’s money. 

The report of the committee states that 
the purpose of the census is to assist in 
forming plans for unemployment relief 
this Winter. If you start taking the cen- 
sus in November you will get the report 
next July, a fine time to have informa- 
tion to use in emplovment relief during 
the Winter. Therefore it cannot be of 
any use for the avowed purpose of its 


which 


York. 


have never) 


that this $7,540,000 


leat; nays, 128; 


Proponents, but it will accomplish the, 


We will soon save enough |! 
money by cutting out the frauds to pay 
for this bill. 


| Says Not Relief Funds 


Mr. O'CONNOR. The gentleman from 
Kansas |Mr. McGugin] stated that this/§ 
money was coming out of the relief fund 


‘given to feed the hunery. 


That is not the fact. All the money 
necessary will come out of the Civil Works 
funds—money allotted for building 
other projects, and not out of any money | 
appropriated for relief—for either the. 


feeding of the hungry or the clothing of 
the naked. 


Mr. LOZIER. I reiterate the statement | 
es out of what is) 
called the “Hopkins CWA fund,” but. no'! 
part of it comes out of the Hopkins re- 
lief funds. It comes out of the civil- 
works portion of the appropriation and 
not out of the relief portion of the funds. 
The SPEAKER. The question is on sus- 
pending the rules and passing the bill. 
Mr. SNELL. And on that, Mr. Speaker, 


TI ask for the yeas and nays. 


The yeas and nays were ordered. The 
question was taken; and there were—yeas, 
not voting, 76. 

So (‘two-thirds not having voted in 
favor thereof) the House refused to sus- 
rend the rules and pass the bill. 

The discussion of the bil: was resumed 


debate follow: 


He | 


JAN. APRY MAY | JUNE [JULY] AUG] SE PTJOCT. |NOV.| DEC. 


WEEKLY INDICATORS OF CURRENT BUSINESS 


Charts Prepared by Department of Commerce of United States Government 


index Numbers Weekly Average for Years 1923-1925, Inclusive, 100 
LEGEND (9:35 1934 


BUSINESS ACTIVITY DECLINES 


50 


| 


is apparent, 


‘TATISTICAL data covering week of June 2 reflect influence of Memorial 

Day but even allowing for that holiday moderate decline in activity 
Decline as compared with April was less than 3 per cent. 
Wholesale price movements were irregular during the week. 


+ 


AUTOMOBILE PRODUCTION FALLS OFF 


160 
130 


100 
TO 
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TOMOBILE production sharply curtailed by reason of holiday, output 
according to Cram’s Reports being 54,185 units compared with 76,281 the 
weck before. Drop in production rate greater than usual seasonal recession. 
Six companies operated noly two days of the week. 


+ 


CARLOADINGS AGAIN INCREASE 


l. c. lL. freight. 


| OADINGS of revenue freight for week ended May 26 (latest shown on 
4 chart) were 621,567 cars, 3,425 cars more than week before. 
reported for all commodity classes except grain and grain products_and 


Increases 


+ 


MARKED REACTION IN STOCK MARKET 


pared with 3,184,000. Prices fell to low levels reached in the Mid-May re- 
action, in some cases to new bottom prices for the year. 


“merce. 


PINE charts of “Weekly Business Indicators” 

are issued by the Bureau of Foreign and 
Domestic Commerce of the Department of Com- 
To simplify comparison between busi- 
ness indicators and to compare statistical series 
which are expressed in different units, 
Bureau has calculated the statistics in terms of 


EN allowing for the holiday, stock market trading was markedly 
smaller than in week before, transactions being 2,469,000 shares com- 


STEEL OUTPUT AT HIGH LEVEL 


JAN.| FEB.|] MAR.| APR) MAY|JUNe JULY) AUG) SEPT.) OCT. | NOV.| DEC. 
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RODUCTION of steel ingots reached highest level of the year, mills run- 
ning at 60 per cent of capacity. 
against specifications probably fearing increase in price in the coming 
quarter due to increasing costs of production. 


SOFT COAL OUTPUT INCREASES 


Consumers are ordering liberally 


100 
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ee of bituminous coal in week ended May 26 (latest shown 
on chart) somewhat larger than in week before. Bureau of Mines esti- 
mated daily aevrage output at 1,058 thousand tons compared with 1,03 
thousand the previous week. Output heavier than in last two years. 

+ 


COMMODITY INDEX AT NEW HIGH 


100 


80 


60 
40 


commodity price index continues to advance, Fisher's fig- 


ures being 75.8, a gain of 3 of a point over the week before. 
successive week recording an increase. 


recorded on March 3, 1933. 


+ 
BONDS FIRM IN LIGHT TRADING . 


Fifth 
Depression low was 55.0 which was 


100 


POND market sagged in light trading although average of 40 corporate 


issues fell off very slightly, from $94.03 to $94.02. Volume of trading 
because of holiday dropped to $44,000,000 .par value from $53,900,000 week 
Government issues achieved net gains in some instances, 


before. 


the 


I wish to congratulate the leadership of | every department of the Government. 


the House upon its keen appreciation of | 
things. It is eminently fitting the leader-. 


ship of the House should assign this pork | 


bill to follow the roll call on the hog bill. | 
Mr. BLANCHARD. 
upon, because of Democratic desperation, | 


to further plunder the relief funds that | 
have been provided to take care of human 
We will need all these. 
We know it from the fact that’ who have been getting relief are not en-| millions before many days have passed. 
including adults, ‘titled to it. 


want and misery. 
You ought to be 


ing the past few months. without reach- 
ing further into the Treasury of the 
United States on a foolhardy proposition 
of this kind. 


Mr. LENLBACH (Rep.), 


satisfied with the pay- | 
-rell performances you have staged dur- | 


dent? 


Mr. ELLENBOGEN. I do not know the. 


attitude of the President. I believe the 


Today we are called | President is in favor of it, but I have no 


right to speak for the President. 


Why First Defeated 


Mr. BRITTEN, (Rep.), of Ill. This bill 
was defeated day before yesterday by 
Democratic votes because the President 
of the United States is not for it, Every- 


‘body knows that the President is not for 
this legislation. 


am. 


This bill is, frankly, intended to pro- 


recent report by the United States Civil vide approximately 104, 000 jobs next No- 


Service Commission shows that there are 


‘more than 80,000 additional civil employes 


uncer the Government than a year ago. 


‘The great majority of these are in the 


and | 


June 7, as part of the regular order of | 
business, 


‘who they are, where they are, 


various alphabetical emergency relief and 
reccvery administrations, All the bills | 
‘authorizing these activities exempted em- | 
-ployes from civil-service regulations in or- 
der that these many thousands of posi- 
tions might be used as patronage. 


vember, when a very large percentage of 
‘them may be used in the promotion of 
Democratic politics and Democratic votes. 
It will be expended very largely in the 
big cities of the country, where from 200 
to 400 workers will be enrolled in each 
congressional district, and their enroll- 
‘iment will depend entirely upon their 


promises to produce Democratic votes at 


The | 


result has been widespread incompetence, | 


inefficiency, wastefulness, and in some in- 
stances corruption. 


President’s Stand 


Mr. ELLENBOGEN. 
bill is a vital necessity. 
a solution of the problem of unemploy- 
ment unless we have the iacts. We must 
know how many unemployed there are, 
and what 
their occupations are. 

We cannot have lasting recovery in the 
United States, unless we know the number 


‘all hazard. 


Mr. CONNERY (Dem.), of Mass. 


_question has come up as to why this bill | 


The passage of this | 
There cannot be. 


‘is brought out, the Republicans saying | 


that it is a political move, and ask why | 
the census should be held up until Novem-| 
The committee informs me that the | 


| ber. 
reason the taking of the census is being) 
held up until November is partly for the. 


'very reason that the gentlemen on the: 
‘minority side offer in objecting to this: 


bill; 


that is, if it were started now the 


Republicans would be sure to say that we. 
-are using the time between now and elec- 


of unemployed, and we cannot get this 


information except through this census. 
Mr. O'MALLEY ‘(Dem.), of Wisc. 


Mr. MARTIN (Rep.) of Massachusetts.| Mr. ELLENBOGEN. It is by 


Condition of Treasury Day by Day | as Shown in Condensed Form 


Total 


*Excess of credits (deduct), 


Up to, 
and passed by a vote of 217 10, the present time I have not heard any- 
145, with 63 not voting. Excerpts from the! body say whether or not this is an ad- 
| ministration bill. 


to delay this very important census until | 
next November? | 


tion to put people to work on the census | 


for the purpose of obtaining their votes. 
Does the| 
gentleman think it necessary, just for the | 


Mr. MOTT (Rep.), of Ore. 


purpose of removing political suspicion, | 


Mr. CONNERY. Yes; 
\Continued on Page 15. 


for the reasons, 
Column 1.) 


2,011 .620,385.00 


Internal revenue receipts: May 31 June 1 June 2 e 4 June § June 6 
$549,014.34 $490,328.44 $1,369,068 .17 3610 566.88 $330,098 .66 $1,613,793.23 
Miscellaneous internal revenue ........ 6.543,450.68 4,655,602 82 7.798 ,894.83 13.498 506.40 2.913,040.16 9.485,343.30 
Processing tax on farm producte. 1,193,567.09 958.153.09 1,201.636.13 10.749.239.19 2.036,620.26 4,207 040.14 | 
MiscellameOus receipts 511,600.30 896,853.76 305,°86.13 160,083.76 63,009.71 271,058.15 
Trust and contributed funds and incre- 
5,465.06 1.817 ,628.22 466.193.45 601,792.89 391,445.97 462,836.82 | 
2.004,950.00 425,000.00 3.951,609.00 1,022 ,000.00 600,000. 3,856,100.00 
Balance previous day ...... 2,032,205,278.71  2,021,713,008.08  2,008,109.197.11 2,011,620,385.00 2,003,305,657.39 1,983,785,.833.30 | 
$2, 031," 718, 682. 97 $2,023 935,279.52  $2,039,817,880.23 $2.010,267,779.77 $2,004,398,479.98 | 
General expenditures: 
$261,698.95 $1,485,954.55 $i 491. 48 $2.374,321.06 $969,340.64 $995,578.18 | 
Entevest on 273,859.70 175,383.85 9.870.06 257,071.32 121,858.29 219,697.66 
3.982,992.95 1,502,698 81 §. 340 236.73 11.675,106.64 6,596.115.59 10,481,373.50 
15,253, 674.54 17,767,892.94 3.643.417.44 19.721,851.61 16,913,911.86 8 948,465 .60 
Trust and c ‘ntributed 6%.027.99 *1 522 662.04 770.349.56 1,295,942.71 788.198.30 855.367.92 
Balance today 2.021 713.0% 8. 8 2.008 109 197. li 


2.003 ,305,657.3 1,983,785.838.30 1,981,976,299.37 


$2,043,734.529 46 $2,031,718,682.97 $2,023.935.279.52  $2.039.817,880.23 $2,010.267.779.77 $2.04 308 479.98 


“index numbers,” using for convenience as a 
base period the weekly average of each series 
for the years 1923-1925 except where otherwise 
indicated. The weekly average for this period is 
erpressed as 100 on the charts and the value for 
each week is calculated as a percentage of this 
average. Thus, when the item for any particu- 


Mr. O'MALLEY. How abouv the Presi-_ 


lar week is greater than the average for the 
years 1923-1925, 
number of more than 100; 
than the average the index number is less than 
100. Actual week for all items does not always 
end on same day. Latest data plotted on chart 
for week ended June 2, where available. 


it is expressed as an index 
if the value is less 


Proposed Security Issues 


The Federal Trade Commission during ! 


the week announced the registration of 
the following securities under the Securi- 
ties Act of 1933. Ordinarily these issues 
may be sold to the public 20 days after 
filing, unless subject to a Commission 
stop-order. The registration follows: 


June 4 
OLIVER CROMWELL, INC., 120 Broadway, New 
York City, a New York corporation organ- 
ized May 16, 1934, to acquire the Oliver 
Cromwell apartment hotel, 12-18 West 72nd 
Street, New York City, now under fore- 
closure, issuing 15-year first mortgage bonds 


in the amount of $882,000 together with 17.- | 


640 shares of common stock under a plan of 
readjustment, the new bonds to be se- 
cured by the company's mortgage indenture, 
together with escrow certificates evidencing 
rights to the 17.640 shares of common stock, 
are expected to be offered in exchange to 
holders of first mortgage 6 per cent serial 


gold certificates of the Corporation, former 


owner of the Oliver Cromwell, and to pres- 
ent owners of certificates of deposit repre- 
senting these bonds, on a basis of one share 
of stock for each $50 principal amount of 
bonds which is equal to $100 face value of 
the old bonds. The balance of the com- 
pany’s authorized shares of common stock, 
namely 52,920, will be issued for cash. None 
of the members of a bondholders’ protec- 
tive committee appointed in May, 1931, are 
or will be interested in Oliver Cromwell, Inc., 
according to the registration statements. 
Pursuant to the agreement under which the 
committee functions, old bonds in the 
amount of $1,683,800 have been deposited. 
Among officers of the new company are: 
Edwin Maurer, Brooklyn, president, and Jud- 
son H. Post, Forest Hills, Long Island. 
urer. If the readjustment plan is success- 
fully completed, it is anticipated the fol- 
lowing perscns will become officers and di- 
rectors: Joseph E. Gilbert, 
president; Edwin I. Hilson. New York City, 


trease- | 


New York City.’ 


gold bonds—series due June 1. 1947 of a pres- 
end market value of $722,880. The original is- 
suer was organized June 25, 1927, to manu- 

facture and sell pig iron, gas, coke, elec- 
tricity and coke by-products. The company 
defaulted in payment of interest on the 
first mortgage bonds. A law suit is now 
pending between Illinois-Missouri Pipe Line 
Company and St. Louis Gas and Coxe Cor- 
poration in which the latter consented to 
Sopeorennen) of a receiver in equity Ac- 
cording to the receiver's report, liabilities at 
the date of receivership were as follows: $33.- 

750.83 taxes payable; $17,328.94 estimated ac- 
crued taxes, and $2,173.57 penalties on state 
and local taxes. Members of the protective 
committee are: E. M. Goodman and W. H. 
Sullivan, both of Milwaukee, and Eben Bur- 
roughs, Racine, Wisconsin. 


MARKET STREET REALTY CO. Bondholders 
Protective Committee, San Francisco, ea!lin 
for deposits of $800,009 out of an original 
issue of $1,250.000 first mor tgage 6 per cent 
serial gold bonds issued under a deed of 
trust dated September 1, 1923. The orig- 
inal issuer, Market Street Realty Companr. 
operator of the California Theater Building 
in San Francisco, defaulted in the payment 
of interest on al! outs standing bonds bkecom- 


in= due March 1 and September 1. 1932 
Members of the committee are: Nion R 
Tucker. Mortimer Fleishhacker and Nat 
Schmulowitz, all of Sin Francisco. 
UNION DEPOSIT COMPANY, Cenver. A Colo- 
rado corporation organized Sept. 30. 1924. 
proposing to redeem certain Class ‘A’ stock 


ef Mines Financing, Inc., 
tion. Amount of the 


— 


a Colorado corpora- 
Offering is $699,000. 


The Federal Debt: 
A New High Peak 
And Still Growing 


Treasury's $800.000.000 
Issue and a 27-billion- 
Dollar Total Obligation; 
Prospects for the Budget 


The Government is deeper in debt than 


€ver’ before and is finding that there are 
Still new demands for it to spend money. 


When the Treasury last week floated a 
new $800,000,C00 loan, it pushed the Gov- 
ernment’s indebtedness up to approxi- 


'mately $27,000.000,000, a record peak. Even 
during the expensive war and post-war 


period the debt never went higher than 
$25,600,000,000. 

Although it has gone farther in debt 
than ever before in history, the Govern- 
ment las! week found that it could not 
‘top spending and probably could not 
balance its budget next year as it had 
intended to do. President Roosevelt pre= 
pared to ask Congress for $525.000:000 ov er 
and above budget estimates for drought 
relief. This extra half billion may throw 


the budget for 1936, which the President 


ing. 


Said would be balanced. out of balance. 


The Budget and Debt 
As long as the Government's budget is 
out of balance, its debt wll go on increase 
When the expenditures under the 
budget exceed the income, the Treasury 
rnust make up the difference by borrow- 
ing. Each time the Government borrows 

money, it goes farther into debt. 
The $890.900,000 loan which last week 


| put the Government debt up to a record 


high was floated 
Treasury. 


in two series by the 
The first series. was a $300,« 


000.000 issue of 12-14-year bonds bearing 


3 per cent interest. 
Was a $500,000,000 issue of 5-year notes 
Caring 2'. per cent interest. 

Unmindful of the fact that the Gove 
ernment was heavily in debt and come 
mitted to new spending projects, investors 
rushed to buy up the Treasury’s securities. 


The second series 


The bond issue was over-subscribed eight 


total of $7.000,000,000. 


times, and the notes nine times. In other 
Words, investors offered the Treasury a 
Not since the 
Roosevelt administration took office has 
a Treasury security issue sold as well. 
The Ultimate Peak 

Although the debt last week reached 
about $27,000,000,000, President Roosevelt 
has predicted that the debt will go to an 
all-time high of $32,000.000,000 before the 


Government spending is curtailed to. fit 


the Government's income. Presumably 
the $525,000.000 additional which the 
President was planning for drought re- 
lief will now raise this estimated peak to 
$32.500,000,000. 


Beside having securities of its own oute 


Standing to the extent of $32,500,000,000, 


the Treasury will haye underwritten §$2,< 


», 000,000,000 of Farm Credit Administration 
bonds and $2,000,000,000 of Home Owners’ 


Loan Corporation bonds, making its total 
Obligations $36,500,000,000. 

The bonds and notes making up the 
 $800,000,000 loan will be formally issued by 


'the Treasury on June 15. Secretary of the 


Treasury Henry Morgenthau, Jr., last week 
declared that this loan will be the last 
floated by the Treasury until September. 
With $2,000,000,000 in the Treasury al- 
‘Teady, the new. $800,000,000 loan will give 
'the Treasury about $2,800,000,000 in cash 
‘with which to meet its expenditures until 
the next loan is floated. 


For consideration of $3 a share, Union Dee 
posit Company expects to guarantee to ree 
decm 200,000 shares of the stock twenty 
vears after date of its original issuance at 
its par of $10 a share, and prior to the exe 
piration of the twenty-year period at lesser 
amounts, depending on the length of time 
the stock has been issued and outstanding. 
The redemption amounts range from $3.40 
@ share at the end of the fifth year to $10 
at the end of the twentieth vear. All funds 
raised by the sale of this issue are to be 
invested in fully paid units of Union Investe- 
ment Trust. The units will be held in ese 
crow by the Union Trust Company, Denver, 
securing the performance of the redemption 
guarantee by the Union Deposit Company. 
Among Officers of the deposit company are: 
P. H. Troutman, president; S. W. Clark, vice 
president-treasurer, and E. J. Campen, sec- 
retary, all of Denver. 
yaaa INVESTORS FUND, INC., Jersey 
y A Delaware corporation organized 
~ 14, 1934, to deal in investment secur- 
ities, proposing to issue $500,000 debentures 
and $500,000 common stock. the proceeds to 
be used to pay dividends and expenses and 
to invest in securities. The underwriter is 
Affiliated Distributing Group, Inc., 921 Bore 
gen Avenue, Jersey City. Among officers are; 
Thomas F. Lee, Scarsdale, New York, presie 
dent; H. M. Meyer. Bound Brook, N. Jes 
treasurer, and F. I. Ring, Jersey City, secree 


tary. 

UNIONTOWN DISTILLING SYNDICATE, Un- 
iontown, Pa. Pennsylvania common law 
trust organized Sept. 14, 1933, to manuface 
ture and sell liquor, proposes to issue 35l,e 
000 syndicate units at $2.25 each or $789,750. 
The underwriter, Pitti Investment Company, 
Pittsburgh, will purchase 50,000 units at 
$1.50 each and 171.290 units at $1 each. Pro- 
ceeds of the issue will be used for making 
physical improvements and for working and 
organization expenses. Trustees of the come 
pany are: M. E. Minert and Joseph K. 
Oglovee, both of Uniontown, Pa., and Raye 
mond A. Blair of Pittsburgh. 

COLE REALTY COMPANY, INC., Bluefield, W. 
Va. A West Virginia corporation owning and 
operating “The West Virginian Hote!,”’ Blue- 
field. proposing to issue, under an extension 
plan, $157,500 6'2 per cent first mortgage 
bonds out of an original issue of $300,00u of 
whic.a $165,090 is now outstanding with the 
public. Out of the latter amount $157,500 
is proposed to be extended under the pres- 
ent registration. secured by first deed of 
trust on the land and building of the hotel. 
These bonds were called for deposit by First 


[Continucd on Page 15, Column 3.] 


FOREIGN EXCHANGE QUOTATIONS 


The Federal Reserve Board announces that the noon buying rates in New York City 


for cable transters payable in foreign currencies were as follows 
no responsibility as to the accuracy of the rates quoted.) 


: (The Board assumes 


M2 31 June 1 June 2 June4 June5i- June 6 
and Victor Gilbert, New York Argentina 332-7733 *33.7800 °33.7600 —*33.6437  *33.5866 933.6 
aware corporation organized March 20. 1939, Rojlginm (helena) ..... 93.2334) 2258 232938 93.2393 23 3446 23 3676 
as an investment trust of the management. prozi} (miireis)  *84495 #84535 
type dealing in securities for investment Buigaria (lev) "1.2250 1.2500 1.2375 1.2375 
purposes, and propesing to issue 18.753 shares Canada (dollar) 1€0.23'2) =190.2786 109.2473 100.2682 100.2812 
of Class A stock at a price to be determined Chile (peso) “10.2325 *102325 10.2275 *19.2225 "10.2025 *10.2125 
by the market price of securities held IM China (yuan) ..sccccceeceeeeeeees 32.5625 22.3750 32.3906 32.5156 32.4218 32.7187 
its portfolio at the time of sale, the issue Colombia (peso) "69.1709 *59.1790 *59.1709 *58.8200 *58.1400 
not to exceed in the aggregate £250.00. Cuba (peso) 92.9550 999950 999150 $9.9809 99.9800 100.0200 
Officers are listed as follows: Eckley B. Czechoslovakia (koruna) ......... 4.1531 41559 41542 41543 4.1584 4.1637 
Markle, president; C. Henry Altmiller, Denmark (krone) 226235 226283. 226158 225599 22.4900 22.5741 
president, and Carol E. Kirschner, secretary- England (pountl) 525.6416 506.6833 5064000 5946833 503.7589 505.4464 
treasurer, all of Hazelton. Pa. Pinland (MarkkAa) .....0.c0eseres 2.2356 2375 2.2355 2.2340 2.2345 2.2375 
| ELIZABETH BREWING CORPORATION, Eliz- France (franc) .......cseereeeeues 6.2822 6.5820 6.5833 6.5868 6 5895 6 5991 
abeth. N. J. A New Jersey corncration Or- Germany (reichsmark) 34.0357 39.0285 390007 388746 37.67 37.6446 
ganized Octobsr 6, 1939, owning property Greece idrachma) 9437 9449 6425 9418 944: 
and qualified to do busin-ss in Nev Jersey Hong Kong (dollar) 36 2187 360416 36.0312 36.1562 35.9687 36.1718 
and own‘n~ all outstarding sto k of th® Hungary (pengo) *29.7333 *29.7500 *29.7333 *29.7333 *29.7500  *29.7833 
Paltimore Brewing Compeny which OWNS India (rupee) 5£.0230 80350 380150 37.9625 37.8250 37.9875 
property and is quali*ed t> do business in Italy (lira) .....cceceeeeedeeeeeees 8.5051 8.6040 8.6271 8.6290 8.6230 8.6533 
Maryland. The company expects to issue Japan (yen) 30.0725 30.044 30.0°25 29.9549 29.8500 29.9360 
225,000 shares of fully paid mcn-assessabl€ Mexico (pesO) 27.7500 27.7490 27.7500 27.7500 27.7500 27.7500 
common stock owned by Oscar L. Auf der Netherlands (florin) .....cs.eeeee. 67.628 87 6557 67 6225 87.6414 67.6584 67.7707 
Heide in a probable amount of $21,250. No New Zealand (pound) ...eseveeees *405.1250 *404.9531 *404.6250 *503.3125 *402.4062 *403.5000 
arrangement has been made for sale of the Norway (Krone) ......cseeeeeeeees 25.4499 25.4¢63 23.4400 25.3590 25.2916 . 25.3833 
stock nor has a price been decided on. AN Poland (Z10tY) 13.8733 18.6633 188300 188533 18.8666 18.8933 
underwriter has not been named. but it is Portucal (escudo) ...cccceeeeeeee: 4.6399 4.6425 46397 4.6327 4.6255 4.6305 
expected Vallance and Company, 120 Broad- Rumania 1.0905 1.0209 99°75 9975 9975 1.0006 
way, New York City, will be designated. Spain 13.648) 126453 13.6460 126500 13.6528 13.6717 
Among officers are Oscar L. Auf der Heide, Singapore 593750 594575 593125 89.3125 59.1700 59.2500 
president; John 8S. Toomey, secretorv-treas- Swecen 23.1234 26.1275 26.1125 27.0325 25.9691 26.0400 
urer, both of West New York. New Jersey. Switzer! land 4485 32.471! 32 4903 4585 32.4471 32 4535 
FIRST MORTGAGE BONDHOLDERS PRO- South Africa (pound) "291.0230 791.0790 #2074962 *499.2900 *497.9500 *499.5500 
TECTIVE COMMITTEF OF ST. LOUIS GAS Uruguay (peso) 2583 *802009 * 80.2583 *80.2436 *89.2900 * 80.2650 
& COKE CORPORATION, ‘623 West Wells, Yugoslavia (dinar) ieteeees 2.2533 2 2606 2.2666 2.2666 2.2675 
Street. Milwaukee, calling for deposits of $9.- | 
036,900 first mortgage sinking fund 6 percent | ~~ ¢Nominal, 
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Relief From Debts|. -fow the New Law to Aid | 
— Corporations Works 


For Corporations 


By a New Plan Legislation an Outgrowth of Proposals Started Through | 


Minority of Creditors Un- 
able to Block Reorganiza- 


| 


Congress by President Hoover 


The corporate reorganization law signed 


Three or more creditors having provable 


-by President Roosevelt on June 6th was claims amounting, in excess of securities 


first 


proposed by President Hoover in! held, to $1,000 or more, or stockholdeis 


Our National Planning; 


Saving - Billion The President’s View 
For D C p OS! t ors | Message to Congress Outlines 


| What He Hopes to Do 
Of Closed Banks jom ras 


[Continued from Page 3.] 

| success in abandoning millions of acres for 

agricultural use and repiacing of these 

Effects of the Deposit Guar- acres with others on which a living can 
antee Bill Amendment; 


' It is here that national planning enters 


| 


Trade Commissioner’s Suit 
Goes on Despite His Death 


The challenge of the late William E. 
Humphrey, former member of the Fede 


An Increase Over Previous | °! Trade Commission, to the authority 
the President to remove him from 
Week; Emergency Agencies | omc 


e without cause, has not beert allowed 

Te. » Pe PY to lapse with his death. The suit against 

Account for Two Thirds the Government brought by Mr. Humphe- 
; /rey to recover salary claimed by him as 
OVERNMENT expenditures increased due him as de jure Federal Trade Come 
last week, reflecting increased relief | missioner is being carried on by his es- 


outlays for drought-stricken communities. | tate in the interest of his widow. 


1 
| Where Government 
—— Money Goes—— 


tion Under Act Extending 


How the RFC Will Assist 
Bankruptcy Benefits 


In Liquidations 


the picture and a start in that direction, The total cash outlays for the week. The suit as filed in the oy of ara 
was made early in the week wren he sent | ended. June 6, according to Treasury re- | ®SKS for compensation in the amount 0 
to Congress a message transmitting a pre- 


March, 1932, as a part of the general holding 5 per cent of any class of shares 
revision of the National Bankruptcy Act| of stock may appear and controvert the 
recommended by the Committee of the facts alleged in petitions filed either by 


| 


| Salary of the office of Federal Trade Come 


The principle of majority rule has been 
extended to bankruptcy law. 

Hereafter corporations in the hands of 
receivers may proceed with reorganizations 
if holders of two-thirds of the claims 
against the corporation agree to the plan 
and secure approval of the court of juris- 
diction. The minority, which under pre- 
vious law could block a reorganization, is 
now bound by the decision of a two-thirds 
majority. 

Five Corporations Seek Relief 

The new law, which was signed by Presi- 
dent Roosevelt and became effective at 
noon, June 7, is expected to pave the way 
for many corporations to emerge from re- 
ceiverships. The “nuisance creditor’, who 


in the past has blocked reorganizations by | 


insisting on high repayments, is elim- 
inated. 

As soon as the Act has been signed by 
the President, five large corporations 
rushed to avail themselves of the law’s 
provisions. First to file was the Radio 
Keith-Orpheum corporation, which has 
been in equity receivership since Jan. 27, 
1933. . 

In rapid succession the United Cigar 
Stores of America, the Paramount-Publix 
Corporation, the Roxy Theaters Corpora- 
tion and the Associated Telephone Utilities 
Company also filed for reorganization. 

President 
June 6 that he would sign the act ex- 
actly at noon on the following day. He 
pointed out that it was essential that 
everyone know in advance when the law 
was to take effect. so that no group in- 
terested in a receivership could beat an- 
other to filing. 

Changes in Bankrupicy Act 

Some of the changes which the new 
act makes in the Federal bankruptcy law 
are: 

1. A petition for reorganization may be 
filed by any creditor or stockholder if it 
has been approved by holders of 25 per 
cent in amount ef each class of claims 
and 10 per cent of the total. 

2. If the company is not actually in- 
solvent but merely unable to meet matur- 
ing debt, shareholders representing 10 per 
cent of each class of stock and 5 per 


cent of the total must agree to such a 


petition. 

3. A debtor company may file a peti- 
tion without meeting these requirements 
for approval. © 

4. Favorable court action on any petition 
must be ratified by the holders of two- 


Roosevelt had announced on. 


headed by Solicitor General Thacher. 


‘Departments of Justice and Commerce | the corporation or by creditors. 


presented his' voluminous report on re-| 


vision of the Bankruptcy Act. The mat-' or altering the rights of creditors generally 


ter lay dormant in Congress until the! or of any class of them, through new 
,end of 1932 when the committees began | securities or otherwise: 


earnestly to consider it. ; 
| In the forepart of January, 1933, Presi- 


A plan of reorganization under the 


It was at that time that Mr. Thacher | statute— : 
= banks did 1 ; 
(1) shall include provisions modifying |» reopen alter last year's 


(2) may include such provisions; 
(3) shall provide for payment of cash 


,dent Hoover, in a special message tO | for administration costs and other allow- 


Congress, urged 


tion as an emergency action” of proposed | 


legislation to permit extension or com- 


position of individual debts and the re-| jority shall accept such plan (unless the | 


“immediate considera- | ances, etc.: 


(4) shall provide as to each class of 
stockholders, of which less than a ma- 


organization of corporations under judicial | debtor is insolvent, or the interest of such 
supervision but without adjudication in | class of stockholders will not be affected 


| bankruptcy. 


the House. Near the end of the last Con- 
gress in March, “1933, the Senate Com- 


mittee struck out the sections pertaining | 


to corporate reorganization, including 


provisions pertaining to railroads, and re- 
ported only that part of the measure re= | 


lating to individuals, including special pro- | 


‘cedure for extension and composition of 
the debts of farmers. 


Measure Passed 
by the Senate 


that Congress the 


adversely by 
Immediately a measure Was drafted | tion for reali 


relating to individuals and corporations, | 


the plan), adequate protec- 
zation by them of the value 
of their equity in the property of the 


at not less than a fair upset price, or by 
appraisal and payment in cash or at the 
stockholders’ election in securities allotted 
under the plan, or by such methods as 
will do substantial justice; 

(5) shall provide in respect of each 
class Of creditors of which less than two- 
thirds in amount shall accept such plan 
(unless claims of such creditors are not 
affected or the plan provides for their 


payment in cash) provide adequqate pro- 
tection for the realization by them of the 


During the last two or three days of | value of their interest, etc., by the trans- 
Senate passed the fer or sale of the property subject to their 


measure, inserting from the floor pro-|interest, or a sale free of such interest 


visions pertaining to railroad reorganiza- 
tion. ‘The provisions, as passed by the 
House, pertaining to reorganization of 
/corporations, other than railroads, were 
left out of the bill upon the ground that 
time did not permit an adequate con- 
‘Sideration of them prior to adjournment 
of Congress. 

| The corporate reorganization provisions 
, were embodied in a bill introduced in a 
new Congress and the measure was passed 
‘by the House in June, 1933, and then by 
the Senate only recently, The provisions 
in the present law are substantially those 
which were contained in the measure pro- 
|posed by Mr. Thacher and embodied in 
_the bill which passed the House during 
the last Congress. 

Any corporation which could become a 
‘bankrupt, or any railroad or other trans- 
portation corporation, except those au- 
thorized to file petitions under the rail- 
road reorganization provisions, may file 
a petition. 
banking corporations. 


and the transfer of their interest to the 
proceeds, or by appraisal and payment in 
cash or te og in securities allotted to their 
claims, or by such method as will equitably 
and fairly provide such protection. Other 
provisions relating to the plan of reorgan- 
ization pertain to execution of contracts, 
etc., to effect the plan and so on. 


Court to Specify 
Company’s Operations 


Upon approval of a petition the court 
may continue the debtor corporation in 
possession or appoint trustees of the prop- 
erty, direct continued operation of the 
business, authorize issuance of certificates 
for cash, property, etc., and shall require 
filing of schedules, of claims, etc. 


If a plan of reorganization is not pro- 
| Posed or accepted within a reasonable 


liminary report for improvement of the 
The Government is preparing to sal- 


vage a@ billion dollars for depositors whose thorough report will pe prepared. 
anking holiday. 

Through a conference committee, the 
House and Senate have agreed that the 
Reconstruction Finance Corporation be 
directed to lend to closed banks a sum 
equal to the “reasonable” value of the 
assets left in the banks. This money is 
to go to the depositors on a pro rata basis, 
|'Estimates are that a billion dollars will 
thus be paid out by the Government. 

The agreement between the House and 
Senate brings to an end for the time be- 
ing the controversy over relief for de- 
positors in closed banks. The House, 
where a bill requiring full Government 
payment of all lost deposits has long been 
pushed, finally passed a measure direct- 
ing the Federal Deposit Insurance Corpo- 
ration. to buy up the assets of closed 
banks. Failing to agree with this plan, 
the Senate took the matter into confer- 
ence with the House and compromised on 
the RFC lending plan. 


How the Plan Operates 

Under the plan as now worked out the 
RFC will send its examiners into all 
closed banks. These examiners will value 
ithe assets left in each bank. The RFC 
will then lend the bank that much money, 
taking the assets as security. The cash 
thus made available will be paid out to 
the depositors in the bank on a percent- 
age basis. If, for instance, the money 
made available by the RFC is 25 per cent 
of a bank’s deposit liabilities, each de- 
positor will get 25 per cent of his account. 

At the same time that they reached an 
agreement on the payments to closed 
banks, the House and Senate conferees 
agreed on the future of the Federal De- 


February in a resolution adopted by Con- 
gress. 

National Planning Enters 
Warming up to the subject of social in- 
surance, the President stated that “next 
Winter we may well undertake the great 


zen and his family.” 

Funds to finance insurance for unem- 
ployment and old age, he says, should 
be raised by contribution rather than by 
higher taxes. This would involve coop- 
eration between the States and the Fed- 
eral Government. 


What Social Insurance? 
Social insurance, he goes on, should be 
national in scope, although “the several 
States should meet at least a large por- 
ion of the cost of management, leaving 
to the Federal Government the responsi- 
bility of investing, maintaining and safe- 
guarding the funds constituting the nec- 
essary insurance reserves.” 
Already under way are actuarial and 
other necessary studies to be ready for 
the 74th Congress. 
All this, the President says, is a “mini- 
mum of the promise that we can offer to 
the American people.’ He emphasizes 
that “ample scope is left for the exercise 
of private initiative,” and hopes that pri- 
vate investment and initiative in the im- 
mediate future can relieve the Govern- 
ment of much of the burden it has as- 
sumed, 
Answering charges that the Govern- 
ment has suppressed initiative, Mr. Roose- 
velt says: “We have not opposed the in- 
centive of reasonable and .legitimate pri- 


ports, were $131,000,000, a gain of almost | missioner up to the time of the death of 


task of furthering the security of the citi- | 


Nation’s rivers. These studies will go|30 per cent over the average expenditures 
on while Congress js adjourned and a.more |in recent weeks. 


The rivers report had been asked last went to the special emergency agencies of 


Of the $131.000,000 almost two-thirds 


the Government set up to fight the de- 
pression. And of all the Government 
agencies the Federal Emergency Relief 
Administration spent the most. 

Ordinary Government expenditures for 
the week amounted to $49,000.000 during | 
the week. The remaining $82,000,000 was 
all spent by the alphabetical emergency 
agencies. 


The Relief Administration led the list 
of spesiders with $37,000,000 paid out dur- | 
ing the week. Second was the Public! 
Works Administration which is experienc- | 
ing a Summer increase in spending as} 
construction work gets under way; it) 
paid out $21,000,000 during the week. The | 
Reconstruction Finance Corporation, | 


formerly one of the most expensive agen- | 


cies of the Government, last week ranked | 


only third with total disbursals of $10,-. 
000,000. The Citizens’ Conservation Corps | 
spent $6,000,900. | 

These four agencies together paid out 
$74,000,000, making up by far the bulk} 
of the Government spending. This quar- | 
tet was responsible for almost all of the 
emergency spending and for more than | 
half of total Government spending. | 

The emergence last week of the Reliet | 
Administration as most expensive of the | 
Government units reflected the increased | 
demands placed on it by the drought. =| 


vate profit. We have sought rather at 
enable certain aspects of business to re- 
gain the confidence of the public. We, 
have sought to put forward the rule of 
fair play in finance and industry.” 


Mr. Humphrey. A demurrer to the peti- 
tion has just been filed by the Govern- 
ment. The suit, pursuing the usual 
course, would upon the reply of counsel 
for the Humphrey estate to the Governe 
ment’s demurrer, gO upon the calendar 
for hearing probably in November. 


How mueh is 
peace of mind 
worth? 


theman 
who has secured the fu- 
ture of himself and his 
family with life insurance. 


He will tell you that it’s 
worth more than it costs 
to know his family is safe, | 
no matter what happens. 


LIFE INSURANCE COMPANY 


or Boston, Massaceusetrs 
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posit Insurance Corporation. They raised 
the maximum guarantee which the FDIC 
places on each account in open banks 
from $2,500 to $5,000, effective July 1, 


next. They removed the requirement that 
‘banks must be members of the Federal 
| Reserve System to be included in the 
FDIC after July 1. They authorized the 
|RFC to advance the FDIC $250,000,000, 


\if needed, on the latter’s stock. 


| period, or if not confirmed, the court may confirmed until, accepted in writing on be- 
| dismiss the proceeding or, except in the half of creditors holding two-thirds in 


This excludes insurance and | case of a railroad or other publie utility or | amount of the claims of each class effected 


| of a debtor not found to be insolvent, di- by the plan and by stockholders, holding a 


thirds of the total claims except that, | 
when a company is not actually insol-|Show need for relief under the law, that 
vent, approval by a majority of the stock- |e corporation is insolvent or unable to 
holders is also required. /meet its debts as they mature, and that 

5. If a majority agrees to accept new | it Gesires to effect a plan of reorganiza- 
securities in lieu of former claims and! ion. The petition may be filed with the 
wins court approval, the minority has to barkruptcy court in the jurisdiction of 
accept them also. which the corporation has its principal 


» | place of business or its principal assets, 
One Utility’s Problem; 
Is Competition a ‘Raid’ 
} 


Trade Commis-ion Hears Price- 
cutting So Classified 


Both gas and electric utilities usually 
have the field to themselves when they 
serve a cOMmunity because of a historic 
belief that presence of more than one 
company in a community, giving gas or 
power service, would cause a mix-up and 
expensive duplication. 


But there is no monopoly at the source | 


of natural gas. 

Production problems of Cities Service 
in its natural gas business were aired at 
a@ hearing held by the Federai Trade Com- 
mission during the past week. Star wit- 
ness was banker.Charles E. Mitchell, 
former chairman of the National City 
Company. 

Mr. Mitchell was questioned about tele- 
grams exchanged with Henry L. Doherty, 
Cities Service head, back in 1930 when 
National City was about to finance a pipe 
line from Texas that would compete with 
Cities Service’s own line. 

The telegrams, identified by Stanley A. 
Russel, recently vice president of National 
City, reviewed Mr. Doherty's objections to 
the new line which he classed as a “raid.” 
Asked what a raid is, Mr. Mitchell said: 
“I understood it to mean price-cutting 
competition against existing companies.” 


SHALL WECOUNT UNEMPLOYED? 


‘or in any territorial jurisdiction in which 
it was incorporated. 

| The court thereupon enters an order 
“approving it as properly filed, if satisfied 
| that it complies with the law and has 


The petition, among other things, must | rect liquidation of the estate. 


A debtor has the right to be heard in the 
proceeding on all questions; and any cred- 
itor or stockholder has a right to be heard 
on the confirmation of any plan and, if 
permitted to intervene, upon other ques- 
tions. 

During the proceedings a plan of reor- 
ganization which has been approved by 25 
per cent in amount of any class of credit- 
ors and by not less than 10 per cent in 
amount of all claims, or by 10 per cent of 
any class of stockholders and by stock- 


holders owning not less than 5 per cent of 


‘been filed in good faith. Then no order | the total shares, may be presented. 


is adjudication in bankruptcy can be en- 


tered during the pendency of the proceed- |; 


‘ings, and such court has exclusive juris- 
diction of the debtor and its property 
wherever located. The corporation is re- 
|ferred to as a debtor and not a bankrupt. 


Group of Creditors 
May Start Action 


Three or more creditors who have prov- 
_able claims against any corporation which 
amount, in excess of the value of securi- 
ties held by them, to $1,000 or over, may, 
if the corporation has not filed a petition 
or answer, file a petition which must state 
generally the same things as any peti- 
_tiom filed by the corporation itself, that 
such creditors propose that a reorganiza- 
tion be effected, and that the debtor has 
committed an act of bankruptcy. The 
corporation may answer such petition by 
creditors and if it admits the jurisdiction 
of the court and the material allegations, 
_the court enters an order approving the 
petition. If the allegations are denied 
by the corporation, the court hears the 
,issues and determines whether they are 
_Supported or not by proof. If the peti- 
| tion is approved, the proceedings go on 


'as if the corporation itself had filed the 


petition. 


HOUSE DEBATES, SAYS ‘YES’ 


[Continued from Page 14.] 


given by the chairman. He says that is 
the best time to take an agricultural 
census and, frankly, I think so, too. 


Suggests Turkey Count 


| That will be about four wecks after we 
adjourn, and that will give ample time 
for taking the census If it is actually 
wanted to take care of relief and unem- 
ployment this Winter, it should be taken 
|as quickly as possible this Summer, and 


Will I believe the date suggested is a reason- 


Mr. KNUTSON, (Rep.), of Minn. able one. 


the gentleman consent to an amendment | 
to postpone this census until after | 
Thanksgiving so that we can get a census 
on the turkeys? 


Mr. CONNERY. It might not be a bad, Mr. ELLENBOGEN. I was in favor of 
idea to take a census of the turkeys, too,| holding the census earlier, but the De- 
and then distribute some of them to peo- | partment of Agriculture has intormed the 
ple who have been unemployed and hun- | committee that the census cannot be held 
gry for a long time. ‘until after the crop year, ahd that the 


| Date Change Suggested 


Mr. TABER. (Rep.), of N. Y. What is! DeSt time to hold it would be in Novem- | 
the object of this bill? If we take a census , D€r, before the removai of the tenants to. 
of those who are unemployed on the 12th Mew farms. . 
of November, you know and J know that! Mr. TRUAX. (Dem.), of Ohio. The | 
this will not be right by 25 per cent on the gentleman has said that the farmers would 
Ist of January. be busy harvesting their crops in July. | 

It is just a worthless job, and it is to! They will not this year. The only things | 
be taken at a time when industry is slow- | °Ur farmers will raise this Summer wiil be | 
ing down, and farming is slowing down ust and hell. | 
because of seasonal conditions to a point) Mr. TRUAX, Upon whose recommenda- | 
where unemployment is at its peak. hon are these apnointments to be made? 

Mr. LOZIER. One of the highest of-| Mr. O’YMALLEY. Apparently it is un- 
ficials in the Government, one of the! derstood that they are to be made upon 


watchdogs of the United States Treasury, 
stated to me that the taking of this census 


the recommendation of the Congressmen. 
I am almost certain it will not include 


and the information it would supply would | Congressmen who object to this measure. 


save the Government two or three times 
its total cost, because the recovery agencies 
are now working in tue dark, guessing at 
the number and whereabouts of the un- 


Mr. BRITTEN. Mr. Chairman, I offer 
an amendment which I send the the desk. 

The Clerk read as follows: 

“Amendment offered by Mr. Britten: 


employed but this census will give them 
the facts. statistics, and information. 


Page 3, line 13, after the period, add the 
following: ‘Each census enumerator shall 


| 


necessary to speedily and efficiently carry ' display a badge upon which shall appear | 
the following inscription: “I am a Demo-. 
cratic campaign worker being paid out ot | 


out President Roosevelt’s program for re- 
lief and our economic recovery. | 

Mr. SNELL. Mr. Chairman, I offer the 
following amendment which I send to the 
desk. 


strike out ‘November 12’ and insert in lieu 
thereof ‘July 23.’” 


funds previously 
hungry peopte.”’” 
Mr. BLANTON. 


appropriated to feed 
I make the point of 


The CHAIRMAN, 
the point of order. 


The Chair sustains 


“Page 1, line 8, after the word ‘of,’ order that the amendment is not germane. | 


A plan of reorganization shall not be 


majority of the stock of each class. Claims 
‘not effected by the plan or paid in cash 
fae not be included in this percentage. 
' Stockholders not materially affected or 
' adequately protected also need not be in- 
cluded in the percentage. 

The court shall confirm the plan if sat- 
isfied that it is fair and equitable and does 
not discriminate unfairly, that it complies 
with the statute, tnat it has been accepted 
as required, etc. 

Upon confirmation the plan shall be 
binding upon the debtor, all stockholders, 
and all creditors, secured or unsecured, in- 
cluding those who have not as well as 
those who have accepted. 


Proposed Security Issues 


[Continued from Page 14.] 


Mortgage Corporation. Richmond, Va. (Re- 
lease No. 163, Reg. Statement No. 2-869), the 
deposit agreement providing for d¢posit of 
$165,000 principal amount of the bonds with 
authority to the depositary to distribute to 
holders of deposit receipts the interest due 
as of June 1, 1934, when and as such funds 
are received from the realty company, to 
declare the extension program effective and 
to attach proper interest notes to various 
first mortgage bonds aggregating $157,500. 
Among Officers of the company are: _W. J. 
Cole, president-treasurer, and J. L. Alex- 
ander, secretary, both of Bluefield. 
HANNAH-PORTER COMPANY, Shelby, Mont. 
A Montana corporation organized August 5, 
1926, for the purchase of oil and gas leases 
and for drilling operations. Company ex- 
pects to issue 20,000 shares of common stock 
at $1 a share in lots of 100 shares only, the 
aggregate amount being $20,000, the pro- 
ceeds to be used for working expenses. Ten 
per. cent commission will be paid on Sales 
made by salesmen if they are employed. 
Stock will be sold by mail and by directors 
of the company. Among Officers are: M. E. 
Porter, president, and S. W. Hannah, secre- 
tary-treasurer, both of Shelby, Mont. 
June 8 


PROTECTIVE COMMITTEE STRATFORD 
ARMS HOTEL, Buffalo, New York, 165 West 
46th St.. New York City, calling for deposit 
of $200,000 face value first mortgage 6 per 
cent serial gold loan certificates of Strat- 
ford Arms Corporation, Buffalo, now under 
foreclosure. No market value is listed for 
the bonds. Owners of the property secur- 
ing the first mortgage certificates defaulted 
in payment of principal, interest, amor- 
tization, and taxes. e first mortgage. 
dated July 1, 1925, was originally in the 
amount of $200.000 but has since been re- 
duced to $146.500. Members of the protec- 
tive committee are: C. H. Gifford, S. J. 
Wallach and F. J. H. Ludwig, all of New York 
City: and Charles C. Porter, Chicago. 


'BONDHOLDERS’ PROTECTIVE COMMITTEE 


OF ALBANY DRAINAGE DISTRICT, Gentry 
County, Missouri, 1009 Baltimore Ave., Kan- 
sas City. Mo., calling for deposit of drain- 
age district bonds now outstanding in the 
amount of $213,800. for which no market 
value is listed. The district defaulted in 


payment of interest and principal, which it, 
The commit- | 


is now desired to liquidate. 
tee reports that bondholders desire “‘to make 


some composition of the defaults and of the | 


whole original issue, to the end that the 
district may eventually pay its obligations 
so composed, compromised or refunded.” 
Members of the committee are: C. Thorp. 
Jr.. Henry Stern and Howard H, Fitch, all 
of Kansas City. Mo. 

CORPORATE EQUITIES, INC., 30 Broad St., 
New York City, an investment trust pro- 
posing to issue 2.000.000 trust endowment 
shares in units at an aggregate price of $6.- 
300,000 and trust endowment agreements 
calling for total payments of $4,920.000, the 
total aggregate offering price of the issue 


being $11,220,000. Trust endowment agree- | 
ments are described as contracts for pur- 
in varying amounts | 


chase of the shares 
ranging from total payments of $1,200 in 120. 
monthly payments to higher 
thereof under a “trusted systematic thrift 
plan.” Securities of a selected group of cor- 
porations comprise a unit. Officers of Corpor- | 
ate Equities, Inc., are as follows: James F. | 
Stewart, president; Rogers Flynn, Jr., vice| 
president; Charles C. Smith, secretary, and | 
George F. Wodlake, assistant treasurer, all of | 
New York City. (See Registration State- 
ment 2-23, effective July 27, 1933.) 


AMERICAN INSURANCE UNION BUILDING 


First Mortgage Bondholders’ Committee, 310. 
South Michigan Avenue, Chicago, calling for | 
deposits of 6 per cent first mortgage gold 
bonds, dated May 5, 1926, and due serially | 
on or prior to May 5, 1941, of an original is- | 
sue of $3,800,000 principal amount, now re-. 
duced to $3,455.000 face value, with a market 
value of $777,375. The bonds which are an 
obligation of the American Insurance Union, 
a fraternal insurance company, are secured 
by a first mortgage on the entire block, 
bounded by Broad, Front, Lynn and Wall, 
Streets. Columbus, Ohio. Because of default 
in performance of terms of the trust inden- | 
ture, the trustee, for protection of the in- 
terest of bondholders, filed a bill in Federal 
Court at Columbus, January 3, 1934. to fore- | 
close the first mortgage. Subsequently a re- | 
ceiver Was appointed. Members of the com- 
mittee are; George W. Rossetter and Jay C. | 


multiples | 


McCord, both of Chicago, and Charles J. 
Kurtz, Columbus. 

CENTURY SHARES TRUST, 10 Post Office 
Square, Boston. A Massachusetts trust or- 
ganized March 15, 1928, to purchase, sell and 
hold for investment a diversified list of 
shares of domestic and foreign insurance 
companies, banks and trust companies. 
The company proposes issuing 50,000 
participating shares at $2063 a share, 
or an aggregate of $1,031,500, the proceeds to 
be used for investment and reinvestment. 
Units consisting of one participating and one 
ordinary share will be sold at liquidating 
value to Brown Brothers Harriman & Com- 
pany, Boston, the underwriters. The liqui- \ 

dating value is 93 per cent of the offering 
price, and the spread between that value and 
offering price is 7 per cent of the offering 
price, according to the statement. Trustees» 

| are: Charles Francis Adams, Charles P. 

; Curtis, Jr, Louis Curtis, Robert H. Gardiner 

| and Donald C. Watson, all of Boston, and 

Prescott S. Bush, of New York City. Wil- 
liam H. Davies, of Boston, 1s secretary. (See 
Registration Statement 2-96, effective Aug- 

| 10, 1933.) 

'DE SALES CHAMBERS, INC., 1733 De Sales 
- Street, Washington, D. C. A Delaware cor- 

| poration organized May 4, 1934, to operate 

| the apartment building at the above ad- 

| dress now under foreclosure under a deed of 
trust securing first trust notes. The 
company expects to acquire title 
to the real estate through the process 
of the property being bid in by an agent 
for first trust note holders who. elect 
to exchange their notes for the company's 
first preferred stock, of which 1,500 shares 
of $150,000 par value will be offered. The 
notes are held by approximately 70 persons 
and have a face value of $150,000. One share 
of stock will be offered in exchange for each 
$100 face value of notes. The company also 
proposes offering 600 shares second prefer- 
red and 100 shares common stock to owners 
for an undivided three-fourths interest in 
furniture and furnishings valued at $15,000. 
Among company officers are: Dr. Harry 
Hurtt, president; George R. Linkins, treas- 
urer, and William H. Linkins, secretary, all 
of Washington. 

MUTUAL MANAGEMENT COMPANY, Jersey 
City and New York City. An investment 

| trust proposing to offer mutual investmen 

| trust certificates at an aggregate price of 
$892,500. According to the registration state- 
ment, the investment fund shall at all times 
contain the securities of at least thirty dif- 
ferent corporations or other organizations. 
Among Officers are: Herbert J. Lyall, presi- 
dent and treasurer; Lawrence Chamberlain, 
vice president; P. V. R. Van Wyck, vice 
president, and Charles S. Whitman, John F. 
Russell, Jr.. and William Hand, directors. 
(See Registration Statement 2-103, effective 
August 16, 1933.) 

OWINGS MILLS DISTILLERY, INC., Baltimore 

, County, Md. A Maryland corporation or- 

ganized November 25, 1933, to manufacture 

and sell whisky and other distilled spirits, 
proposes to offer 50,000 shares of common 
stock “at the best price obtainable’ the 
market price as of June 1, 1934, having been 
$1.75 per share, the proceeds to provide ad- 
ditional working capital. There are no un- 
derwriters. Among officers are: J. J. Lans- 
burgh, president, and Henry M. White, sec- 
retary-treasirer, both of Baltimore. (See 
Registration Statement 2-591, effective Jan- 
uary 30, 19 


agitation for mun 


few men in Wall 


United States a 


being directed 
work hardships 


world. 


in every walk of 


are listed in city 


Manual laborers 


Ria of thousands of ordinary 
: people are threatened by the destruc- 
tive taxes, forced reductions in rates, 


and adverse legislation now being 
directed against public utilities. 
Investors in public utilities are not a 


tributed throughout every state of the 


eountry of the world. The measures 


American investors whose welfare is 
vital to national recovery. 

There are more than 300,000 indi- 
vidual security holders in the Asso- 
ciated Gas & Electric System. Of this 
total, 253,972 are registered security 
holders. They are distributed over the 


Laborers, Clerks, 
Storekeepers 


Just as Associated security holders are 
found in every State and in most for- 
eign countries, so they are also found 


of them are people of simple means. 
According to those whose occupations 


mate is as follows: 


Associated Security Holders 


NORTH AMERICA 


United States. 239,673 
Other North America . 29 
Total North America . . . 


EUROPE 


icipal electric plants, 


Street; they are dis- 


nd in nearly every 


British Isles e 496 
against the utilities . 
upon a multitude of Total Europe . . . 9,687 
SOUTH and CENTRAL AMERICA 47 
ISLANDS 
Philippine Islands » 2,258 
Other Islands 


GRAND TOTAL . 253,972 


(Registered Security Holders Only) 


Teachers, doctors, lawyers, etc. 25,644 
Clerks and bookkeepers. . 21,542 
Storekeepers and proprietors 18,611 
Salesmen and agents . . . 9,965 


Associated records show that there 
are 107,070 women whohold registered 
securities. Most of them are house- 
wives; some are included in the above 
classifications. Trust institutions and 
fiduciaries holding Associated securi- 
ties are 9,530. 


life. The great mass 


directories, the esti- 


44,842 


7 The Associated Gas and Electric Company’s Plan of Rearrangement of Dept Capital- 
ization is designed to protect the interests of these 300,000 security holders. The purpose 
of the Plan is to place interest charges of Associated Gas and Electric Company largely 
on an income basis instead of a fixed basis. The Plan will help to keep the Associated 
System intact until its position becomes more secure through a general realization by the 
American people that savings of investors should not be destroyed ruthlessly. 

National recovery cannot be completed if the public utilities are unable to obtain 


34.) 

COMMITTEE FOR THE PROTECTION OF 
FIRST MORTGAGE BONDS SOLD 
THROUGH LEIGHT & CO., Room 1654, 38 
South Dearborn St., Chicago, calling for 
deposit of $300,000 face value (no market 
value listed) first mortgage real estate bonds 
of La Porte Building Corporation, now under 
foreclosure, owner and operator of an apart- 
ment -building at 4039-51 La Porte Avenue, 
Chicago. The company defaulted in pay- 
ment of interest January 1, 1930, and fin 
failure to remove mechdnics’ liens in ex- 
cess of $40,000. The cemmittee contemplates 
organiation of a new company having 3,000 
shares of common stock, holders of cer- 
tificates to receive one share of stock for 
each $100 bonds. Committee members are: 
Adolph Kempner, George S. Ballard, Gerald 
J- Caraher. John P. Diekes, Charles F. Fox, 
E. L. Pulfrey, Finlay P. Mount and John A. 
Swanson, all of Chicago: and A. H. Berger, 
La Porte, Ind. The bond issue was orig- 
inally underwritten by Leight & Co., Chi- 
cago, 


money for maintenance and new extensions. This is vital if this great industry is to assist 
in recovery through re-employment of labor and purchases of equipment. Such help cer 
tainly cannot be expected if all public interest in utility securities is destroyed by the harsh 
treatment given these securities now and during the years of depression, —treatment 
which has disregarded standards of value and rates of return that have for years been 
considered fair and reasonable. 
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JAMES MONROE 
President of the United States, 1817-1825 


“A free, virtuous and enlightened people must 
know well the great principles and causes on which 
their happiness depends.’ 


RECONSTRUCTION 


Congress Has Finally Approved a Law That Will Accelerate the Reorganization of Corpora- 
tions---Legislation Has Been Pending Two Years Being Originally Recommended by 


its. We have boon is at last to become a real- 
‘Ri ity. We have been doing much talking about 
recapitalizing American business, about top- 
2 heavy debt structures and about the ravaging 
effects of enforced liquidation. But we have taken litttle 
action. 
Now we are able by legal steps to begin the readjust- 
ment of private business debt so essential to the recovery 
of America. 


For the history of every depression shows that when | 


debts are readjusted on a really sound basis, recovery be- 
gins in earnest. 

The importance of the law just passed by Congress 
completely changing the procedure for reorganizing cor- 
porations cannot be underestimated. It reaches into every 
kind of business and cannot but have a profoundly health- 
ful effect on our economic progress. 

The drop in value of securities with a market price from 
their peaks of 1929 could be measured. Holders knew their 
losses. But stocks and bonds which were issued by hun- 
dreds of corporations whose securities were not listed on 
any stock exchange could not be as readily valued in 
terms of the new opportunities or lack of opportunities. 
Likewise, where there has been default in payment of in- 
terest and other debts, the costly process of receivership 
and, in some instances, bankruptcy have been the only 
ways out. 

An investigation of our bankruptcy practice, made at 
the instance of President Hoover, revealed how for many 
generations the bankruptcy laws have really worked to 
the detriment of economic society. Thus a going concern 
in order to satisfy creditors often has been forced to cease 
operations, throwing men and women into unemployment 
and dumping assets of various kinds on top of already 
surfeited markets. In such cases the management, the 
real entrepreneurs, have been compelled to lose every- 
thing tangible, including the chance to recoup when eco- 
nomic conditions improved. 


It has seemed that there must 
be some other way to take care 


ALL EQUITABLE 
CLAIMS ARE of the rightful 


alternative to a contest with recalcitrant security holders. 
Some of these merely wished to be bought off, otherwise 
threatening to tie up in court the whole reorganization. 
They served no constructive purpose from an economic 
viewpoint. 

The number of virtual blackmailers who make a prac- 
tice of buying up from innocent persons securities in de- 
fault and then appearing in court to demand a higher 
price than a reorganization is ready to give them is so 
large that it is a commonplace in the business centers of 
the country. 


_ The new law blocks all such forms of extortion. It does © 


not put the majority at the mercy of a minority. It how- 
ever protects the legitimate minority. In fact it protects 
the equitable claims of everybody, including the manage- 
ment. For the creditors do not in most cases want to 
become managers. They sometimes would prefer a new 
personnel, but where circumstances beyond the control of 
the management have brought on economic disaster there 
is every reason to preserve the good will and the skill of 
an existing management. 


Vv 


Under our old laws, liquidation 
was a necessity. It was the only 
STIGMA IS way to handle the affairs of an in- 
AVOIDED solvent concern. And when the 

, legal steps were taken it some- 
times meant costs so high as to leave little for division 
among creditors. 

The new law permitting reorganization of corporations 
stands on sound constitutional ground in that it enables 
the Federal courts to assume jurisdiction under the bank- 
ruptcy powers of the Constitution but at the same time 
- does not adjudge any company bankrupt unless its affiairs 
are not susceptible of reorganization. Thus is the stigma 
of bankruptcy entirely avoided. 

This step forward has been accomplished by the simple 
method of giving a company “unable to meet its debts at 
maturity” the same consideration as a bankrupt, namely 
the protection of a federal court. 

So any concern with notes or debts whose principal or 
interest or both cannot bak» at maturity can apply for 
the protection of the court against the incursions of a few 
creditors who might otherwise throw a company into 
bankruptcy. 

Also any corporation now in receivership can ask to 
be lifted out of receivership and receive the benefits of the 
new law, provided a reorganization plan i is submitted. 

The law is intended to give the petitioners a reasonable 
opportunity to reorganize. The petition carr be submitted 
by the management or a petition, if it alleges an act of 


BANKRUPTCY 


of the rightful claims of creditors. 


By DAVID LAWRENCE 


bankruptcy, can be filed by three or more creditors hold- 
ing unsecured provable claims of $1,000 or more. During 
the proceedings, any creditor or stockholder may also pro- 
pose any plan of reorganization which has been approved 
by not less than 25 per cent in amount of any class of 
creditors and not less than 10 per cent in amount of the 
total claims, or, if the corporation is not insolvent, by per- 
sons holding 10 per cent of any class of stock and not less 
than 5 per cent of the total shares. 


TWO-THIRDS 


The court allows the petition- 

ers sufficient time in which to 

OF CREDITORS call meetings of creditors and dis- 

MUST CONSENT "ss. the merits of the plan. Ex- 

tensions of time are in the discre- 

tion of the court. Meanwhile the court may perinit the 

debtor to continue in possession of the property or ap- 

point a trustee or custodian. It is not necessary to have 

ancillary receivers in every part of the country. Cne officer 

of a federal court may be authorized to take charge of the 

property and assets no matter where located. This is an in- 

calculable saving in expense for shareholders of American 
corporations. 

When a reorganization plan has been approved by two- 
thirds of the creditors in each class and by the holders of 
the majority stock of each class, the whole scheme must 
be presented to the court for scrutiny and approval. The 
minority have a chance to point out objections and per- 
haps persuade the court that the plan is not sound. 


But, if the court approves the plan of two-thirds of the . 


security holders, then the minority must accept the form 
of settlement prescribed for them by the court. 

While this procedure may seem on its face to be incon- 
sistent with minority rights as heretofore exercised, still 
the protection of equitable claims is assured whereas the 
nuisance creditor who gets into the picture chiefly to be 
“bought off” is summarily removed as a mischief-maker. 

Best of all, the new law does permit quick reorganiza- 
tions. Since the President last week signed the act, sev- 
eral big companies have filed their plans, indicating clearly 
they have been waiting for this legislation and that much 
of the preliminary work of getting two-thirds consent has 
already been under way for many months. 


It is a matter of regret that 


BOTH PARTIES the law could not have been 


FAVORED LAW passed sooner. It was drafted 


originally by Thomas D. Thacher, 
IN PRINCIPLE Solicitor General in 1932 and for- 
merly a federal judge. He had made an exhaustive in- 


_ vestigation of the need for revision of bankruptcy stat- 


utes. From the fact that President Hoover sent a special 
message to Congress about it early in 1932 and that the 
House of Representatives did pass the bill just be- 
fore the Roosevelt inauguration in March, 1933, only 
to have it strike a snag in the Senate, one might sus- 
pect that the Democrats were not anxious to give the Re- 
publicans the credit they deserved for originating this 
constructive measure. But the truth is that the Roosevelt 
regime has been constantly interested in the bill, though 
not pressing it very actively until just a few weeks ago. — 

The Old Dealers are often condemned for failing to 
bring us recovery but it cannot be overlooked that they 
gave birth to the Reconstruction Finance Corporation 
early in 1932 which has since proved the bulwark of the 
New Deal and that they originated this new legislation 
for the readjustment of debts which may prove to be a 
milestone of recovery process. 

To the praise of both parties in Congress, however, it 
should be said that the new corporate reorganization law 
was passed by an overwhelming vote. There never was 
any substantial opposition to the idea from the very 
moment the bill was introduced. Some of the delay is ac- 
counted for by controversies over petty questions of pat- 
ronage—how the custodians or trustees were to be ap- 


_ pointed and similar technicalities that did not affect the 


broad question of debt readjustment. 

Fortunately, the federal judges were left with the power 
to make the appointments of personnel, and so we are as- 
sured of a divorcement from politics. 


BENEFICIAL 


There can be no doubt that the 
new law does represent quite a 
ECONOMIC radical change in our habit of 
EFFECTS handling corporate matters. Hith- 

erto state courts have been the 
principal scenes of corporate reorganization. The new 
law makes it possible for the federal court in the state 
where a business is incorporated or has its principal place 
of business or assets to take jurisdiction, but the federal 
courts and not the state courts are in charge of the pro- 
ceeding. 

Thus no interfering action by a stockholder in a state 
court can upset the plan once a petition has been filed and 
federal court has taken jurisdiction. 


LAST 


President Hoover---Capital Structures to Be Rebuilt 


Apart from the legal phases, however, the aspect which 
is worth studying is the economic effect of the new law. 
Debt that is readjusted with a scaling down equitably for 
all concerned means a chance for the resumption of busi- 
ness. This means reemployment of labor and of white col- 
lar workers. It means that real estate values thought to 
have been broken down are built up again. For every plant 
or factory or building that can pay rent once more in- 
creases in value from a physical standpoint. Likewise 
large sums held inactively in banks waiting for liquidation 
can begin to be disbursed again as part payment of inter- 
est or can be retained for working capital in the new ccn- 
cern as the reorganization plan may happen to provide. 

The expenditure of this capital means a general addi- 
tion to the private spending so necessary as a substitute 
for government spending. 

Whether the security holder is a creditor in the sense 
that bonds or notes differ from the equity position held by 
a common stockholder, the new claim checks are liens 
against future earnings. Inevitably some classes of cred- 
itors in a given case will be wiped out but the federal 


_ courts will not permit such things to be the arbitrary acts 


of the reorganizers. They must meet the approval of the 
court in line with what is fair and just to all concerned. 


Vv 


How many billions of: dollars 


REFINANCING f value are tied up in corpora- 
BE SIMPLIFIED ganized will hardly be known un- 


til some of the new plans are sub- 
mitted to the courts. Unquestionably many securities of 
companies now being reorganized are owned by closed 
banks. Hence any increase in value or aid to the market- 
ing of collateral—given in the past for. commercial loans 
and thought to be either worthless or nearly so—means an 
enhancement of the assets of these closed banks and even- 
tually more money for depositors. 

The new law will also stimulate refinancing. For the 
securities issued by corporations whose plans of reorgani- 
zation are approved by a court are exempt from the neces- 
sity of filing a registration statement with the Federal 
Trade Commission or the new Securities Commission. 
They thus avoid going through all the expensive rigama- 
role which nowadays 1s blocking the general issuance of 
securities. 

‘Some companies, ‘indeed, may find the new reorganiza- 
tion law a solution to some of their problems of refinanc- 
ing. For instance, a public utility company which has 
notes or bonds coming due may anticipate that the Landis 
type of commission administering the new securities laws 
would not approve a registration statement unless radical 
changes are made to conform to concepts of economic 
planning in the electrical power field. 

Also the directors of such a company might be unwill- | 
ing to subject themselves to “strike” lawsuits such as are 
possible under the securities act especially in connection 
with the filing of registration statements. 
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If, however, two-thirds of the 


READJUSTMENT note holders are likely to approv 
FOR RECOVERY = ment can canvass them all, get- 


ting pledges of adherence, and 
then submit a reorganization plan to the federal court. 

Either way is a complicated process but as between two 
difficult plans, the new reorganization law provides a way 
for public utility companies that have been soundly man- 
aged to be speedily reorganized and get financing they 
need to take care of maturing obligations. Many billions 
of dollars of such securities are held by trust estates, uni- 
versities, colleges, and insurance companies. The owners 
are entitled to have values passed upon by impartial court 
officers rather than crusading politicians 

The relief granted to corporations is not however the 
only feature of the new legislation. Conciliation commis- 
sloners are now provided who can aid farmers in arrang- 
ing a composition or settlement of their debts. A previous 
statute passed at the last session gave individuals the 
same rights as corporations now get, namely to obtain the 
assent of two thirds of their creditors and submit a plan 
to a court for approval and thus avert bankruptcy. These 
benefits of the act have not been availed of very much be- 
cause they are not widely understood as yet. The pub- 
licity that will naturally be given the reorganization of 
corporations will tend to make the whole process of debt 
revaluation more familiar to the individual. 

Readjustment of debt is such a far reaching question 
that its many ramifications cannot be foreseen.. The gen- 
eral direction, however, of corporate reorganization is 
toward a sounder economic basis than existed before. It 
may take months before we will feel the full effect of the 
new law. But it will be an influence of transcendent im- 


portance in accelerating the normally slow processes of 
economic recovery. 
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